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BANK EDUCATION. 


One of the most important undertakings by: the American 
Bankers’ Association is an elaborate investigation into the subject 
of commercial education, with especial reference to bankers. The 
investigation was conducted by direction of the Association, 
by Professor E. J. James, of the University of Pennsylvania, 
who has examined into the systems of instruction pursued in the 
commercial schools of Europe. The report is timely and also very 
stimulating. It shows what has been done abroad; how far 
European schools of this character have advanced, and which is 
also proof of their worth and estimation by those who have 
adopted and sustained them. Most of these schools are sustained 
either by the State, cities, or other municipal bodies, and fill 
a very important place. The situation here is somewhat dif- 
ferent from that in Europe. Courses of instruction or schools 
must have a more local character; but it would seem that the 
time has come when at least several of these in the East and 
West might be organized and sustained. More work of this charac- 
ter has been done in the Wharton School—a department of the 
University of Pennsylvania—than perhaps in any other, yet it is 
just as easy to establish schools of this character in other large 
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cities. The time has surely come for industrial or special educa- 
tion. The need of it is more keenly felt than ever before. We 
have at last come to see that to make a proficient mechanic or 
a proficient banker he must have the best theoretical education 
combined with the practical. A comprehensive education of a 
theoretical character develops and stimulates the mind. So schools 
of this character are multiplying everywhere, and there is no rea- 
son why courses of instruction relating to commerce and banking 
should not be organized and sustained. Within a short time 
several great institutions like the Armour Institute in Chicago, the - 
Drexel Institute in Philadelphia, and the Pratt Institute in Brook- 
lyn, have been organized with numerous courses of instruction, 
the object of which is to fit those who pursue them for pursuing 
trades and occupations whereby they can earn a livelihood. There 
is no reason why courses in banking should not be established in 
all of these institutions. 

In some of the larger cities the feasibility of organizing courses 
of lectures for the benefit of their clerks has been considered 
by bankers. In most of these places there are associations of 
clerks, and it has been thought that such instruction might be 
given to them. This plan has been in the minds of many bankers 
who have been especially interested in the welfare of their clerks. 
The objection, however, generally raised has been that they live 
a great distance apart, and it would not be easy to get them to- 
gether for evening instruction. And yet we think this difficulty 
has been somewhat exaggerated; at all events the experiment is 
worth a trial. It is undoubtedly true that many bank clerks, like 
others, are without ambition and take more interest in seeing the 
hands of the clock move than in moving their own. Only the 
smaller number doubtless have any desire to become proficient in 
their work; yet in a large city the number of this class is quite 
enough to form a considerable class for instruction, and it is well 
worth the while for bankers to consider what can be done for 
them. Either instruction should be organized separately for them 
in connection with their associations, or else some movement 
ought to be made toward organizing courses of instruction in con- 
nection with the schools that now exist. We believe that the 
time is soon coming when in the one direction or the other there 
will be instruction given in the theory, practice and law relating 
to banking. Surely such instruction is greatly needed, and there 
is no reason why it should not be given; all the means exist to- 
day needful for the experiment. 











A REVIEW OF FINANCE AND BUSINESS. 


A REVIEW OF FINANCE AND BUSINESS. 


THE WHOLE COUNTRY STILL WAITING ON CONGRESS. 


‘There has been little change in the general business situation 
during January. The same conditions exist still, that did a month 
ago, except that the old year’s business, with its losses, has been 
settled up, and the country gotten ready to enter upon the busi- 
ness of the new, so soon as its Congress will graciously permit 
it. But, so far, it has refused, and everybody, as well as everv en- 
terprise and industry, is anxiously, impatiently and angrily waiting 
to see what our law-breakers are going to do about it. 

The first month of the New Year has shown but slight and 
slow improvement in any branch of business and added another of 
suspense, to the four last months of the old year, during which 
the business of the country has waited for the action of Congress 
on legislation, affecting its most vital interests. These five months,. 
added to the four preceding ones of panic, and to the previous. 
three months of fear and preparation for the impending disaster,,. 
complete a year of the worst times this country has seen, since 
1876-77. It is needless to explain the causes, which have been gone 
over and repeated in this article the past year; except to call re- 
newed attention to the almost impossibility of securing legislation, 
affecting business interests, without political, financial, commercial 
or industrial revolution. And, even these, are no longer conclusive, 
and final, after they have been accomplished, either by the pop- 
ular uprising of the people, by violent panic or protracted stag- 
nation and depression, all of which we have experienced the past 
two years. 


THE HOUSE A WORSE OBSTRUCTIONIST THAN THE. SENATE. 
* 


The Silver Senators, no doubt, honestly represented the States 
or localities that elected them, in fighting the repeal of the Sherman 
Law. So the Populists equally claim to represent the sentiment 
of the people that elected them, by insisting on tacking an un- 
popular Income Tax Bill (which, however just and meritorious, 
was not an issue in the campaign that elected them) to the Tar- 
iff Repeal Bill, which was the issue, even though the former shall 
defeat the latter. But these Populists were elected on the Na- 
tional Tariff issue, with the party that is commissioned to repeal 
it; and, they have not even the excuse of the Silver Senators, 
that they dre representing their constituents, no matter what the 
local or State issues may have been, on which the former were elected. 
The result, however, is the same. If it were simply in questions of 
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party politics, that this refusal of sections occurs, to carry out the 
compact by which they came into the Union of States, it would not 
be so serious a matter. But this diversity of opinion and of inter- 
ests, between sections, is unfortunately greater on business and 
economic questions than on any other; and, such being the case, 
tthese contests become more bitter, because sectional, until local, 
-self-interest is fast coming to overshadow great National issues 
‘that should be settled upon a broad, statesman-like and constitu- 
tional basis, of the greatest good, for the greatest number. 

That these sectional differences are growing greater, and the 
‘antagonisms engendered thereby, more bitter, instead of less, as 
our country grows greater, and the interests of its people more 
diversified, cannot be denied; nor that National legislation in the 
general interest of the whole is becoming more difficult each year, 
with its growth, in extent and population. 

What then is the trouble? Have we grown too fast, to con- 
solidate our strength; or, are the interests of new communities 
naturally antagonistic to those of older ones; or yet, of the coun- 
try to the city; of the producer to the consumer; the agricul- 
tural to the commercial classes; the capitalist to the debtor; 
and, finally, of capital itself to the labor by which it was 
created? The answer of the true political economist, as well as 
of the philanthropist and of history, is that the greater the gen- 
eral good and prosperity, the greater that of the individual. But 
meither the economics, nor the ethics of our times are founded upon 
Humanitarianism, nor the Golden Rule; but upon the cornerstone 
of self, self-interest, self-aggrandizement, power and wealth, at the 
expense of everybody else. It is these purely selfish interests, that 
have become irreconcilable, by becoming so diversified, which 
have brought our National Government into its present impotency. 

These are the causes of its failure to longer execute the will of 
a majority of the people. The remedy is more difficult to suggest ; 
but, like all evils, the cure for which, there is no precedent, it 
~will be found, when they .can no longer be endured; and, there 
is no cause for despondency, as to the fate of our Ship of State, 
‘which has been righted by the good sense and backbone of the 
American people, after greater storms than this promises to be. 
‘Yet, the suffering and misfortune incident to this slow curing proc- 
ess, through which the country is now going, might have been 
avoided by an ounce of prevention. Americans will scarcely admit 
that we have grown too great, to hold our wide Empire intact, 
hy the bond of common weal. Yet it was this (after dissensions 
at Rome had subverted) that disintegrated the Roman Empire; 
which, though more scattered, and, its populations less homogene- 
ous, was scarcely greater in extent or more populous than ours; 
while its industries, and their varieties could not compare with 
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those of the United States; much less, its internal and foreign com-- 
merce. 
WHICH OF TWO REMEDIES WILL BE NECESSARY ? 


We may, however, be compelled to modify the relations be- 
tween our General, and these sectional, or State Governments, some- 
what upon the lines of those existing between England and her 
semi-independent Colonies, in order to allow greater freedom in 
local self-government; for, it is opposed to the theory of our 
very institutions, to further centralize power in the General Gov- 
ernment. But one or the other of these policies may have to be 
adopted, if the business of this country is to be left to the ten- 
der mercies of Congress, hereafter; and sacrificed, as our finances 
were by the Senate for months last year; and, as our industries 
have been for the past two months, and seem liable to be, for 
months to come, this year, by the lower branch of Congress. 
The tendency of our National Government, has, at different pe- 
riods, been, in both these directions. It was towards decentraliza- 
tion, after the Revolutionary period, and up to the Civil War, 
beginning in Secession. From that time, until 1876, it was 
strongly towards centralization, until the alarm of the people, at 
the encroachments of the Federal power, and of military methods, 
turned the tide in the opposite direction, in which it is still run- 
ning, since the tyranny of party has been broken, and the people, 
as well as their representatives, have come to act individually 
and independently. 





CONDITION OF NATIONAL BANKS. 


The December reports of the condition of the National banks 
of the country, to the Comptroller of the Currency, show some 
striking contrasts to those of a year ago, before normal conditions 
had been disturbed by the anticipation of the panic. On the goth 
of December, 1892, the individual deposits of our National banks 
aggregated $1,764,456,177.. The next statement issued nearest to 
the extreme panic strain, July 12th, showed a shrinkage in individ- 
ual deposits to $1,556,761,230. The withdrawal of deposits in Au- 
gust was undoubtedly still heavier; for on October 3d, the date 
of the next report, the total of individual deposits was still as low 
as $1,451,124,330. 

Last month’s statement reports the total holdings on this ac- 
count at $1,589,399,795; which is materially less than last July. 
A vear ago the total coin and paper money held by the National 
banks was $318,641,595. In July these reserves had sunk to $289,- 
254,850. In August they must have sunk still lower. Yet on 
December 19, 1893, the aggregate had risen to $414,135,407. 
Hence, between July and December the net gain in the money 
holdings of the National banks was 70 per cent., of which $60,- 
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000,000 represents the increase in legal tender Government notes. 
The last bank statement showed that total deposits in New 
York Clearing House banks had increased $177,000,000 since August, 
and that the cash holdings of these banks had increased three- 
fold, while the loans+had increased less than $12,000,000.. There 
are now in the banks of New York City deposits of $547,694,400, 
much of it bearing interest to depositors, and of this sum $129,- 
000,000 is not in use at all. 





THE STOCK AND OTHER EXCHANGES 


simply reflect the general situation, as above described, and have 
done so all the month, with the tendency in prices rather down 
than upward, though few important changes in values of anything 
have occurred. Spot trade is entirely of the hand-to-mouth 
character, and speculation, as well as investment, is dead, as shown 
by the continued increase in the banks’ reserves—the surplus run- 
ning above too million dollars, or beyond any accumulation of 
money known in the history of the country. This is partly due 
to the low prices of commodities, which require less money to 
hold or handle, than ever before, while nobody wants to borrow 
and everybody to lend money, because neither borrower nor lender 
dare use it. Banks are being compelled to stop, or reduce interest 
on deposits, in consequence, until there really is no longer a market 
for money, and it ceases to be a factor in finance or trade. Even 
cheap money does not stimulate speculation, because of the uncer- 
tainty of the future of business and of values affected by the 
Tariff. Neither money rates, gold exports, and imports, nor sterl- 
ing exchange, are longer factors in the stock or other markets. 
All is dead and waiting for Congress to put new life into the 
business of the country, or .admit its inability to do so, and leave 
what life is left. To add to the stagnation, our export trade in 
breadstuffs has been smaller since the new year, instead of larger 
as expected, and, of course, the import trade is at a standstill in 
anticipation of a proposed reduction in the Tariff. 


EXCEPTIONAL CASES OF IMPROVEMENT. 


There has been, therefore, scarcely a feature of interest or im- 
portant change in any branch of trade, except that industrial con- 
cerns are more generally running at the end of the month, than 
since the panic last summer stopped them. One other exception 
has been an active market for Sugar Trust securities, which have 
been sold down by insiders, outsiders and investors alike, on the 
amendment of the House to the Wilson Bill, putting all sugars on 
the Free List, and thus depriving the Trust of its unnecessary 
and exorbitant protection on its refined product. Still another 
has been an unexpected improvement in railroad earnings, by 
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reason of an unusually early and free movement of corn, both 
to Chicago and the seaboard. But the latter has fallen off at 
the end of the month, owing to a restoration of freight rates by 
the Trunk Lines, which were so badly cut in December, in order 
to start this corn crop, which was their main reliance for East- 
bound freight, the stocks of wheat at the seaboard being ample to 
supply export demand until opening of navigation. Provision. 
exports, as well as of cotton, have partially made up for the 
deficit in wheat and flour; but even these have been checked by 
the scarcity of ocean freights, as there has not been enough demand 
for freight room either way to bring in many outside steamers, 
while the regular lines held rates just as high as they could, and 
not tempt charters from the other side. The local dry-goods re- 
tailers have been running a race to see who could sell their goods 
first, at the lowest price, in anticipation of lower duties, and in 
order to work off holiday stocks and get cash. But there seems 
to be a lull, since doubts of the passage of the Tariff Bill are 
taking place of the certainty, with which it was regarded until the 
close of the month. H. A. PIERCE. 





+ 
. 
* 


.An International Gold Clearing House-—The transportation of gold 
from one country to another is a costly process, and various 
schemes have been proposed from time to time for dispensing with 
the transportation of the yellow metal. Thus, for instance, from 
June 30, 1878, to July 1, 1893, there was a difference of 
only $10,000,000 between the amount of gold imported and ex- 
ported; yet in that time $1,000,000,000 had been moved, or $498,- 
000,000 one way and $502,000,000 the other. The cost of trans- 
porting $500,000,000 of gold back and forth across the Atlantic, 
practically to settle a balance of only $10,000,000, is about $3,800,- 
ooo. The cost of freight and insurance may be counted at ¥ of 
one per cent. or in round numbers $2,500,000, and an average of 
ten days’ interest on $1,000,000,000, at 5 per cent. would be $1,369,900. 
In some years during the period covered the imports and exports 
were very nearly the same amount. We have no doubt that 
bankers will continue to study this question until some less costly 
method is devised for settling balances than now exists by the 
use of the old-fashioned method of transporting gold from one 
country to another. Since communication has become so frequent, 
and credit is so firmly established among the great banks and 
bankers of. the world, there ought not to be any serious difficulty 
in the way of providing gold depositories and issuing certificates 
against the gold deposited for circulation instead of using the gold 
itself. 
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FINANCIAL FACTS AND OPINIONS. 


Bank Thefts—The plan adopted by the receiving teller of the St. 
Nicholas Bank to rob that institution, shows how easily the thing can 
be done when one has the inclination. Every banker knows that it is 
easy enough to place more guards around their officials, but this means 
two things. First, more time for doing business, and, secondly, 
greater expense. Our National Government is a good example of 
what may be done in the way of placing safeguards around those 
engaged in receiving and disbursing public moneys. We often hear 
criticisms concerning the red-tape methods of the Government, but 
these were adopted as a system of checks on the various officers 
who are thus employed. Every one knows, who has ever looked 
into the system, that many of them could be eliminated, as they 
are not indispensable to the transaction of the business. The of- 
fice of naval surveyor in the large ports is a good illustration. 
From one point of view he is entirely superfluous, as he simply 
goes over or verifies the work of the clerk. If any mistake or 
error has been committed, or any wrong perpetrated, it is supposed 
or hoped that the surveyor will find it out; and the office is 
maintained solely on this theory. And it is said in defense of its 
maintenance that it has served a useful purpose in this way. Now, 
in managing a bank the more hands through which money passes 
in its receipt and disbursement, the more elaborate must be the 
combination in order to commit fraud. If, for example, money 
received by a receiving teller must pass through two or three hands 
before reaching the vaults, then all of these persons must conspire 
before any robbery can be done in the receipt of money. In 
some trust companies the money is thus required to pass through 
at least three hands. But, of course, each additional officer adds 
to the slowness of the process as well as something to the ex- 
pense, and banks instead of adding these checks prefer to take 
the risks of theft or misdoing. They know well enough that 
checks can be devised in many ways, which, though not insuring 
absolute safety, would render the perpetration of thefts more diffi- 
cult. Experience teaches every bank what can be done in these 
matters, but as long as they continue to take the risks instead of 
imposing new checks doubtless thefts and misdeeds will continue 


to multiply. 





Government Bond Issues—At last the Secretary of the Treasury 
has determined to issue bonds. Some fear that although the bonds 
are to be paid in gold, persons will present greenbacks to the 
Treasury therefor, and thus the gold be drawn out perhaps as 
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rapidly as it is received. If this operation should take place, the 
Treasury would not be much better off than it is now. Besides, 
if the revenues continue to decline the gold must be paid out at 
no distant day in any event. If the gold comes from the banks, 
they will be depleted to this extent, and, therefore, less able to 
withstand a drain from the other side. The Mew York Tribune 
thus remarks on the subject: 

Secretary Carlisle has decided to offer ten-year five per cent. bonds 
“on a three per cent. basis” to the amount of $50,000,000. As 
between the three classes of bonds authorized he has chosen 
sensibly. It is to be presumed that he has assurance that the bonds 
offered can be sold on such terms, as it would have been a grave 
mistake to a, 8 the public credit to the risk of failure in the pro- 
posal made. The bonds authorized in 1875 have one advantage, that 
they were formally declared by the Government to be payable, princi- 
pal and interest, in gold, though at that time there was not inthe coun- 
try silver coin enough to pay even a small fraction of the bonds issued, 
nor was there any law authorizing additional silver coinage. But now 
the Treasury holds 360,000,000 of standard silver dollars, and can add 
$50,000,000 under a construction of law which many Democrats favor. 

hether the present Administration will feel warranted in pledging the 
faith of the Government that interest and principal of bonds that may 
now be sold shall be paid in gold, whereas the language of the act pro- 
vides for payment “in coin,” is not yet clear. Without such a pledge 
the purchaser of bonds at any high figure will by his act exhibit strong 
confidence in the defeat of the Democratic party, and in the return to 
power at the earliest possible day of the party which for thirty-three 
years has stood for honest money and honest payment of debts. 





India Bills—The policy of the Gladstone Government in dealing 
with silver in India seems to have broken down. There is no 
way of permanently fixing the value of silver by any single Gov- 
ernment, the more that combine in doing this the greater is the 
possibility of accomplishing it, but surely no single Government, 
not even Great Britain, can do much unaided and alone. Many 
regarded the plan of the Indian exchequer as fruitless, and _ its 
speedy failure is therefore no surprise. But the end has come, 
and silver now in India must run its course and be governed by 
its market value, as it is in this country and elsewhere. What will 
be the outcome of this no one can tell, but the genéral impres- 
sion seems to be that the Gladstone Government will establish a 
gold standard for India. When India brought out its new cur- 
rency scheme last summer the Indian Office made 16d the rupee, 
the minimum rate for bills, but owing to the inability to sell at 
the established rate, had finally to reduce its minimum to 15d the 
rupee. Even at this reduction sales have recently been very small. 
In the first week of January the Indian Office secured the right 
from Parliament to issue a loan of £ 10,000,000, the proceeds to 
be used in the settlement of its sterling obligations. This leaves 
the Office free to sell its bills at a lower rate, but does not nec- 
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essarily mean that they are to be sold for whatever they will 
bring as some bullion dealers have argued. The immediate effect, 
however, will be to make Council drafts compete with silver bull- 
ion in settlements of Indian accounts. The tendency will be in this 
event to depress silver, but probably to stimulate India’s export 
trade. Shipments of silver to India from London so far this year 
have been light, the aggregate being only about £350,000. 





Superintendent Preston's Annual Report.—In the annual report of 
Hon. Charles M. Preston, State Superintendent of Banks in New 
York, which has just appeared, a good account is given of the 
panic encountered by the State banks and of their operations 
during this trying period. The resources and liabilities of the 
banks on the 19th of September were $251,560, 578s A fuller 


statement is the following: 





RESOURCES. 
Sept. 19, 189}. 
Loans and discounts, less due from directors............-+s0e ina Gereise $154,141,005 
BPO LADD. CRCOOES «5 0.00 55 050600 ce eedeenendie stand 04 0c Sgainaan ee wate 6,233,577 
CIUMIIEREED « 65.0'sbe0.260.000,00.4209.00 60. 90965 606800054 0.0556.59 805 0ceeeseesnes 198,252 
Due from trust companies, ‘State, National and private banks and brokers. 17,625,939 
Real estate.......00- Sibkew use sess veeewee® éeddnbuebacedex av catene Vows 6,295, 
Bonds and mortgages............e6. Ps Pe Pea Se Pe eee EE POUT ET eo 2,084,731 
ORE BU TONGS. boos cbc cocseecncsssciees cee Sod Ube Enbe Sees boone ben eees 8,772,478 
ini cca kap dn dad sends ep ehivekhsdsdAseens chee sek cbh vabdrabnaswiwe 13,801,617 
United States legal tender notes and circulating notes of National banks. . 13,949,318 
Ce ISS os 66h d Soncisce'ediveats Chas dus E40 Be SGeUSs 6s bene sees ees 19,416,368 
Loss and expense NN ie a na 813, 
Assets not included under any of the above heads............... boccecess). rae 
i ks end b kd pew eho abencekebeNebd bees Videdneses uss Pe Pree 730 
WORE SURIIOOE ooo 00006 sbehineds sce 065s ts herieretebiseds peateieve $251,560,578 
LIABILITIES, 
ick ci wo ia- Woh SkGR REN REE EUS REDS DMMEEE SS betbbed ukd es cbe bees kak $33,237,180 
re ere wedesenes pcdewhesobbvcrenes (eUReede bee veuee ~ 16,577,615 
i 5 wud dis b On bnkbben chabe be * Swed ban ceweebismoeéube 11,247,803 
SPUR GEROSIOS OR GOUMRRG 0 ois secs cise cnccutepescccd coevcssecuccesecece 163,830,881 


Due to trust companies, State, National and private banks and ~onage -e+ 19,173,081 
Due individuals and corporations other than banks and depositors........ 585,059 





Due Treasurer of the State of New York.............ccccccccccccvcccecs 553,450 
Amount due not included under any of the above heads................ .« 6,349,140 
BN FC IIS a is 5 cone 0 kino bn seu bonwss eevecensvocuneeeengere pusguieateesdas 333 

Total liabilities........ saW0 ec peesessecevese TTT TOVETTTL Cri reer Te $251,560,578 


The increase of capital of these banks amounted to $200,000 during 
the year. The net increase in State bank capital during the year was 
$703,480. 

The outstanding circulation of banks incorporated under the laws of 
this State is: 





EE SI io. 66g 0b bvdb weds cose sedccthdscoseeboesbbecstbiniedes $13,506 
Delaware and Hudson Canal Bank............ssessseseeeess o0cescvesseucess 705 
Livingston County Bank........ 5 wiawand ’ ies ‘cnkwcnn nae iwekeiesand ev cadedeaa 9,300 
Manhattan Company..... VET TPT TTT TELAT ETT ELIE eee ET svsavecccéoon 44.721 
Onondaga County NE ct eb wbeabies cuei seis eeeeeeeeer @eveeeeeeneeseses . 9,747 

Tec es eeeeeee eeeee et 2eeGeeeeeeeeeeeeeeeu-eeeeeeeereees vcvcéosceccccmpnnee 


The Superintendent has made several recommendations, some of 
which may be noticed. One of them provides that the whole 
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capital stock of a bank shall be paid before the institution is 
authorized to begin business, for the reason that experience has 
shown that the balance of unpaid capital is not in truth always 
paid as the law requires. He asserts that banks thus organized 
have been required to pay the full amount of their capital, but 
have disregarded his request; and that there is no way in which 
the Superintendent can enforce. a compliance with the’ law except 
by reporting to the Attorney General, who then could proceed 
against the institution as a delinquent corporation. This he regards 
as a harsh and disastrous remedy. It seems to us, however, that if 
a bank is not willing to comply with such a plain and necessary 
provision of the law, it is the best reason imaginable why it 
should not exist, and therefore the Attorney General would be 
doubly justified in putting an end to its existence. If those who 
have organized it are not willing to furnish the capital required 
by law, surely they ought not to be permitted to live and impose 
on the public by giving the impression that the institution has 
more capital than it really possesses. The Superintendent also 
suggests an amendment to the Banking Law, that no officer or 
employe of a bank should borrow any of its funds without first 
making an application of the board of directors, and the favor- 
able action of at least a quorum of such board on application. 
He declares that during the last fiscal year more than one bank 
has suspended in consequence of making loans to the president 
and cashier of large sums of money with their own paper as se- 
curity, which proved to be worthless. He also recommends that 
the Banking Law should provide that every bank whose surplus 
or undivided profits does not equal 20 per cent. of its capital 
stock shall be required to set apart from time to time from its net 
earnings, before declaring a dividend, at least to per cent. of such 
profits, until such time as such surplus or undivided profits equals 
20 per cent. of its capital stock. It frequently happens, among the 
smaller banks of the State, that after paying expenses and declar- 
ing a dividend there is not sufficient margin of profits left out of 
which to pay losses which necessarily befall every bank; and it 
frequently occurs that in the examination of these banks their 
capital stock is found to be more or less impaired. By the en- 
actment of the provision above suggested this difficulty would be 
largely avoided, and the banks of the State would be in a much 
more satisfactory condition. 


In my annual report of 1892 I recommended an amendment to the 
Banking Law, providing for a law which should prescribe a uniform 
mode of original entry of accounts by the banks of this State, and what 
I then said upon this subject I wish to reiterate, as the experience of the 
last two years has only tended to strengthen the views then expressed. I 
am convinced that the interests of the public would be better served, and 
the efficiency of the department materially improved, if a uniform 
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method for the original entry of deposits in every bank and trust com- 
pany were made compulsory, and that the Superintendent should not 
only have the right to prescribe such method, but that it should also be 
made a part of his duty by statutory enactment. 
The adoption of such a provision, coupled with a provision enabling 
the Superintendent to enforce. the observance of the same, would mate- 
rially add to the efficiency of bank examinations, and lessen the cost 
The same provision should also include, in addition to banks 
of deposit and discount, all other institutions of this State under the 
supervision of the Banking Department. 
he practice of a bank loaning money on the security of its own cap- 

ital stock should be prohibited for the reasons: First, that whenever it 
become necessary to resort to the collateral for the collection of the debt, 
and the bank is compelled to become the owner of its own stock, its cap- 
ital (while it remains the owner) is in fact reduced by just so much; and, 
second, in the case of insolvency the value of the collateral is reduced 
to the extent of the impairment or insolvency. , This has been found in 
ractice to work disastrously to the depositors in a number of instances 
in the last two years. I recommend that the Banking Law be amended 
in this particular. 


Forms of Paper Money.—The discussion by Secretary Carlisle in 
his annual report of the forms and denominations of existing 


thereof. 


issues of paper money may lead to new legislation. 





The idea that 


the silver certificates should for the most part be put into small 
denominations and the legal tenders should furnish notes of large 
denominations has received the approval of many who have been 
studying the best way for the country to carry its accumulation 
It was a part of the policy of Treasurer Jordan, al- 
though he was no enthusiast in favor of silver, to get it in cir- 


of silver. 


culation among the people. 


Two provisions of law were made in 


1886 upon this point—one providing for the issue of silver certifi- 
cates of small denominations, and the other prohibiting the use 
of any part of the appropriation for the Bureau of Engraving and 
Printing “for printing United States notes of a larger denomina- 


tion than those that may be cancelled or retired.” 


The first pro- 


vision, for the issue of small silver certificates, became a perma- 


nent law and is still in force. 


It puts no limitation upon the 


substitution of one denomination of notes for another, and is not 


objectionable to the Treasury officials. 


It is in pursuance of this 


provision that the Secretary has been able to direct that “as 
rapidly as the opportunity is afforded, the amount of such certifi- 
cates of denominations less than ten dollars shall be increased by 
substituting them for larger ones to be retired.” The opportunity 
for making such a change has not been great because of the 
small working margin in the Treasury, and the necessity that any 
money which might be available should be used to meet the im- 
mediate demands for any particular denomination of notes. The 
evidence that no radical change has yet been made in the direc- 


tion suggested by the Secretary is furnished by the following com- 
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parison of the silver certificates of different denominations out- 
standing on November 30, 1893, and June 30, 1892: 








Denomination. November 30, 189}. Fune 30, 1892. 
One dollar.......... Rakacieecekiwveu® $20,834,576 $27,311,775 
SO GOR iki vec ice cccedcuciianbene mg sm : 17,126, 37 
Pe Ogres cdondcenss: sontseus 91,420,130 102,431,714 
BO asi siviicciescdessaédes 107,049,791 110,590,751 
Tweety COMM G isis 6k vic sos'ni'nc sects 61,468,236 44,062, 
PE GO itis encesvoceeneecanes 14,304,310 11,715,810 
One hundred dollars............++.- 22,409,920 15,797,020 
Five hundred dollars..........02.2+-> 599,500 I, 181,000 
One thousand dollars........eseeeees 4000 I, 393,000 
BOR cic hadecestvacanueneese $334.138,504 $331,614,303 


The provision suspending the substitution of United States notes 
of larger. denominations for those cancelled or retired was origi- 
nally simply a restraint upon the use of the appropriation for the 
year, but it has been re-enacted in each successive appro- 
priation bill, and is a part of the Act of March 3, 1893, gov- 
erning the expenditures of the present year. Mr. Carlisle will 
probably ask that the provision be abandoned in the sundry civil 
bill for the next fiscal year, beginning July 1. This will leave him 
free to put the legal tender notes into larger denominations, and 
fill their places with silver certificates of smaller denominations, 
He has full power already in regard to the Treasury notes issued 
under the Sherman Law, and the removal of restrictions in the 
case of other forms of money will enable him to meet every 
emergency as it arises. That the Treasury Department has had 
some success in transferring legal tenders into large denominations, 
in spite of the provision of the appropriation bill, is shown by the 
following comparison of the amounts of small notes outstanding on 
November 30, 1893, and June 30, 1886: 

Denomination. November 30, 1893. Fune 30, 1886. 


TN ie anise adware ctds Fee es $3,530,£87 $17,603,922 
EWO GOMBIB. occ cccctncccocesina eeees 2,875,940 18,204,369 
Pa Rs 6.5.6 06 ddd cndseesus we wad 61,538,414 85,629,219 
TO GRINS bbs ceidvcsctak Weesecees 91,973,905 66,658,661 





Increase in the Production of Gold.—The decline in the valut of 
silver, and closing of the less productive mines, have stimulated the 
search for gold. The consequence is a very considerable increase in 
the production. The estimate of the Mint Bureau for the year 1893 is 
nearly $150,000,000, which is almost as much as the production for 
any year in the world’s history. The failure of the international 
monetary conference, and the abandonment of the silver purchase 
policy by the Government, have also powerfully operated in favor of 
stimulating gold production, not simply in this country, but every- 
where. ‘The Mint Bureau figures are not complete, but indicate an 
increased production in Colorado,,Arizona and New Mexico. It is 
believed, too, that an increase will be shown in California, Oregon 
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and Washington. Something of an increase has occurted in Mexico, 
and it is believed that a much larger amount will be coming from 
that source when the discouragements to the employment of foreign 
capital are lessened. The production of silver in Mexico has been 
one of the most important industries in the State, and has, of 
course, felt the full effects of the decline in the value of silver, 
and naturally, therefore, those who are engaged will turn more 
attention to gold mining. The greatest supply, however, of new 
gold is from the South African mines. There has been an increase 
from $15,000,000 in 1891 to $20,000,000 in 1892, and more than $3o,- 
000,000 in 1893. Furthermore, it is believed that the production of 
these mines will be largely increased in the near future. The Mint 
Bureau has requested special reports on these newly-discovered gold 
fields from our consular officers. In the meantime, the unofficial 
reports and such data as are obtained of the actual production and 
of the supplies in clear sight are enough to revive and give color of 
truth to the ancient stories that have been rejected as mythical. 
By these reports, the climatic conditions encountered in these 
newly-discovered mining districts are not unfavorable, and every- 
thing points to the rapid development of what appear to be practi- 
cally inexhaustible supplies of gold procurable at a high rate of 
profit. 





Mr. Coe’s Retirement—No bank president in the United States 
is perhaps so well known by reputation as Mr. George S. Coe, 
who has just retired from the presidency of the American Ex- 
change National Bank. He entered the bank as vice-president in 
1856, and became president in 1860, and has rendered a service 
to his bank, the city, the Government and the country at large, 
probably not surpassed by any other bank officer in the coun- 
try. Mr. Coe first suggested the use of Clearing House certificates 
in November of 1860, and in August of 1861, at a meeting at 
John J. Cisco’s office, called by the Secretary of the Treasury, 
Salmon P. Chase, Mr. Coe suggested that the leading banks 
should unite to take the United States Government loan. The 
movement was at once started by the American Exchange Bank 
and the Bank of Commerce, resulting in the banks of New York, 
Boston and Philadelphia loaning to the Government of the United 
States one hundred and fifty million dollars. The new president, 
Dumont Clarke, was born in Newport, R. I., in 1840, of good old 
colonial stock. The founder of his family in this country was 
Richard Clarke, one of the first settlers of the colony of Rhode 
Island. Mr. Clarke was educated at Newport, and began business 
in 1858, in the Bank of Rhode Island, an institution with which 
the Clarke family have been identified since the foundation of 
the bank in 1795. Mr. Clarke’s grandfather was president of the 
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bank, and he was succeeded by Mr. Clarke’s father. On the death 
of the latter, in 1862, Mr. Clarke’s uncle succeeded to the presi- 
dency and he himself became cashier of the bank. After a visit 
to California, in 1863, Mr. Clarke, deciding to come to New York, 
entered the American Exchange Bank as check clerk. He after- 
ward became confidential clerk, and in 1868 assistant cashier. In 
1884 he was made cashier, and in 1887 vice-president. If any man 
in the United States, therefore, is fitted to be president of the 
American Exchange National Bank it is Dumont Clarke. It is 
greatly in Mr. Clarke’s favor, too, that he has had the counsel 
and experience of George S. Coe, the retiring president. 





Gold and Silver Exports and Imports—The United States Treasury 
statement for the full year 1893 shows that while the total out- 
ward movement of gold exceeded that of 1892—having reached 
$79,767,354 against $76,532,056 in the preceding year—the return 
movement which set in during the latter half of the year attained 
such proportions that the net export of the yellow metal was only 
$7,004,965, as compared with $59,081,110 in 1892. The full figures 
compare as below: 











Exports. Imports. Net Exports. 
GOR Ss iiicatiisdevens: Vee deue $79, 767,354 $72,762,389 $7,004,965 
WOOD: kos Kahadccpnnscckéenenne 76,532,056 17,450,946 59,081,110 
COMMING 6seS si ccisccs $3,235,298 $55,311,443 $52,076,145 

Per cent. of change........... 4.2 p. Cc. 316.9 p. c. 88.1 p. c. 


The exports were at their height early in the year, and were 
followed by heavy imports, while in the concluding quarter of the 
year there was comparatively little movement in either direction. 
Silver exports, on the other hand, were pretty steadily maintained 
throughout the year, and show a large increase over 1892, as will 
be seen from the following: 














Excess of 
Exports. Imports. Exports. 
WB acc dctistvsves aoe dae wie $46,230,439 $18,274,804 $27,955,635 
1B0B 6 bicads odes ce sccdetéqces 35,975,934 21,720,252 14,249,582 | 
CRM. visceins cdvass $10,254,605 $3,451,418 $13,706,053 

Per cent, of change.......... 28.5 p. C. 15.9 p. Cc. 60.2 p. c. 


The silver movement is still maintained, and the present indica- 
tions are that the exports will continue heavy for some time to 
come. The exports. of general merchandise last year showed a 
decrease of $62,272,637 from 1892, but the decrease in imports was 
still greater, amounting to $64,185,274, so that the excess of. 
exports—$99,402,342—was larger by $1,912,637 than in 1892. 





Income Tax—The Committee of Ways and Means of the House, 
it seems, favors the taxing of incomes, but, as all know, a great 
deal of opposition has already developed to this form of taxation. 
It is believed, however, that such a Dill. will pass the House. 
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Some interesting figures have been given by the Commissioner of 
Internal Revenue, showing the amount of tax derived from income 
of all sources under the law of 1862, from 1863 to 1873 inclu- 
sive : 


From : From From Salaries 

Personal Corpora- of U.S. Officers 

Year. Income. tions. and Employes. 
UR is deinn cde ccomscieise $455,741 26 $1,589,935 28 $696,181 71 
I PTT eee me 14,799,313 88 | 3,656,244 79 1,705,124 63 
Pcnédhendnese bes. ce0es + 20,400,671 69 8,519,527 00 2,826,491 82 
Pas oes cacussese jedexaun 60,547,882 43 8,716,881 91 3,717,304 69 
DNS beh dad Sonn nnd bine eeee 57,040,640 67 7;943;790 69 1,029,991 98 
1868..... Se eaey cubeador ene 32,027,610 78 8,384,426 18 1,043,501 40 
Sos b066<udeueceawess 25,025,068 86 9,204,824 46 501,962 52 


te eeeeecees eoeseerseee 14,434,949 39 











1872 eeeee @eeeteeeeeeeeeses 8,416,685 87 5,725,011 26 294,504 65 
ais in a ow a onc caigiath 3.927,252 76 1,017,517 14 117,541 72 
WM oo ee ccc’ $264, 190,863 70 $68,250,504 61 $13,889,604 09 


The most noteworthy feature of this showing is the proportion 
between the taxes yielded by the salaries of Government function- 
aries and that yielded by the incomes of private citizens. In 
1863 the servants of the Government actually paid to the tax 
collector nearly half again as much as all private persons together. 
In 1864 they paid in about one-eighth as much as their fellow 
citizens in private life; in 1865 about one-seventh; in 1866 about 
one-sixteenth; in 1867 about one-fifty-fifth; in 1868 about one- 
thirtieth ; in 1869 about one-forty-fourth; in 1870 about one-twenty- 
fourth; in 1871 about one-eighteenth; in 1872 about one-twenty- 
eighth; and in 1873 about one-thirty-third. This shows a wide 
range, to be accounted for in part by the fact that Government salaries 
are pretty steadfast, while private incomes vary with every turn of 
the financial or commerciai tide. But the thing to be noted 
especially is the fact that the ratio reached its very lowest point 
in 1867, when the amount collected from public servants compared 
with the amount collected of private citizens as one to fifty-five, 
whereas the numerical proportion of public servants to persons 
not in public employ was not higher than one in sixty-five. It 
was a period of lively trade and daring speculation and inflated 
values. Government salaries averaged no better than now, but 
private incomes were immensely swelled on paper. By any reason- 
able calculation the Government’s employes ought not to have been 
taxed more than one-seventieth or one-eightieth as much as the 
private citizens, even allowing the latter to charge off a consider- 
able share of their -actual income on one pretense and another. 
No year, moreover, approached 1867 in this particular. The nearest 
to it was 1869, with the proportion of one to forty-four. In the 
other years it never fell. lower than one to thirty-three, and for 
five years it ran higher than one in twenty. One of the objec-’ 
tions to this bill is that it is class legislation of the worst form. 
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Those having any means whatever should be required, in propor- 
tion to their ability, to sustain the Government. When this duty 
or burden is put on a class then dangers begin. It is believed 
that the bill will find.a quietus in the Senate, and that ultimately 
the needed revenue to carry on the Government must come from 
imposing an additional tax on sugar and possibly a higher one on 
imported liquors. The best tax to impose would be on beer, but 
the brewing interest seems to be powerful enough to have its way, 
and so there is no probability that such a tax will be laid 
although its justice must be apparent to every one. 





Should Exchanges be Abolished?—The Boston Commercial Bulletin: 
declares that many of the merchants in the country unhesita- 
tingly advocate the abolition of the Stock Exchanges in the large 
cities, and that in times of panic and depression especially they 
should be closed to prevent the bears from destroying credit. The 
remarks of this paper on the subject are worth quoting: 


The claim of the business man is, that the Exchanges have a tendency 
to upset trade, for if times are hard, they are made more so, by bear 
speculators, and if prosperous, the opportunity is seized to create undue 
inflation, from which the reaction is inevitable. In the matter of grain, 
the effects upon the farmer who produces it, from the speculation in fu- 
tures, are very adverse and there can be no question of the advantage 
accruing to the producer, if such men as Hutchinson, Pardridge and 
Cudahy were not permitted the Cpporueny to gamble in wheat and 
corn to the extent of millions of dollars. 

The claim that the exchange system is necessary for the marketing of 
the grain and cotton crops is untenable. How is it that wool, potatoes, 
and hay are marketed? It is notorious that the quotations on the Cot- 
ton Exchange have not represented the actual market—what the spin- 
ners are paying—for long periods together, and its predictions of future 
prices are no more infallible than bets on other things are prone to be. 
The course of prices on the Exchanges are more often the result of ma- 
nipulation—a practice often covering the dissemination of false state- 
ments rather than any reflection of actual conditions. 

The mercantile community complains with reason, that financial in- 
stitutions whose business it should be to advance credits to their cus- 
tomers desiring it for legitimate purposes, are too often drawn into the 
vortex of stock-market speculations, and misemploy their funds to sup- 

ort or assist in such speculations, to the disadvantage of those in regu- 
artrade. It would certainly seem that the chances of such overwhelm- 
ing shrinkages of credit as were witnessed last summer, would be 
smaller without Stock Exchanges than with them. Then, too, it is a 
well-known trick in New York to acquire a sort of a corner on funds 
and then to mark up rates, which disturbs the whole course of affairs, 
and ends, as the schemers desired, in a drop in security values. 

The claim is made that Wall Street is almost alone responsible for the 
development of the Western country with its enormous enterprises. © 
That claim is an incorrect one, for it is an impression in this part of the 
country, that Boston and New England established the two greatest 
railway systems of the West, the Atchison and the Chicago, Burlington 
& Quincy, to say nothing of the Union Pacific, and that without any es- 
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pees aid from Wall Street. Wall Street is not necessary, and never 
as been, to market good bonds, but the New York Stock Exchange is 
absolutely necessary to float stocks of little intrinsic value and to con- 
duct ruinous speculations in them. ; 

Furthermore, the claim is not an idle one, that Wall Street places a 
premium upon all sorts of dubious inflation schemes. Without Wall 
Street we should probably not have the Industrials or Trusts in their 
present grossly “watered” condition. Trusts might be formed, but it 
would be with smaller capitals, the present ones plainly showing evi- 
dence that they were inflated with an eye to the Wall Street end of the 
business. We should scarcely have had the wretched collapse of the 
National Cordage Company without the Stock Exchange. It is useless 
to say that all these things do not adversely affect general business, be- 
cause they do. 
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PAYMENT OF NOTES AND OTHER OBLIGATIONS. 


A note is not paid by accepting a check unless it was taken 
in absolute payment. Consequently, if the check is not paid on 
due presentation, the liability of maker of the note remains 
(Cannonsburg Iron Co. v. Union Nat. Bank, 6 At. 574), for the 
check is of no higher character than the note, which certainly 
was not money. (Brown v. Scott, 51 Pa. 357; League v. Waring 
& Co. 85 Pa. 244; Miller v. Lotz, 15 Pitts. L. J. 139; Cannons- 
burg Iron Co. v. Union Nat. Bank, 6 At. 594, 1886.)* 

And the same rule applies to notes and other instruments that 
are taken from the makers or other parties. A creditor’s accept- 
ance, therefore, from his debtor of his own note, or the note of 
a third person for an antecedent indebtedness, is not an absolute, 
but only conditional payment. The debtor remains liable should 
he not pay the note. (Hunter v. Moul, 98 Pa. 13; Leas v. James, 
10 S. & R. 307; McGinn v. Holmes, 2 W. 121; Weakly v. Bell, 9 
W. 273, 280; McIntyre v. Kennedy, 5 Casey 448; Brown v. Scott, 
51 Pa. 357; Reed v. Defebaugh, 24 Pa. 495; Heath v. Page, 48 
Pa. 139; Kearney v. First National Bank, 129 Pa. 582; League 
v. Waring & Co, 4 N. 244; Holmes v. Briggs, 131 Pa. 233; 
Cannonsburg Iron Co. v. Union Nat. Bank, 34 Pitts. L. J. 93; 
Hart v. Boller, 15 S. & R. 162; Oliphant v. Church, 19 Pa. 318; 
Tyson v. Pollock, 1 P. & W. 381; Kean v. Dufresne, 3 S. & R. 
233; Jones v. Johnson, 3 W. & S. 276; Davis v. Desauque, 5 Wh. 
530; Oliphant v. Church, 7 H. 318; Reed v. Defebaugh, 12 H. 495; 
8 C. 494;+ Levan v. Wilton, 135 Pa. 61.) If a note be taken by 

* ‘The mere taking a promissory note does not of itself create a legal 
presumption that it was taken in satisfaction of a previously existing indebt- 
edness, nor establish an agreement to give further time.’’ Ch. J. Hutchinson, 
Mercer v. Woodwell, 107 Pa. 520. 

+t If, for a note indorsed by A., a new note is given without his indorse- 
ment which is applied in payment of the old one, this: is paid. Slaymaker 
v. Gundacker’s Ex., 10S. & R. 75. 
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a creditor, who indorses it, and gets it discounted for the bene- 
fit of the drawer, and is obliged to take it up after protest, this 
is not such a parting with the note as thereby to effect an 
extinguishment of the precedent debt. (Keane v. Dufresne, 3 S. & 
R. 232.) : 

Whether the instrument thus received is to be regarded as pay- 
ment is a question of intention, which must be ascertained by the 
jury. Unless the intention is proved, the instrument does not 
operate as payment. (Kemmerer’s Appeal, 102 Pa. 558; Hart v. 
Boller, 15 S. & R. 132; Brown v. Scott, 51 Pa. 357; Seltzer v. 
Coleman, 32 Pa. 493; jones v. Shawhan, 4 W. & S. 257; Hutch- 
inson v. Woodwell, 107 Pa. 509, 520; Mason v. Wickersham, 4 W. 
& S. 100; Jones v. Johnson, 3 W. & S. 276; Oliphant v. Church, 
19 Pa. 318.*) Says Mr. Chief Justice Woodward: “Payment is a 
matter of agreement; whatever the parties intend for payment is 
payment.” (Heath v. Page, 48 Pa. 144.) 

The extinguishment of a security is not to be implied merely 
from the creditor’s acceptance of a new one voluntarily given by 
other parties for the same debt. (Potter v. McCoy, 2 C. 458.) 

These principles have been applied in numerous cases. The 
facts have often varied, but the courts have had no difficulty in 
applying them. Doubtless, in many of these contentions, the resist- 
ing party has had less doubt of the law than of his desire to 
delay the fulfillment of his obligation. A few of the cases in 
which the conditions on which the second instrument was given 
may be noticed. In one of them a higher security for a debt 
was given by a different party and for a different sum; this was 
presumed to have been given only as collateral security and not 
in satisfaction of the debt. ( Jones v. Johnson, 3 W. & S. 276; 
Oliphant v. Church, 19 Pa. 318.) In another, the acceptance of a 
security of equal degree, either from the debtor with or without 
a surety, or from a stranger alone at the debtor’s instance, did 
not extinguish the first debt. (Weakly v. Bell, 7 W. 273, 280.) 
In a third case a note taken by a creditor and discounted at a 
bank which applied the proceeds to the maker’s credit, but which 
was afterwards paid by the creditor, was not such a parting with 
the note as to extinguish the precedent debt. (Kean v. Dufresne, 
3 S. & R. 232; see, Oliphant v. Church, 19 Pa. 318.) In another 
case an indorser of a draft paid the same, and a prior indorser 
gave a note for the amount, which was also paid by the other in- 
dorser at maturity. He sued on the draft and recovered, the court 
regarding the instrument as not having been extinguished. (O%- 
phant v. Church, 19 Pa. 318.) 

* Notes of a third person taken for a precedent debt, except by a special 


agreement to the contrary, are not payment until the proceeds are received. 
McGinn v. Holmes, 2 W. 121; Tyson v. Pollock, 1 P. & W. 381. 
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When a note is taken for an antecedent debt and a receipt in 
full is given, the presumption is that the receiptor intended to 
discharge the debt. (Walker v. Tupper, 152 Pa. 1; Jones v. 
Shawhan, 4 W. & S. 257; Seltzer v. Coleman, 32 Pa. 493.) The 
receipt negatives the presumption that would otherwise be created 
that the note was only a conditional payment which did not dis- 
charge the debt until it was paid. But this presumption is not 
conclusive, and the question still exists for the jury to consider 
whether the note was given in payment of the original debt, or 
merely as additional security. (Sykes v. Gerber, 98 Pa. 179.)* The 
receipt itself is only prima facie evidence of complete payment, 
and may be explained by parol evidence. (Gue v. Kline, 13 Pa. 
60.) On one occasion a check which was taken by the holder 
of a note, on the day of its payment, drawn by the maker and 
a third person, and dated six days afterwards, and which was to be 
in full satisfaction of the note if it was paid, suspended the 
remedy on the note and discharged the indorser. (Okie v. 
Spencer, 2 Wh. 252.) And the debtor of a company who gave 
his individual note to the president in full satisfaction of the 
debt, the proceeds of which were received, was declared to have 
paid his debt. (Dougherty v. Hunter, 54 Pa. 380.)t If an action is 
brought on such a note and judgment is rendered thereon, an 
action cannot afterward be sustained on the original debt. (Sykes 
v. Gerber, 98 Pa. 179.) 

Whenever a check or other instrument is received as absolute 
payment, the burden of proving this is on the debtor. (Holmes 
v. Briggs, 131 Pa. 233; McGinn v. Holmes, 2 W. 121; McIntyre 
v. Kennedy, 29 Pa. 448; Brown v. Scott, 51 Pa. 357; League v. 
Waring & Co. 85 Pa. 244; Hunter v. Moul, 98 Pa. 13; Kearney 
v. First Nat. Bank, 129 Pa. 582; Cannonsburg Iron Co. v. Union 
Nat. Bank, 34 Pitts. L. J. 93.) And the failure of the creditor 
to give prompt notice of the dishonor of the check, and his re- 
tention of it and the collection of a dividend thereon from the 
drawer’s estate, raises no presumption that it was taken as abso- 
lute payment. (Holmes v. Briggs, 131 Pa. 233.) Only such facts 
can be introduced as tend to prove common law or actual pay- 
ment, either in money or by the transfer of shares in action or 
other property which is accepted as money. (Steiner's Ad. v. 
Erie Dime Sav. & Loan Co., 98 Pa. 591.) 

* The acceptance of a due bill in settling an account and the giving of a 
receipt in full for the due bill is only prima /facte evidence of settlement, and 
may be explained by parol evidence. Gue v. Kline, 13 Pa. 60. 

+ A legatee of an estate agreed with the executor to waive his legacy in 
consideration of receiving the executor’s note. When received, the legatee ac. 
knowledged in writing that this was to be in full ‘‘ when paid” of all demands 
against the estate. By accepting the note he did not substitute the exec- 
utor’s personal responsibility for that of the estate. During v. Neigh, 15 S. 


& R. 113. 
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When a joint debtor insists that separate notes shall be sub- 
stituted for the joint debt and in satisfaction thereof, the burden 
of proof is thrown on him to show that he is discharged from 
the original liability. He must show a special release, or that the 
original bill or debt was surrendered to him, and even then the 
other, party may rebut this: position by showing that no discharge 
was intended by these acts. In such cases the real question is 
the intention to substitute the new contract for the old. (Kim- 
berly’s Appeal, 7 At. 75; Davis v. Desaugue, 5 Wh. 538; Mason v. 
Wickersham, 4 W. & S. 100; Bowers v. Still, 49 Pa. 65, 73.) 

When a debtor thus transfers a note drawn to the creditor’s order, 
but does not indorse it, he 4s not entitled to notice of dishonor, 
and can only escape liability by showing that the neglect of the 
holders to give him such notice has actually occasioned loss to 
him. If this can be proved, then he is relieved from liability to 
the extent of the loss he has sustained. (Hunter v. Moul, 98 Pa. 
13.) Nor will the exchange of such a collateral for another se- 
curity, which ultimately proves worthless, change the debtor’s lia- 
bility unless it is shown that the exchange has resulted in a loss 
to the owner of the collaterals. (Hunter v. Moul, 98 Pa. 13, 17; 
Girard Fire &» Marine Ins. Co. v. Marr, to Wr. 504.) 

But when a debtor pays a vendor with the note of a third 
person, which has been given to him for a real consideration, and 
is passed to the vendor by indorsement, he can only recover on 
the note; to recover against the indorser he must show that the 
note was regularly dishonored. (Shriéner v. Keller, 25 Pa. 61.) The 
maker of a note made solely for the accommodation of the pur- 
chaser, and which he indorses to the vendor of goods, is regarded 
as a surety for the indorser; in an action, therefore, against 
him, he cannot defend that the vendor held the note and never 
demanded payment of the maker (/é.) If a note is taken by a 
vendor by agreement that he will collect the same if he can, 
within a stipulated period, he is required to do nothing more 
than to call on the maker within the time and request payment, 
he is under no obligation in the event of refusal to sue him. 
(Martin v. Pennock, 2 Pa. 376. When a promissory note is given 
by a purchaser to a vendor, the presumption is that it was given 
_ for an existing debt. Ruch v. Fricke, 28 Pa. 241.) 

The acceptance of a note for the amount secured by a 
mechanic’s lien will not prevent the filing of a lien (Kzmsley v. 
Buchanan, 5 W. 118), but if a receipt is given at the foot of the 
account “in full of the above,” this is evidence of a satisfaction 
which: destroys the lien. (/omes v. Shawhan, 4 W. & S. 257; 
Shaw v. Church, 3 Wr.:226; Weakly v. Bell, 9 W. 273; Bank v. 
Potius, 10 W. 150.) 

When a promissory note has been given for part of the debt 


© 
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for which a mechanic’s claim has been filed, the amount may be 
recovered by the claimant holding the note which had _ been 
dishonored. (/ohns v. Bolton, 2 Jones 339.) 

In Shaw’s case (Shaw v. First Associated Ref. Presbyterian Church, 
39 Pa. 226) material men took notes from a contractor and re- 
ceipted “in full” for material “delivered to the church.” © They 
filed their lien against the church and proceeded thereon before 
the notes became due and recovered. Notwithstanding the receipt 
the jury found that the notes were not taken in satisfaction of 
the debt and there was no implied agreement that the creditors 
would not sue for the original debt bgfore the maturity of the notes. 

And if a note is taken payable at a future day on account of 
the creditor’s claim, the law raises no implication that he has 
agreed to give time until the maturity of the note for the pay- 
ment of the original debt; if such an agreement, therefore, was 
made, it must be proved. (Buck v. Welson, 113 Pa. 423, 430.) 
This principle was applied in the following case: A. was in- 
debted to B. on a book account, for which he gave five notes. 
These, however, did not extinguish the original debt. When two 
of the notes became due, B. sued A., not on them, but on the 
account, and recovered judgment for the amount of the two 
notes. He subsequently sued on the account and sought to re- 
cover for the amount of the three notes, but failed in his action. 
(Buck v. Welson, 113 Pa. 423.) 

When a bill is accepted in payment and discharge of the 
original debt, it forms a new cause of action, as though the debt 
had arisen from an entirely different transaction. (Darlington v. 
Gray, 5 Wh. 487, 500.) Even when it does thus form a new 
cause of action, a verdict and judgment in an action for goods 
sold for which a bill of exchange was given is not conclusive 
against the holder's right to recover thereon. (/d.) 

In short, the acceptance of a new. note for an old one or 
other form of debt, which is due for the payment of the same 
sum at a future day, is to be deemed as a collateral security 
and therefore does not imply an extension of time by the ac- 
ceptor, and consequently does not release any party to the note 
or other debt first given. (Shaw v. First Associated Ref. Presby- 
tertan Church, 39 Pa. 226, 236.) 

Moreover, if the maker, unable to pay his note, should have 
authority to draw on the payee and indorser for the amount, 
this would not justify either the maker in drawing for a larger 
amount, or the bank at which the note was payable in accepting 
a draft thus drawn. As the indorser would not be required to 
pay the draft, the note, therefore, would not be paid, and noth- 
ing having been done to fix the indorser’s liability, he would be 
discharged. (Lititz Nat. Bank v. Siple, 145 Pa. 49.) 


é 
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A principal cannot receive payment from his agent and repudi- 
ate his conduct in the manner of making it. Thus, A. informed 
B. of his intention to draw on him at Philadelphia and remit 
funds by way of Mobile in payment. B. declined to accede to 
A.’s wishes. Nevertheless, B. drew and remitted funds to B.’s 
agent at Mobile on B.’s account. The agent purchased a draft 
with this and other funds and sent the same to B., who applied 
it in payment of T.’s debt. As B. had been informed. with whose 
money the draft had been purchased, he could not receive the 
money and repudiate A.’s conduct. (Pearl v. Clark, 2 Pa. 350.)* 

Fractions of a day cannot be regarded in making payment. 
Thus A. gave a due bill to B. to protect him from liabilities that 
he might incur for A. and judgment was entered thereon. Two 
days afterward B. signed notes for A., and afterwards on the 
same day C. entered a judgment against A. In distributing A.’s 
estate the notes and C.’s judgment were paid fro rata. B.’s lia- 
bility could not be carried further back than the date of his 
notes, and these and C.’s judgment were regarded as judgments 
entered on the same day. Said the court: “If these notes had 
been judgment notes and entered on the same day, or if judg- 
ment for this amount had been confessed and judgment entered 
on that day, but before the entry of the C. judgment, there can 
‘be no doubt but that no priority could have been claimed, for 
in such cases there are no fractions of a day.” (Metzler v. Kil- 
gore, 3 Pa. 245; Classon’s Appeal, 1o1 C. 363.) 

When a part of a note or other instrument is paid several 
effects may follow. A payment of part of a debt, either principal 
or interest, before it can be legally demanded, is a sufficient con- 
sideration to support an agreement to give: time, (Hartman v. 
Danner, 24 Sm. 36; Manufacturers & Mechanics’ Bank v. Bank, 
7 W. & S. 340.) But a payment after maturity of the debt has 
not the same effect, for the reason that in a legal sense it is 
neither a benefit to the creditor, who is entitled to the whole, 
nor an injury to the debtor, who ought to have done this and 
more without any promise from the creditor. (Hartman v. Dan- 
ner, 24 Sm. 36; Wetdman v. Weitzel, 13 S. & R. 96.) For the 
same reason, payment of part of a debt, though received in sat- 


* A duly authorized agent employed another to perform a service: for his 
principal, and gave to him a note in the name of the principal for the amount 
due. It was held that the note was evidence of the fact*eand extent of the 
principal’s indebtedness. The note was an acknowledgment in writing by the 
agent, made in the due course of his agency of the amount owing by the 
principal. Chorpenning v. Royce, 58 Pa. 474. 

An agent having undertaken gratuitously to collect a note and book-account, 
surrendered them to the debtor, from whom he took a new note to himself for 
their amount. It was held that this extinguished the original debt, and the 
agent was liable for its amount to the principal, Opie v. Serrill, 6 W. & S. 264. 
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isfaction, if without a release under seal, will not have the effect 
of extinguishing the whole. (Hartman v. Danner, 24 Sm. 36; 
Lowrie v. Verner, 3 W. 319; Savage v. Everman, 20 P. F. 
Smith 319.) 

A payment by one of several joint debtors inures to the benefit 
of all of them as a credit on the debt. (Goldbeck v. Kensington 
Nat. Bank, 147 Pa. 267.) | 

By arrangement with a bank and with the knowledge of S., a 
note for $6,000 drawn by B. in favor of S. and indorsed by 
him, was discounted for B. on condition that $1,000 should re- 
main to be paid on the note when due. About the time of the 
discount B. gave his check for $1,000 to the cashier, which was 
not charged to his account. Shortly afterward B made an assign- 
ment and was subsequently adjudged a bankrupt. This was re- 
garded as a part payment, reducing S.’s liability to $5,000, as if 
the note had been given for that sum. (frst Nat. Bank v. Gish’s 
Assignees, 72 Pa. 13.) The transaction was not regarded as a 
preference, and therefore was not a violation of the bankrupt law. 
Nor was the transaction a violation of the usury law. 

When the payor sends money through the mail, the risk of 
loss is his unless the holder requested its transmission in that 
manner. If he should make such a request, then he would 
assume the risk. (First National Bank v. McManigle, 69 Pa. 156.)* 

When the holder of a note has received a debt as_ conditional 
payment, what is his duty in attempting its collection in order 
to retain his right to recover on his original note against the 
maker should he fail to collect the debt thus transferred? (X7i- 
patrick v. Home B. & L. Assn., 119 Pa. 30; McIntyre v. Kennedy, 
29 Pa. 448, 455.) The acceptance of the debt implies that due 
diligence will be used in presenting it for payment, and if a loss 
occurs in consequence of neglect to do this, the check will 
operate as payment. (/0.) 

If a note or bill is taken in satisfaction of a precedent debt 
no other duty is imposed on the creditor than to use reasonable 
diligence in obtaining payment or acceptance, by a reasonable 
presentation, and giving notice of its dishonor to the debtor 
from whom it came, if he is a party thereto. But if he is not 
a party to it, a notice to him is immaterial, unless he has sus- 
tained actual loss from not having one. (McLughan v. Bovard, 
4 W. 308.) | 

On one occasion C.’s note was taken by A., the holder of a 
note against B., as payment on condition that it should be paid 


* The note in suit and a previous note in renewal were of the same 
amount as the original note on which the payment was alleged to have been 
made; this was an admission by the parties that the money remitted had not 
heen received by the bank. First National Bank v. McManigile, 69 Pa. 156. 
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at maturity. It was not paid and A. proceeded with his suit 
against’ B. and obtained judgment. B. complained that A. had 
not used due diligence in prosecuting C., but the court held that he: 
was not required to take any trouble or risk to recover the 
money of C. (Ormsby v. Fortune, 16 S. & R. 302; see Dyott’s 
Estate, 2 W. & S. 463; Leas v. James, 10 S. & R. 307.) 

Notes are sometimes to be paid in merchandise. When they 

are thus payable in a stipulated article, grain for example, the 
property therein will pass and the notes be paid by depositing 
the grain at the place and within the time fixed for its delivery. 
(Zinn v. Rowley, 4 Pa. 169; Case v. Green, 5 W. 262.) But when 
the delivery is not made in fulfillment of the promise, then the 
liability of the debtor to pay in money becomes absolute. 
(Church v. Feterow, 2 P. & W. 301; Moore v. Kipp, 78 Pa. 96.) 
In Musgrove v. Gibbs, 1 Dall. 237, McKean, Ch. ae Se 
is well established that the receipt of one thing in satisfaction 
of another is a good payment.” ‘And under the plea of pay- 
ment, evidence of payment in specific articles, not money, is con- 
stantly received in our practice.” (Woodward, Ch. J., Heath v. 
Page, 48 Pa. 144, citing Hamilton v. Moore, 4 W. & S. 570; Richa- 
baugh v. Dugan, 7 Pa. 394.) Payment in counterfeit bank paper 
is a nullity. (Ramsdale v. Horton, 3 Pa. 330.) - 
- When a debtor has only one debt, there is no question con- 
cerning the application of any payment, but if he has two or 
more debts, and no application has been made by himself, sev- 
eral questions may arise. Of course, he may apply it himself, 
but if he does not, then the creditor can do so. (Logan v. 
- Mason, 6 W. & S. 9; Watt & Co. v. Hoch, 25 Pa. 411.) When a 
draft has been given to the creditor, he is as much bound to ap- 
ply the proceeds as directed, as though the debtor had given 
money. (Moorehead v. West Branch Bank, 3 W. & S. 550.) But 
when the creditor has made the application, it cannot be changed 
to conserve the equity of a surety, or the presumptive intention 
of the debtor. (Logan v. Mason, 6 W. & S. 9.) 

The debtor must make the application at the time of payment. 
(West Branch Bank v. Moorehead, 5 W. & S. 542, 544.) And his 
intention is a question of fact which may be collected from the 
nature of the transaction. (/0.) 

When neither debtor nor creditor has made an application the 
law has established some rules.* The first is that if the debts 


* W. gave a note to A. and B. for services which they had rendered. 
. Afterwards W. and N. made an agreement with B, for a larger sum for the 
same services, B. also agreeing to keep W. clear of liability on the previous note. 
B. received the sum stipulated and the services were rendered by A. and B. 
The payment was considered with respect to A. as having been paid on the 
note so far as this was necessary to discharge it. Kelly v. Evans’ Adm., 3 P’ 


& W. 387. 
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bear interest and any is unpaid, the payment must be applied 

first to that and then, if a balance remains, to the principal. 
(Moore v. Kiff, 78 Pa. 96; Spiers v. Hamot, 8 W. & S. 17.) This 
rule was wrongly applied in the following case: K. gave M. ten 
notes, one of which was payable annually in consecutive order 
without interest on which judgment was entered. At the same 
time he gave ten other notes for the interest which was payable 
yearly. K. made payments to M. from time to time, which were 
not appropriated by either party. More than six years after the 
interest notes were due, in a sctre factas proceeding on the 
judgment, the lower court held that as the interest notes were 
barred by the statute the payments must be applied to the debt. 
This, however, was erroneous, as the interest notes were not barred 
and therefore the law applied the paymentstothem. (Moore v. Kif, 
78 Pa. 96.) It is to be presumed in the absence of any actual appro 
priation, that a debtor paying money intends to apply the pay- 
ment to a debt then payable and bearing interest,. rather than to 
one not payable and not bearing interest. (Seymour v. Sexton, 
10 W. 255.) 

If there are several items, the payment must be applied to the 

oldest. (Souder v. Schechterly, 91 Pa. 83; Pardee v. Markle, 111 

. Pa. 548, 555.) Again, if there are several claims secured in differ- 
ent ways, the law applies the payment to the last secured claim. 
(Pierce v. Sweet, 9 Casey 151; Reed v. Reed, 22 Pa. 144; Hollis. 
ter v. Davis, 54 Pa. 508; Johnson’s Appeal, 37 Pa. 274; Pardee 
v. Markle, 111 Pa. 548, 555.) But if there is a surety for the 
debtor, he may insist on an application of the first rule and 
regard himself as bound or discharged accordingly. (Pzerce v., 
Sweet, 9 Casey 151; Berghaus v. Alter, 9 W. 386.) But he cannot 
require a general payment to the last debt, and thus relieve his 
liability therefor to the exclusion of the earlier items.  (Spechi 
v. Commonwealth, 3 W. & S. 324; Pardee v. Markle, 111 Pa. 548, 
556.) 

When payments are made generally on a bond, payable in install- 
ments, to discharge no particular installments, it will not be ap- 
plied by law to those which are payable in the order of their 
dates. Nor can the payments be defalked against installments 
falling due subsequently after the bringing of an action thereon. 
It is a question of appropriation, not of set-off. (Seymour v. 
Sexton, 10 W. 255.) 

When the maker of a note has funds at the bank where it is 
payable at maturity, and no other party is liable thereon, the 
bank may exercise its discretion in applying them on the obliga- 
tion. (Mechanics &» Traders’ Bank vy. Seitz, 150 Pa. 632, 637, 

second trial, 155 Pa. 191; Commercial National Bank v. Hennin- 
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ger, 105 Pa. 496, 500.) The bank may take the risk of collecting 
the note, and permit the depositor to withdraw his deposit.* 
But if the note has been indorsed, the bank has no discretion 
and must apply the maker’s deposit on his obligation; though its 
neglect or mistake to do so does not relieve the maker from 
payment. (Hecksher v. Shoemaker, 47 Pa. 249.) This is quite 
analagous to the rule which requires a creditor who has in his 
hands the means for paying his debt to apply it, and if he does 
not, but gives it up, the surety is discharged. (Everly v. Rice, 20 
Pa. 297; Fegley v. McDonald, 8 Norris 128; Commonwealth v. 
Vanderslice, 8 S. & R. 452; Boschert v. Brown, 22 P. F. Smith 
372; Ramsey v. Westmoreland Bank, 2 P. & W. 203; Bellas v. 
Miller’s Adm. 8 S. & R. 457; Sttgreaves v. Bank, 13 Wright 359.) 
The note is in effect a draft on the bank in favor of the holder 
and discharging the indorser. (See reason for this rule 150 Pa. 
p. 637.) (Commercial National Bank v. Henninger, 105 Pa. 496; 
German National Bank v. Foreman, 138 Pa. 474; Mechanics 
& Traders’ Bank v. Settz, 15 Pa. 632. The contrary doctrine was 
maintained in the earlier case of People's Bank v. Legrand, 103 Pa. 
309, 314, 316, in which Green, J., remarked: “ The free use of checks 
for commercial purposes would be greatly impaired if the banks 
could only honor them on peril of relieving indorsers, without an 
investigation of the state of the depositor’s liabilities upon dis- 
counted paper.”) Nor will a notice from the maker to the bank 
forbidding the application of his deposit to the note justify the 
bank in neglecting to charge the same at maturity. (German Na- 
tional Bank v. Foreman, 138 Pa. 474.) Such neglect will discharge 
the indorsers. (Jb. Commercial National Bank v. Henninger, 105 
Pa. 496.) The notice will not have the effect of converting the 
deposit into a special one and placing it beyond the control of 
the depositor. (/é.) And the maker’s account with the bank is 
admissible in evidence in a suit against the indorser to show that 


he had a sufficient deposit on the day of the maturity of his notes 


to pay them. (Commercial National Bank v. Henninger, 105 Pa. 
496.) 
But when a depositor has made a special application or appro- 
priation of his deposit and notifies the bank of his action, it can- 
not charge off a note against his deposit. “This arises from the 
fact that a man may do what he will with his own so long as 
he retains control over it.” (7d. 480.) 

Again, if the maker’s deposit is insufficient for this purpose, 


* A bank promised to pay a note due by a third person to A, bank if it 
would not proceed on the same. The debtor was liable to both banks on other 
notes which were compromised with him including the note in controversy. It 
could not hold B. bank for the amount of this note. Metropolitan Nat. Bank 
v. Merchants & Manufacturers’ Bank, 155 Pa. 20, 
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must the bank apply it in part payment of his obligation? This 
question has not been answered. Perhaps the same rule should 
be applied to a note which is applicable to a check. If so, the 
deposit must be paid whenever the holder is willing to receive 
the same. (Bromley v. Commercial National Bank, 9 Phila. 522.) 

A note which is presented at the bank where it is payable 
after maturity may next be considered. It has been decided that 
the bank is not required to pay it for the protection of the in- 
dorser. (People’s Bank v. Legrand, 103 Pa. 309; Huckstein vy. 
Herman, 1 Walk. 92.) If, therefore, the application is not made, 
the indorser is not discharged. (/6.) Generally, we believe, banks 
decline to pay them, usually through fear of subjecting themselves 
to. liability. But no prohibitory rule has been established. 

As a note may be discounted by a bank at which it is not 
payable, the question has arisen, has the discounting bank any duty 
to perform to discharge a note which is not paid by the maker 
at the time and place where it is payable? And the answer is, 
it may appropriate the funds in its possession belonging to any 
previous party in payment, but this is not a positive requirement. 
(Mechanics &* Traders’ Bank v. Seitz, 150 Pa. 632.) Says Mr. 
Justice Williams in a recent case: “The general rule is well set- 
tled that while the bank may appropriate funds in its hands be- 
longing to any previous party to the note, to the payment of it, 
when payment is not made at the time and place named, yet it 
is not bound to do so. The note may be treated as, in effect, an 
order or check authorizing the bank to apply the deposit to the 
payment, but the deposit is not payment in law.” (/6, Seger v. 
Second National Bank, 132 Pa. 307.) And if the bank does not 
apply the maker’s deposit to the payment of his note the in- 
dorser is not relieved from liability. (Segger v. Second National 
Bank, 132 Pa. 307.) 

As the maker is liable to the indorser, he cannot require the 
bank to appropriate the indorser’s funds in any case to the pay- 
ment of his own note. (Mechanics & .Traders’ Bank v. Settz, 150 
Pa. 632.) “He has no business with the state of accounts be- 
tween the indorser and the bank; but it is his duty to relieve 
the indorser by the payment of the note in accordance with its 
terms.” (Williams, J. Jd.) 

The maker of a note cannot require the holder which is a bank, 
to appropriate the payee’s money to its payment, even if the note 
was given by mistake, and the maker is really not liable to the 
payee, which was known by the bank after the transfer had been 
made. (Sloan v. Union Banking Co., 67 Pa. 470.) 

A mistaken entry of payment will not thus operate, and render 
a note subject to equities between the maker and payee when 
none existed before. Thus, the payee of a corporation note was 
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indorsed to its president who had the same discounted by the 
bank in which he kept his deposit before maturity. The note was 
not paid by the maker and was returned to the indorser’s bank 
and charged to his account. Afterward a correction was made by 
direction of the cashier by crediting the amount to the indorser’s 
account. It was decided that the charging of the note was not 
a payment that divested the title of the bank, and that the sub- 
sequent credit was -not to be regarded as a new purchase of the 
note and rendering it subject to equities between the maker and 
payee. (Mechanics & Traders’ Bank v. Settz, 150 Pa. 632.) 

A bank holding a promissory note at maturity has no right to 
appropriate in payment the deposit of a mere guarantor, for his 
liability is postponed until the other parties have been exhausted ; 
but the deposit of an indorser who is liable may be applied. 
(First National Bank v. Shreiner, 110 Pa. 188.) On the other 
hand, if the maker’s balance is insufficient at maturity to pay his 
note, the bank is not required for the guarantor’s protection to 
apply a subsequent deposit by the maker to the discharge of the 
note. (Jb. People’s Bank v. Legrand, 103 Pa. 309.)* 

Occasionally a special agreement is made with a bank whereby 
it agrees to pay the note of its depositor and is to be reim- 
bursed from subsequent deposits, or the proceeds of other paper. 
Thus C., a depositor in a bank, requested the institution to pay a 
debt for him, promising to apply his deposits in payment. The 
bank paid the debt and C. gave his note for the amount with 
an agreement to adjust the balance in a short time. It was held 
that his deposit had been applied to the note, and that in a suit 
on the note only the balance unpaid could be recovered. (Chase 
v. Petroleum Bank, 16 Smith 169.) After the payment of C.’s 

; ~ debt by the bank, his deposit belonged to the institution and 
could not have been withdrawn by him, nor attached by his credi- 
tors. . 

When a note is payable at a bank it need not be shown that 

the cashier was there all the business hours on the day of pay- 

ment in order to receive it; the presumption is that he per- 

formed his duty. (Brittain v. Doylestown Bank, 5 W. & S. 87.) 


* If a debtor to a bank, which has a lien on his stock, owes less than 
the value of it, the bank may hold the whole till the debt is paid. Sewad/ v. 
Lancaster Bank, 17 S. & R. 284. Under the act of March, 1814, regulating 
banks, a bank could refuse to permit the transfer of a debtor stock, even 
though his note was not payable when the transfer was requested, if the debtor 
and the indorser were then insolvent. Grant v. Mechanics’ Bank, 15 S. & R. 
139. 

In an action by a bank against a customer, evidence is admissible of the 
custom of a bank to enter payments on account of an indorsement on the in- 
dorser’s bank-book, in order to rebut the presumption that would otherwise 
arise that the entry was a deposit and not a payment. Sherer v. Easton Bank, 


9 C. 134. 
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If a bank takes a draft as money and agrees to pay the note of 
the person who delivered it, the holder of the note who has as- 
sented to the arrangement may recover the amount of the note 
from the bank. (Commercial Bank v. Wood, 7 W. & S. 8g.) 
And if the draft was received as money the failure of the drawer 
before presentation of the note for payment does not relieve the 
bank for the amount. (Jd.) 

When a creditor has the means of satisfaction, either actually 
or potentially, in his hands, or within his control as security, and 
does not choose to retain, but relinquishes the same, the debtor’s 
surety is discharged. (Hutchinson v. Woodwell, 107 Pa. 509, 520; 
Reed v. Garvin, 12 S. & R. 100; Everly v. Rice, 8 H. 297; Bos- 
chert v. Brown, 22 Smith 372.) 

The acceptor of a bill cannot be discharged by any construc- 
tion of law, and though the holder proceed against the indorser 
and receives a part of the money due from him, he is not thereby 
prevented from resorting to the acceptor for the balance. And 
the same rule applies to the maker of a promissory note. (Roé- 
ertson Vv. Vogle, 1 Dall. 252; Doug. 235; 2 Wilson 263.) 

If the maker or acceptor of a note or bill, which is made paya- 
ble at a bank, pays the money into the bank to the credit of the 
payee and leaves it, is he discharged? (Fitler v. Beckley, 2. W. 
& S. 458.) He certainly ought to be. The law should require no 
more of him. 

A. having accepted two bills of exchange for nearly the same 
amount, on the same day, sent his clerk to the person in whose 
hands they both were, as agent of two different holders, to take 
up one of them; but the clerk took up the other, and brought 
it to A., who struck out his name as acceptor. Shortly after- 
ward he wrote his name again under the acceptance, and sent it 
back to the agent, who received it and ‘gave up the other bill. 
It was held that the bill first taken up was paid, and that the 
indorsers were discharged. (Bogart v. Nevins, and others, 6 S. & 
R. 360.) ; 

“The corporation which issues a coupon bond is in the posi- 
tion of a maker of a promissory note, not of the drawer of a 
check or bill of exchange. (4 Smith 130.) There is no obligation 
on the holder to present and demand it within a reasonable time. 
The same rule applies to. the coupons as to the bond. In fact 
he may hold on to the coupons just as long as he can hold on 
to the bond without requiring payment. The coupon is noth- 
ing but an acknowledgment of interest due, and it is but an 
incident of the principal.” (W27lléamsport Gas Company v. Pinker- 
ton, 95 Pa. 62.) (Payment, above case, ‘see Bank Collections.) 

The indorser of a negotiable note discounted by a bank and by 
it transferred to an assignee before maturity for full value, has no 





























1894. ] PAYMENT OF NOTES AND OTHER OBLIGATIONS. 59! 


right when payment is demanded by the holders to pay the note 
in the - depreciated currency of the bank after it has failed. 
(Housum v. Rogers, 40 Pa. 190.) — 

The indorsement by the obligee on a single bill that it shall 
be of no effect after his decease, is not a cancellation or release 
of the debt if it was made without consideration and the bill is 
retained (Albert's Ex. v. Ziegler’s Ex., 29 Pa. 50); natural affec- 
tion would not be a sufficient consideration. (Kennedy's Ex. v. 
Ware, 1 Pa. 445; Jn re Campbell’s Estate, 7 Pa. 100.) But the 
delivery of the bond to the obligor or a third person with the 
intention and direction to cancel it will extinguish the debt. 
(Albert’s Ex. v. Ziegler’s Ex., 29 Pa. 50.) 

As the holder’s possession of a bill or other instrument is Jrzma 
facte evidence of ownership, because the presumption is that it 
was honestly acquired (Robinson v. Hodgson, 73 Pa. 202),* “it is 
not always easy to decide whether a bill or other instrument in 
the possession of the acceptor or maker has been paid and his 
liability thereon is discharged or not. An indorsed bill, note or 
check is prima facte evidence of payment. (Connelly v. McKean, 
64 Pa. 113.) In Connelly v. McKean, the drawer had stipulated that 
the draft in controversy should be paid to the order of the payees, 
and he had a right to their indorsement as his voucher against 
them. A payment by the acceptor without such indorsement in 
blank would render it necessary for him to prove actual payment 
to them.” 

Likewise, possession of an order by the drawer, though payable 
to a particular person and not indorsed by the payee, is Arima 
facte evidence that it has been paid. (Zeigler v. Gray, 12 S. & 
R. 42; Weidner v. Schweizart, 9 S. & R. 385; Mitchell v. Fuller, 
15 Pa. 268.) In Birkey v. McMakin, A. made a note payable to 
T. who indorsed the same and it was afterward indorsed by J. 
and B. Four years after its maturity and after the death of B., 
it was found among his papers. This was evidence that the note 
belonged to him. (64 Pa. 343.) In a suit, however, by A., a 
survivor, it was shown that B. had given credit for the amount 
of the note in A.’s account against J. and B. This was regarded 
as an appropriation of the amount to that account. (/4.) A.’s book 
of original entries against B. and J. was edd introduced as 
evidence. 

A note, unindorsed by the payee, was tenn in .the papers of 
the plaintiff's decedent. In an action thereon against the maker 
the question whether the payee had left it with him for discount 
or for collateral security was properly left to the jury, The ver- 

* In an action againt the acceptor of a bill, the acceptor’s possession of it 
is not evidence of payment to a subsequent indorsee ; this must be proved by 
other evidence. Gorgerat v. McCarty, 2 Dall. 144. 
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dict under the charge of the court for the plaintiff, determined 
that the note had been left as collateral security. (Hollohan v. 
Mix, 134 Pa. 88.) 

A note in the maker’s possession before it is due is not evi- 
dence that he has paid it, for the law does not presume that he 
will pay his obligations before they have matured. (Mishiler vy. 
Reed, 76 Pa. 76; Eckert v. Cameron, 7 Wr. 120.) And when the 
maker offers for discount an indorsed note on the day of its date 
and before maturity, the law does not infer from the indorse- 
ment and the maker’s possession of it that the note had either 
been paid or extinguished; the inference is that the indorsement 
was made for the accommodation of the maker and the note was 
left with him to raise money thereon. (Eckert v. Cameron, 43 Pa. 
120; Burbridge v. Manners, 3 Campb. 193.) 

On the other hand, a bill or note which has once been in cir- 
culation and is overdue, and is in the possession of the acceptor 
or maker, is presumed to be extinguished. The reason is because 
it was his duty to take it up when it fell due, and therefore 
from his possession of it after that time it may be inferred that 
it has fulfilled its office. (Eckert v. Cameron, 43 Pa. 120.) An 
executor, though, who is a payee of a note given by his decedent 
which is overdue at the time of his death, must show clearly that 
he holds the same by a hostile title, and not merely as an ex- 
ecutor. (Hoffer’s Estate, 156 Pa. 473; McGeary’s Appeal, 5 Cent. 
855; McMahon’s Estate, 132 Pa. 179.)* 

An obligor’s indorsement on a single bill many years after its 
date promising to pay at a specified time, would be evidence to 
rebut the presumption of payment arising from the lapse of time 
(Postens v. Postens, 3 W. & S. 127), but would not be to revive 
a sealed instrument which had been barred by the statute of limi- 
tations. (Jd. 2 R. 251.) 

A voluntary payment cannot be recovered. K. purchased bills 
on London at one hundred and eighty days’ sight by giving his 
note payable in a year, on the maturity of which the amount was 
to be adjusted in a stipulated manrer. At the maturity of the 
first note an adjustment was made, a new note was taken which 
after several renewals was paid, and an action was then brought 
to recover the. interest paid after the maturity of the first note 
until the maturity of the bills. He failed to recover because, so 
the court held, he was bound by agreement to pay the notes 
at maturity, and also because the payments had been voluntary. 
(Keener v. Bank, 2 Pa. 237.) 

A voluntary payment of money without fraud or constraint 

* Promissory notes of a testator found among the papers of his executor 
many years after his death afford a reasonable presumption that they were paid 
by the executor. Bracken v. Miller, 4 W. & S. 102. 
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through ignorance of the law cannot be recovered. (Vatcher v. 
Natcher, 47 Pa. 496; Ege v. Koontz, 3 Pa. 109; 3 W. 327; 
9 Pa. 318; De la Cuesta v. Insurance Company, 136 Pa. 62; Har- 
vey Vv. Gtrard National Bank, 119 Pa. 212; Peebles v. Pittsburgh, 
101 Pa. 304.) When, therefore, an attachment suit is settled by 
the transfer of the notes attached to the attaching creditor who 
afterward collects them, the amount cannot afterward be collected 
by the debtor whether the claim for which the atachment issued 


was well founded or not. (/é.) It can only be recovered when the . 


payment was made from a mistake, misconception or ignorance 
of fact. (Ege v. Koontz, 3 Pa. 109.) 





_— == 


INDORSEMENT BY A THIRD PERSON. 
SUPREME COURT OF NEBRASKA, 
Salisbury v. First National Bank. 


In Salisbury v. First National Bank, the Supreme Court of Nebraska 
considered a controverted question in the law pertaining to commercia 
paper, viz.: whether a person other than a payee, who signs his name in 
blank upon the back of a ‘sdpane a note at the time of its execution 
and before its delivery to the payee, is as to a subsequent dona fide holder 
for value, liable thereon as a joint maker. The decision of the court 
was in the affirmative. Norval, J., says: 

The question to be considered by this court isthis: Were plaintiffs in 
error liable as makers of said note, or were. they chargeable as accom- 
modation indorsers, merely? If the obligation they assumed by indors- 
ing their names upon the back of the note before its delivery to the 
payee was that of maker, the judgment under review was right; other- 
wise, not, inasmuch as no notice of non-payment at maturity was given 
to plaintiffs in error. The kind of aby eses 8 that the law presumes is as- 
sumed by one who signs his name in blank upon the back of a negotia- 
ble promissory note at the time of its execution, and before its delivery 
to the payee, has never been passed upon or decided by this court, and 
there is a great diversity of holding upon the question by text writers 
and courts in this country. Several courts of high standing sustain the 
doctrine for which plaintiffs in error contend, namely, that, where a 
stranger writes his name across the back of a note before its delivery to 
the payee, he is liable thereon as an indorser. (Aoore v. Cross, 19 N. Y. 
227; Phelps v. Vischer, 50 N. Y. 69; Slack v. Kirk, 67 Pa. St. 380; 
Clouston v. Barbiere, 4 Sneed, 336; P hypo, s v. Thomas, 13 
Smedes & M. 617;./ones v. Goodwin, 39 Cal. a6 There is another 
line of decisions which hold that a person so indorsing a note is 
chargeable, prima facie, as a grantor. (Webster v. Cobb, 17 Ill. 459; 
Blatchford v. Milliken, 35 lll. 434; Lowell v. Gage, 38 Me. 36; Sturtevant 
v. Randall, 53 Me. 154; Cook v. Southwick, 9 Tex. 615; Killian v. Ash- 
ley, 24 Ark. 512.) The decided weight of authority ga xt the rule 
adopted by the trial court in this case, and that is that plaintiffs in error 


are liable. as joint makers. (Story, Prom. Notes, §§ 468, 469; Good v. © 


Martin, 95 U.S. 90; First Nat. Bank of Worcester, Mass. v. he Stitch 
Fence Co., 24 Fed. Rep. 221; Bendey v. Townsend, 3 Sup. Ct. ¥ 482; 
Chaddock v. Vanness, 35 N. J. Law. 517; Quinn v. Sterne, 26 Ga. 223 
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Sylvester v. Downer, 20 Vt. 355; National Bank v. Dorset Marble Co. 
t.), 17 Atl. Rep. 42; Robinson v. Bartlett, 11 Minn. 410 (Gil. 302) ; 
eckham v. Gilman, 7 Minn. 446 (Gil. 355); Schmidt v. Schmaelter, 45 

Mo. 502; Cahn v. Dutton, 60 Mo. 297; Melton v. Brown (Fia.), 6 South. 

Rep. 211; Wetherwax v. Paine,2 Mich. 555; Szbley v. Bank, 41 Mich. 

9 1 N. W. Rep. 930; Moynahan v. Hanaford, 42 Mich. 329, 3 N. W. 

Rep. 944; Flint v. Day, 9 Vt. 345; Sanford v. Norton, 14 Vt. 228; 

Stevens v. Parsons (Me.), 14 Atl. Rep. 741; Schroeder v. Turner (Md.), 13 

Atl. Rep. 331; Bright v. Carpenter,9 Ohio 139: Bank v. Baldwin, 41 

N. H. 434; Perkins v. Barstow,6 R. I. 505; Baker v. Robinson, 63 N. C. 

191; Hoffman v. Moore, 82 N. C. 313; Brown v. Butler, 99 Mass. 179; 

Way v. Butterworth, 108 Mass. 509.) Many other authorities to the 
same effect could be cited. In Bright v. Carpenter, supra, Lane, C. J., 
observes : “If a person not a party gave his name to a note already ex- 
isting, his engagement is collateral, only, and he is to be held as guaran- 
tor; but if such a person sign his name to such a paper at the time of its 
execution, without prescribing the limit of his responsibility, he author- 
izes the holder to treat him as a maker, and is as much bound as if his 
name was written under that of the principal.” Judge Story, in discuss- 
ing the question in his valuable work on Promissory Notes, at section 
409, says: “The principle upon which all these cases turn is the same, 
and that is to expound the particular transaction, without reference to 
the form which it has assumed, in such a manner as will best carry into 
effect the substantial intention of the parties, ‘wt res magis valeat quam 
pereat,’ rather than, by a close or technical interpretation, adhering to 
the letter to defeat the very objects and purposes for which alone the 
transaction must have taken place, and thus to make it operate at once 
as a delusion and a fraud upon theignorant orthe unwary. Nor is there 
pox cy novel in this mode of interpretation, applied to this class of 
cases. It stands upon the principle that two instruments of the same 
general nature, both executed at the same time, and relating to the 
same subject-matter, are to be construed together, as forming but one 
agreement. As he who signs on the face, and he who indorses his name 
on the back, both promise to do the very same thing, to wit, to pay the 
money at the specified time, they may, without doing violence to the 
contract, be deemed as joint makers; and as, in point of form, each 
promises for himself, the undertaking may be treated as several as well 
as joint. In respect to the consideration, it has been thought sufficient 
that the indorsement purports to be ‘for value received, or that the 
consideration, if not expressed, is established in proof by the contempo- 
raneous iacts when the note was made.” There is noroom for doubt that 
where a person not a payee places his name upon the back of a note, in 
blank, before it has passed into the hands of the payee, he may be pro- 
ceeded against as maker, indorser, or guarantor, according tothe circum- 
stances of the case, and the intention of the parties at the time of the 
transaction ; but as between the original parties, at least, parol evidence 
is admissible to show the real character of the obligation assumed by 
him ; that is, whether his undertaking was that of a joint maker, guar- 
antor, or indorser. We are constrained to adopt the rule sustained by 
the current of authorities, and the one which is in harmony with the de- 
cisions of the Supreme Court of the United States, namely, that when a 
third person indorses his name upon a note in blank at the time it is 
executed, and before delivery, the law presumes, in the absence of evi- 
dence showing the nature of his undertaking, that he intended to as- 
sume the liability of an original promisor. Applying this rule to the 
case at bar, it will be presumed that the plaintiffs in error, by placing 
their names upon the back of the paper in suit, intended to incur the 
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liability of a maker. We do not think the trial court erred in not per- 
mitting plaintiffs in error to show the intent with which they backed the 
note in controversy. The answer was not sufficient to admit of such 
proof. Besides plaintiff below purchased the paper in good faith, for 
value, before maturity ; and, as against such indorsee, parol evidence was 
inadmissible to show that the character or limit of the liability of plain- 
tiffs in error was other or different from that which the law presumes it 
to be. 
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WHEN PAROL EVIDENCE MAY BE INTRODUCED TO 
EXPLAIN A BLANK INDORSEMENT. 


SUPREME COURT OF NEBRASKA, 
Holmes v. First National Bank of Lincoln. 


A blank indorsement of a negotiable instrument before due, where the transfer is- 
to a bona fide holder in the due course of business, establishes a .liability which« 
cannot be varied by parol evidence. But between the original parties a blank in-- 
dorsement may be modified by parol. The entire transaction may be shown by~ 
reason of which the indorsement was made, and parol evidence is admissible for™ 
the purpose of proving the same. 


MAXWELL, C. J.—On the 22d day of January, 1890, J. G. Hutchins: 
and C. H. Hutchins made and delivered to the plaintiff, Holmes, a. 
promissory note for the sum of $3,400, due in 90 days from date, with 10” 

er cent. interest. Afterwards, but at what time does not clearly appear,. 

olmes indorsed said note in blank, and waived demand and notice, 
and delivered the note to the defendant, and this action is upon the in- 
dorsement. Holmes, in his answer, alleges: “(1) That the note was 
given by the makers for building material furnished by him for the erec- 
tion of certain buildings in the city of Lincoln, on which he had taken 
a mechanic’s lien, which had been assigned to sureties on the note. (2) 
That the sureties would not consent to a renewal of the ‘note unless he 
would proceed to foreclose his lien; that thereupon John R. Clark, the 
president of the bank, proposed to take the note in question and an as- 
signment of the lien, and permit the makers of the note to pay from 
$200 to $400 per month thereon, and that the bank would carry said in- 
debtedness, and exhaust the property to which the lien attached before 
bringing an action against Holmes, and he was required to refrain from 
prosecuting an action on the lien. (3) That Holmes did refrain from 
prosecuting said lien, and accepted the note in question, and indorsed 
the same to the bank, it being expressly agreed between Holmes and the 
bank that it should first exhaust its said security before resorting toan 
action on the indorsement. (4) That before plaintiff herein brought 
this action and refusing to foreclose said lien, though then holder 
thereof, this defendant, for his own protection, and for use of said bank, 
instituted an action thereon in the name of himself and of said plaintiff 
in this court against said Hutchins and Hutchins and others, and there- 
in expressly alleged that said plaintiff was entitled to receive all the pro- 
ceeds of said lien to.be applied on said note; and said plaintiff in said 
action fully affirmed and ratified the same, and claimed the benefit of said 
lien under the assignment thereof, and in the trial of said action said 
plaintiff, by itscashier, produced in this court the said note, and its cashier 
was sworn and testified on behalf of the said plaintiff, and 
this defendant and plaintiff in said action recovered a judg- 
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ment of foreclosure of said mechanic’s lien against each of 
said pieces of real estate and improvements; but said judgment 
has in part been appealed from, and is in consequence thereof 
mot yet realized or collected, but said judgment is yet unreversed, and 
is in full force and effect, and said action was pending when this suit 
‘was commenced, and then undetermined.” The reply is a general de- 
nial. On the trial of the cause the court directed the jury to return a 
‘verdict for the bank, which was done. The proof tends to show the 
following facts: The note sued on was a renewal of a former note. The 
indorsers of the original note were J. H. McClay and J. R. Webster. A 
mechanic’s lien was filed and assigned to Webster and McClay, as in- 
demnity against their indorsement. When the note became due, fore- 
closure was commenced by Holmes. Then Hutchins proposed to 
Holmes to borrow at the bank for Holmes. Clark, the president of the 
bank, sent for Holmes, and said, in substance, that he was willing to let 
Hutchins have the money if Holmes would assign the lien to the bank, 
-and he would release McClay and Webster as sureties. Holmes’ coun- 
sel advised him not to risk any further delay in collecting from Hutchins 
but; through the importuning of Hutchins and Clark, the suit was 
pe Ce and-Holmes made a transfer of his mechanic’s lien to the bank, 
and delivered the security to Mr. Clark. Hutchins had agreed to pay 
from $200 to $400 a month until the note was paid, and Clark aewwndl 4 
take this mechanic’s lien as security for the note until such time as 
it was paid. Clark thought Hutchins would pay the note, and it would 
get Hutchins out of his embarrassment until he could dispose of his 
property. There was this agreement that, in indorsing that note, Clark 
took the lien as security, and if there should ever be any trouble, there 
‘would be nothing done until that lien was exhausted. After the note 
became due, the bank, when about to institute foreclosure suit, dis- 
covered a discrepancy in the description of one piece of the property, and 
Mr. Callahan, the cashier, directed Holmes to begin foreclosure, which 
was done. The petition in the foreclosure suit founded on the lien and 
mote sued on here was given in evidence; so, also, were the original 
mechanic’s lien and assignments thereof and the decree in the foreclos- 
ure suit. The suit on the lien was commenced September 19, 1890,— 
more than a month prior to the bringing of this action. The principal 
question in this case is the right to permit proof of a contemporaneous 
_ parol agreement to explain or qualify a blank indorsement of a promis- 
sory note in an action between the parties. 7 
In Dye v. Scott, 35 Ohio St. 194, the Supreme Court of Ohio, in an able 
opinion, discusses the question. It issaid: “ There are authorities which 
hold that the contract which the law implies or presumes in such cases 
is as conclusive and certain as if written out in full, and that parol evi- 
dence is not admissible to vary or contradict it. The reason given for 
requiring such strictness, in substance, is that the indorsement adds to 
the value of the instrument by giving it currency in commercial trans- 
actions, and that its value would be impaired and circulation restricted 
admitting oral testimony to vary or contradict the terms of the con- 
tract which the law presumes or implies from the indorsement, even as 
between indorser and indorsee. (See Bank v. Dunn, 6 Pet. 51; Dalev. 
Gear, 38 Conn. 15 ; Barnard v. Gaslin, 23 Minn. 192; Bartlett v. Lee, 33 
Ga. 491.) While we sanction the doctrine which upholds the credit and 
negotiability of commercial paper in the hands of any dona fide holder 
for value, we do not, in order to accomplish this, see the necessity of 
carrying the doctrine quite:so far as it is carried in the cases above 
cited. As between the indorser and indorsee, we regard the.blank in- 
dorsement as only Jrima facte evidence of the contract which the law 
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presumes to arise therefrom. If the indorsement is made upon no other, 
that contract will control the rights of the parties. If there was a con- 
temporaneous contract between the parties upon which the indorsement 
was made, both reason and justice require that, as between themselves, 
the actual, and not the presumed, contract should be enforced; and, as 
between them, oral testimony should be admissible to prove the contem- 
poraneous contract. This will not necessarily, or even probably, impair 
the currency or credit of the instrument as’ commercial paper. 
Prior parties to it will not be affected, nor will the rights of subsequent 
indorsees without notice be impaired or limited in any d - As to 
all the world except the parties to the special contract, and as between 
themselves only, the character of the instrument as commercial paper 
will remain unaffected.” To the same effect, Hudson v. Walcott, 39 Ohio 
St. 618. In Bazley v. Stoneman, 41 Ohio St. 43, the court held: “ The 
indorsement being in blank, 1 evidence of what was said by the 
parties in and about the transfer was properly admitted. Dye v. Scott, 35 
Ohio St. 194, followed. (2) The indorsement i facte implied that 
the indorser assumed its usual obligations, and upon him rested the bur- 
den of proving a different understanding and agreement. (3) If the 
evidence justified a findingethat the then understanding or ment 
was that the indorser assumed the usual obligation, the fulfillment by 
E. T. B. of his contract to build applied as a consideration to support the 
transfer of the note as made.” In Preston v. Gould, 64 Iowa 44, 19 N. 
W. Rep. 834, this rule was approved, and undoubtedly is the law of the 
modern cases. A blank indorsement of a negotiable instrument before 
due, where the transfer is to a dona fide holder, in the due course of busi- 
ness, establishes a liability which cannot be varied by parol evidence. 
But, as between the original parties, a blank indorsement may be modi- 
fied by parol. At most, it is only prima facze evidence of the contract 
which the law implies therefrom. Between the parties the entire trans- 
action may be shown, although a part of it is in writing and a part rests 
in parol; that is, what was the actual contract between the parties ? 
And oral testimony is admissible to prove the actual agreement. This 
does not affect the paper as to third persons who have no notice of this 
agreement, where the paper is transferred before due for a valuable con- 
sideration. (Whart. Ev. §1,059; <Kzdson v. Dilworth, 5 whan soe 
Castrique v. Buttigieg,io Moore, P. C.94; Bank Co. v. Evans, 4 Wash. 
480; Smith v. Morrill, 54 Me. 49; Brewer v. Woodward, 54 Vt. 581; 
Hamburger v. Miller, 48 Md. 317; Brucev. Wright, 3 Hun. 548; oss 
v. Espy, 66 Pa. St. 481; Hudson v. Walcott, 39 Ohio St. 618; Bazley v. 
Stoneman, 41 Ohio St. 148; Rothschild v. Grix, 31 Mich. 150; Greusel v. 
Hubbard, 51 Mich. 95, 16 N. W. Rep. 248; Hueske v. Broussard, 53 Tex. 
201; Preston v. Gould, 64 lowa 44, 19 N. W. Rep. 834.) In the case at 
bar the court should have submitted the testimony to the jury, and it 
erred in directing a verdict. The‘judgment is therefore reversed, and 
the cause remanded for further proceedings. The other judges concur. 
—-Northwestern Reporter. 
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BANK COLLECTIONS. 
SUPREME COURT OF MICHIGAN. 
, Finch et al.v. Karste. 


In an action agdinst a bank for failure to promptly present a draft drawn by 
plaintiffs on an insolvent firm, an allegation in the declaration that plaintiffs drew 
the draft, delivered it to a certain collection agency, procured its indorsement, and 
** caused said draft, so indorsed, to be sent by mail, together with a statement of 
their account,” to the bank for collection, shows such a direct relation of principal 
and agent between plaintiffs and defendants as will justify a recovery. 

The declaration in such an action alleged further that defendants, with knowl- 
edge that by diligence they could collect the draft, negligently and fraudulently 
retained it without trying to collect, and when notified to hand it to attorneys neg- 
lected and refused to do so until after the drawee became insolvent, so that it was 
impossible to collect the claim; and that by reason of the negligence and fraud of 
defendants plaintiffs lost all opportunity to collect their account, and were greatly 
injured. He/d, That the declaration did not fail to#how that defendants’ failure to 
perform their duties resulted in loss to plaintiffs, and that it was unnecessary to 
negative complainants’ knowledge of the drawee’s impending failure, or their own 
negligence. 

In an action against a bank for fraudulently and negligently refusing to turn over 
to attorneys a draft in their hands for collection on receiving an order from the 
drawers so todo until it obtained a mortgage to secure its own claim, it is no 
defense that the order was received after banking hours on Saturday, and the 
mortgage was given early Monday morfing. 

Evidence of the drawee'’s insolvency after the giving of the first mortgage to 
defendants, and the return of plaintiffs’ claim unpaid, in the absence of proof by 
defendants that there was further opportunity to collect the debt, raised sufficient 
inference of loss to go to the jury. 

The fact that such draft was improperly indorsed to defendants by a collection 
agency in whose hands it was placed to be turned over to defendant bank does not 
ee - 4 latter for failure to carry out complainants’ order as to the disposition of 
the draft. 

Evidence by one of complainants that the draft was not to be collected by the 
collection agency unless it was impossible to collect it through defendant bank was 
not improper as involving a conclusion. 

It was proper for defendants to show by files and records of the court that after 
plaintiffs had begun suit attachments were sued out by various creditors against the 
drawee, and that bonds were given to release the attached property in several of 
such cases. | 

It was error to instruct the jury that they had no right to consider whether the 
draft would have been paid by the drawee if promptly presented by defendants. 


Hooker, C. J. —The voluminous record and the great number of 
assignments of error in this case forbid the consideration of each assign- 
ment separately. The case may be conveniently disposed of upon the 
following questions: (1) Was the declaration such as to permit the 
introduction of any proof? (2) Did the evidence leave any question of 
fact for the jury? (3) Specific questions upon the introduction of evi- 
dence. (4) Refusals to give defendants’ requests to charge. (5) Alleged 
errors in the charge as given. 

The plaintiffs, a mercantile firm at St. Paul, Minn., had a claim 
against Peter Johnson & Co., of Ironwood, Mich. To collect it they 
drew upon Peter Johnson & Co. in favor of “ The Champ Collection 
Agency.” This draft was indorsed as follows, viz.: “ Pay to order of 
Bank of Ironwood, Mich., for collection. [Sgd.] John B. Champ & 
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Co.”—and forwarded to the bank, which, failing to collect, was 
instructed to turn the paper over to certain attorneys in the place. Be- 
fore doing so the bank took a mortgage upon the assets of Peter John- 
son & Co. for a large sum owing from said firm to the bank, whereby 
plaintiffs claim that they were prevented from collecting their debt. 
Counsel for defendants objected to the introduction of any evidence 
under the declaration, claiming, as to the first count, “(1) that the draft 
was placed in the hands of the Champ Collection nape for collection, 
and that the agency was the agent of the plaintiffs, and that privity 
between the plaintiffs and defendants is not shown; (2) that it does not 
show that the account was lost to the plaintiffs by the alleged neglect 
of defendants ; (3) that it does not show that the attorneys could have 
collected or secured the debt if it had been turned over to them; (4) 
that it does not show that the plaintiffs were unaware of the insolvency 
of Peter Johnson & Co., and the loss, if any, was attributable entirely to 
the action of the defendants.” In other words, it does not negative the 
negligence of the plaintiffs. As to the second count it was claimed (1) 
that it failed to show defendants to be the plaintiffs’ agents ; (2) that it 
did not, by express words or necessary implication, negative the placin 
of the draft in the hands of the collection agency for collection, an 
that the defendants were acting as the agent of the collection agency, 
and not of the plaintiffs ; (3) that it fails to negative knowledge by the 
plaintiffs of the insolvency of Peter Johnson & Co.; (4) that it does not 
show that plaintiffs were without fault or negligence; (5) that it fails 
to show that Peter Johnson & Co. were indebted to the plaintiffs. This 
objection was overruled and an exception was taken. 
he first point is based upon the proposition that, where a claim is 
‘sought to be collected through a bank or collection agency, which 
selects its own agencies, the bank or collection agency is liable for loss 
resulting from a failure through the neglect of itself or its agents, and 
that the redress of the owner is inst the bank or agency, and not 
against the subagent or correspondent of the bank or agency. Cases 
are cited to sustain this proposition. The declaration (first count), 
however, alleges that the plaintiff drew the draft, delivered it to the 
Champ Collection Agency, procured its indorsement, and “caused said 
draft, so indorsed, to be sent by mail, together with a statement of their 
account, . . . to the Bank of Ironwood for collection.” This alle- 
gation is consistent with the claim that the Champ Collection Agency 
was merely acting under the direction of the plaintiffs. Whatever con- 
fusion may have arisen over the relations between the creditor and 
banks, local and foreign, where paper is left with the former by which it 
is transmitted to the latter, there is no uncertainty about the rule thata 
collection agency which assumes to collect a debt is responsible for the 
negligence of its employes, resident or foreign. Possibly, under some cir- 
cumstances, both may be answerable to the creditor. But, whether this 
is so or not, the general rule is well settled that, “if an agent — a 
subagent for his principal, and by his authority, express or implied, 
then the subagent is the agent of the principal, and is directly respon- 
sible for his conduct.” “ But if the agent, having undertaken to trans- 
_act the business of his principal, employs a subagent on his own account, 
to assist him, there is no privity between the subagent and the princi- 
pal.” (Mechem, Ag. §§ 197, 513, and cases cited. See, also, Montgomery 
County Bank v. Albany City Bank,7 N. Y. 459; Bank v. Smith, 3 Hill, 
N. Y., 560; Walson v. Smith, 3 How. 763.) It is competent to employ an 
agent through another agent, and this declaration is so framed as to 
permit the introduction of such proof. It does not allege that the 
Champ Collection Agency, having this claim to collect, employed the 
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defendants as its agents. It will bear no such construction, and would 
not admit of proof upon such theory. 

Counsel contended, further, that this count does not charge the loss 
upon the defendants’ failure to perform their duties. After alleging 
that it was the duty of defendants to use due and reasonable diligence, 
etc., the count proceeds: “Yet said defendants, well knowing that if 
they had been adhere and diligent they could have collected said 
account . . . negligently and carelessly and fraudulently and cor- 
ruptly retained said draft in their possession, without using any diligence 
or care to collect the same, . . . until October 25, 1890, when said 
plaintiffs, by their agents, notified said defendants bytelegram .. . 
to deliver the same to Messrs. Hammond and Kissane, attorneys, 
. to collect or secure the same, but the defendants~. . . care- 

lessly, negligently, fraudulently, and corruptly neglected and refused to 
turn over said draft, . . . until . . . after said Peter Johnson 
had become insolvent, . . . so that it became and was totally 
impossible to collect the claim of said plaintiffs, . . . and by reason 
of the carelessness, negligence, fraud, and corruption of said defendants 
the plaintiffs have lost all opportunity to collect said account, and have 
been greatly injured,” etc. In view of the foregoing we are at a loss to 
understand how the claim can be seriously made that this count does 
not show that “ the failure of the defendants to perform these alleged 
duties resulted.in any loss to the plaintiffs.” This allegation was suffi- 
ciently specific to admit of proof that the claim could have been secured 
had it been promptly delivered to the attorneys, and there was no 
necessity of negativing plaintiffs’ knowledge of Johnson & Co.’s impend- 
ing failure, or their own negligence. The count also charges fraud upon 
the part of the defendants in holding plaintiffs’ claim until they could 
secure their own, and in declining to perform their duties. or give 
plaintiffs information of the situation, until they could secure them- 
selves to the exclusion of the plaintiffs. 

The objections to the second count are no better, though, if. the first 
count warranted the introduction of the proof; there is no necessity for 
ren the second. This disposes of the first six assignments of 
error, and of the first six and twenty-fourth requests to charge. 

Many of the assignments of error are based upon the proposition that 
the evidence failed to make a prima facie case upon the following essen- 
tials: (1) Privity between the parties; (2) negligence on the part of 
the defendants ; G) loss resulting therefrom. 

The question of privity has been discussed in connection with the 
declaration, and we may dismiss it with the remark that there was some 
evidence tending to show that the Champ Collection Agency acted for 
the plaintiffs in sending the draft to the bank selected by the plaintiffs, 
and at their direction; subsequently communicating plaintiffs’ orders, 
without assuming any other or greater responsibility in the premises. 
In other words, that their employment was for transmission, as contra- 
distinguished from collection, of the paper. The weight to be given to 
such evidence is not a subject for consideration here. If there was any 
such evidence, the question was for the jury. 

The question of negligence also was a proper one for the jury. 
The evidence shows that the defendants, with full knowledge of 
the situation, and being personally interested to an extent that involved © 
the entire property of Johnson & Co., disobeyed their instructions to 
immediately return the draft if not paid; and when directed to hand 
the claim to attorneys for suit, they neglected it until they had secured 
a mortgage, which practically made it useless to do so. The claim of 
counsel that these defendants owed no duty to plaintiffs after what 
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they chose to call their “banking hours,” is an insufficient excuse for 
not acting at once, and we think there was evidence to go to the jury, 
not only upon the question of negligence, as commonly understood, z. ¢., 
carelessness, but also upon the theory that the delay was intentional, to 
enable defendants to secure to themselves property which plaintiffs 
might otherwise have reached. . 

n this connection we may conveniently digress from the point under 
discussion to say that the evidence of the relations of defendant Karste 
to Johnson & Co. and to Mrs. Healy, the agreement to pay certain debts, 
of which plaintiffs’ claim seems not to have been one, the contracts 
between Mrs. Healy and other members of the concern, and Karste’s 
connection therewith, the subsequent payment to Alder and others of 
their claims, were circumstances properly admitted to shed light upon 
the conduct of defendants. 

Again, upon the question of plaintiffs’ loss, the testimony showed 
Johnson & Co.'s insolvency, after the giving of the mortgages—at least 
after the taking of the pooper? under them, four days later, and the 
return of the claim unpaid. This, in the absence of any proof on the 
part of defendants that there was an opportunity to collect this debt, 
raised sufficient inference of loss to go to the jury. It was subject to 
the right of defendants to show that the loss, if any, was’ due to other 
causes, but the question was for the jury. 

Counsel contend that the fact that the draft was indorsed “John B. 
Champ & Co.,” instead of “Champ Collection Agency,” should have 
precluded a recovery by plaintiffs. Their own statement of the case 
practically shows that the indorsement was made by the collection 
agency, and there is no room to doubt that the different names repre- 
‘sented the same concern. But the point is without force for another 
reason. That draft, whether properly indorsed or not, was sent, with 
‘ the account upon which it was drawn, to the defendants. Their duty 
was to collect or return, and later to hand to an attorney. They cannot 
now shelter themselves behind this question over the indorsement, as 
it in no wise affected their duty or liability. The refusal of the trial 
court to compel plaintiffs to elect as to which count they would recover 
upon was a matter of discretion, with which we see no occasion to 
interfere. (Cook v. Perry, 43 Mich. 623, 5 N. W. Rep. 1054.) 

Elbert Young was called as a witness on behalf of the onige- and 
testified to the transactions between the plaintiffs and the collection 

ency. He was asked: “Question. Now, as 1 understand you, Mr. 

oung, when this draft was put in the hands of the Champ Collection 
Agency, it was to be transmitted by them to a bank in Ironwood for 
collection? Answer. It was. Question. In other words, the draft was 
not to be, as I understand you, collected by an agent of the collection 
agency in the first instance? Answer. Not unless it was impossible to 
collect it through the bank.” This last answer is objected to as involv- 
ing a conclusion of law. We think it meant no more than that the 
arrangement was that this paper was not to be turned over to the 
attorney or agent of the collection agency if it could be collected 
through the bank to which it was sent. Doubtless the jury understood 
it so, and it was a question of fact. . 

A letter from the Champ Collection Agency to Hammond and 
Kissane was offered in evidence by the counsel for defendants, and was 
admitted upon the condition that a preceding letter, to which it 
referred, should be offered with it. Both were admissible as showing 
what plaintiffs did in the way of attempting to secure this claim. No 
injury appears to have been done the defendants by the introduction of 
the earlier letter. ‘ | 
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The files and records of the Circuit Court in a number of cases in 
attachment against Peter Johnson & Co. were offered in evidence. The 
record says that these would have shown that “subsequent to the cause 
of action in this suit a large number of attachments were sued out 
against Johnson & Co., and levied upon certain property, and that a 
bond was given in each case for the release of the property, conditioned 
upon the payment of any judgments to be taken in said causes.” 
Counsel stated that they were offered to show that other creditors had 
secured their claims. This was excluded upon the ground that the 
cases were commenced after the cause of action in this case arose, what- 
ever that statement may mean. Plaintiffs’ brief implies that it was 
after this action was begun, but the record does not say so, and we are 
left to conjecture to know what is meant by the expression “ after the 
cause of action arose.” But whatever may be the meaning, we think 
this testimony was admissible. Had those actions gone to judgment, 
and the money been made by a sale of the property attached, it would 
have implied that defendants had property subject to levy, and that by 
due diligence plaintifis might have collected their debt. The fact that 
when the property was attached it was at once secured by bonds in 
seven or eight cases is a fact that has some weight; and, though the 
attachment was made after this attachment was commenced, it tended 
to show that when Johnson & Co. were pushed claims could be col- 
lected, even at that late day. 

We think the questions of law raised by the requests are covered by 
the preceding discussion. 

The jury returned for instruction, and said to the court: “There is 
another point which has arisen, and that is, if the bank had used .due 
diligence in presenting that draft, if there is a doubt in our minds, 
whether Johnson & Co. could have paid. In that case some of us might 
think that if they had presented the draft it would have been paid, and 
others of us might think that if they had presented the draft it might 
not have been paid. Now, I ask the question, has this jury any juris- 
diction to decide whether the draft would have been paid or not, or 
whether we haven’t anything to do with that?” To this question the 
court made answer: “I don’t think you haveanything to do with that; 
that is a side issue.” It is not for us to decide what constituted the 
negligence found by the jury, or what they found to be the proof that 

laintiffs lost their claim through defendants’ fault. If the jury could 
have found that Johnson & Co. were unable to pay the draft, not only at 
all times after but at the time of presentation, or the time that it 
should have been presented as well, they could not properly have 
charged the loss to defendants’ negligence. We can see why this ques- 
tion might not be conclusive, but, on the other hand, we can see how it 
might be, in the minds of some; and although we think the charge 
carefully kept in sight and distinguished the principles governing the 
case, we are reluctantly convinced that this answer to the jury was mis- 
leading. 

Tie coco in this case contains 750 folios. It contains all of the 
testimony in the case. The only excuse for incorporating all of the 
testimony in a bill of exceptions is to enable this court to determine 
whether or not the case should have been taken from the jury. There 
are comparatively few cases where such a question ought to arise. In 
this case it was contended (1) that the proof failed to show that the 
defendants were plaintiffs’ agents ; (2) that it failed to show negligence; 
(3) that it failed to show a resulting loss. Upon each of these, unless it 
be the first, it is plain that a question of fact arose; and as to the first, 
which was the main question in the case, if counsel desired the opinion 
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of the court, a few pages would have sufficed for all of the testimony 
upon the subject. Again, we find in the record fifty-four assignments 
of error, one of which raises a question upon each of thirty-four requests 
to charge, thus practically aggregating eighty-eight assignments of 
error. These requests to charge seem to cover every proposition that 
the ingenuity of counsel could suggest, and each is made the subject of 
an assignment of error, though many of them were given in substance. 
But the assignments upon the charge as given are more objectionable, if 
possible, than that upon the requests. Errors are alleged upon the charge, 
sentence by sentence, consecutively, and very little of the charge is 
omitted. Assignments should clearly raise the questions of law to be 
considered. (Rule 12.) By the course taken both counsel and the 
court are put to unnecessary labor. We think it a proper case for the 
application of rule 59. The cause will therefore be reversed, but without 
costs, and a new trial ordered. 

Grant, J.,did not sit. The other justices concurred.—Northwestern 
Reporter. | 
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LEGAL MISCELLANY 


ASSOCIATION—STOCK EXCHANGE—FAILURE OF MEMBER TO PAY 
DEBTS.—The constitution and by-laws of a stock exchange provide that 
any member failing to meet his engagements shall be suspended; that 
if he does not settle within six months his seat shall be sold for the pay- 
ment of creditors ; that the board will take no cognizance of contracts 
that remain unsettled five days after due, “ unless continued by mutual 
consent;” and that where a member fails to comply with his stock 
contracts his creditors must report said default to the president of the 
board within forty-eight hours. No claim, unless so reported, shall 
- ever after be recognized or enforced by the board: AHe/d, That the 
forty-eight-hour limitation applies only to contracts for purchase or 
sale of stocks in the board, and not to open accounts, where stocks are 
carried for the debtor for months, assessments paid thereon, interest 
charged, and dividends credited to the account, etc. [Rorke v. San 
Francisco Stock & Exchange Board, Cal.] 


NEGOTIABLE INSTRUMENTS—STIPULATIONS FOR ATTORNEY'S FEE.— 
A provision in a promissory note for the payment of an attorney’s fee 
in case an action should be brought on the note, does not affect its 
negotiability. [Second Nat. Bank of Colfax v. Anglin, Wash.] 


BANKS AND BANKING—CERTIFICATES OF DEPOSIT—FRAUD OF 
OFFICERS.—Certaih persons, who were directors both of a savings bank 
and a National bank, procured money from the former on two notes 
made by a third person to them, and given for the payment of stock of 
the National bank, issued in the name of such third person for their 
benefit. They represented that the savings bank would have to carry 
the notes but a short time, and that the National bank would take care 
of them. These persons were behind in their accounts with the Na- 
tional bank, and the savings bank allowed them to overdraw their 
accounts with it to a large amount, which was used in settling their 
accounts with the National bank. Thereafter the savings bank delivered 
the notes and the check to the National bank, which issued to it a cer- 
tificate of deposit for an amount covering the whole amount represented - 
by them: He/d, That this certificate of deposit was without considera- 
tion and void, and any loss accruing to the savings bank by virtue of the 
transactions was due to the fraud or incompetency of its own officers. 
{Murray v. Pauly, U.S.C. C., Cal.] x 
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BANKS AND BANKING—COLLECTIONS.—A bank receiving a certificate 
of deposit for collection, and mailing it to the bank which first issued it 
with a request for a remittance, is ag’ of negligence. eis Nat. 
Bank v. Fourth Nat. Bank of Louisville, U.S.C. C. of App. 


BANKS AND BANKING—COLLECTIONS—INSOLVENCY.—A bank hold- 
ing a draft for “ collections and returns,” which accepts a check of the 
drawee, one of its depositors, and, without separating the amount from 
the general mass of moneys, charges the same to the drawee, and 
credits the drawer on its books, holds the money as agent for the 
drawer, and not as trustee; and after the bank becomes insolvent the 
drawer is a mere general creditor, and not entitled to priority of pay- 
ment out of the bank’s assets. [Anheuser-Busch Brewing Ass'n v. Clay- 
ton, U.S. C. C. of App.] 


BANKS AND BANKING—NATIONAL BANKS—STOCKHOLDER’S LIA- 
BILITY.—A person who is-entered on the books of a National bank as 
the owner of stock, but who is admitted to hold the stock in trust for the 
true owner, is not liable as a stockholder for the debts of the bank, when 
the true owner has been adjudged so liable, although nothing is realized 
_— “a execution of such judgment. [Yardley v. Wilgus, U.S. C.C., 

enn. 


NATIONAL BANKS—CASHIER.—Rev. St., § 5,136, empowers a Na- 
tional bank to “exercise, by its board of directors or duly authorized 
officers or agents, subject to law, all such incidental powers as shall be 
necessary to carry on the business of banking, by discounting and nego- 
tiating promissory notes, drafts, and other evidences of debt; by loanin 
venir 4 on personal securi oy etc.: Held, That the cashier of a Nationa 
bank has no power to bind it to pay the draft of a third person on one 
of its customers, to be drawn at a future day, when it expects to havea 
deposit from him sufficient to cover it, and no action lies against the 
bank for its refusal to pay such a draft. [Flannagan v. California Nat. 
Bank, U.S.C. C., Cal.] 


NEGOTIABLE INSTRUMENTS.—An action cannot be maintained against 
a wife jointly with her husband, on a note executed by him alone, be- 
cause stock in a corporation for which the note was given was taken and 
held by them as community property. [Commercial Bank of Vancouver 
v. Scott, Wash.] 


PARTNERSHIP—SURVIVING PARTIES—BANKING DEPOSITS.—Since the 
legal title to firm assets, on the death of one partner, vests in the 
survivor, deceased’s administrator has no action against the bank for 
moneys deposited and checked out by the survivor in the firm’s name, 
and in continuance of their usual course of business, though the bank 
knew of the death ; and it would make no difference that the survivor 
owned no stock, and was only a nominal partner, unless the bank was 
ange with notice of those facts. [Rice v. Merchants’ & Planters’ Nat. 
Bank, Ala.] 

PRINCIPAL AND AGENT—AGENT’S FRAUD AGAINST PRINCIPAL.—An 
agent with authority to lend money fraudulently took for his own use 
a part of his principal’s funds, and forwarded to his principal a note by 
an irresponsible maker for the amount, with bonds of a certain corpora- 
tion as collateral, representing that he had loaned the amount 
‘ on the note. The bonds he had fraudulently put into circula- 
tion, acting as agent of the corporation: He/d, That the agent acted 
adversely to his principal, who therefore was not charged with knowl- 
edge of defenses to the bonds.—[ 7homson-Houston Electric Co. v. Capi- 
tol Electric Coe., U.S. C. C., Tenn.] 
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TEN PER CENT. TAX ON THE CIRCULATING NOTES 
OF STATE BANKS. 


In his annual report to Congress on the state of the finances, made 
December, 6, 1864 (second session, Thirty-eighth Congress), referring to 
the report of Comptroller of the Currency McCulloch, made under sec- 
tion 61 of the National Currency Act, Secretary Fessenden said: 

“ The statement exhibits a large and rapid increase, and demonstrates 
the popularity of the system. The rapid and extensive conversion of 
State institutions of established character, conducted through a long 
series of years by men of recognized financial ability, into banks organ- 
ized under the new system, could not have taken place unless after full 
and careful consideration as to its safety and superior advantages. If it 
should be said that perhaps these advantages may be rather to those 
individually interested than to the community at large, the reply is, 
that a single uniform currency, possessing the same value cheamebuut 
the whole country, has been too long a general object of desire to have 
its importance questioned. 

“If tothis great and obvious good be added the benefits to Govern- 
ment, in its financial operations, of being freed from all the uncertain- 
ties and embarrassments arising from a currency over which it can 
exercise no control, the advantages of any system which will effect these 
objects can admit of no debate. The Secretary was not among the first 
to approve the plan adopted MY Congress, and which seems to be receiv- 
ing the popular sanction. ‘Time and observation of its effects have, 
however, convinced him that the system, if not without defects, is based 
upon sound principles, and is entitled to all the benefits of a fair trial ; 
and it is quite apparent that the good to be hoped cannot be fully 
realized so long as another system, at war with the great objects 
sought to be attained, shall continue to exist, unchecked and uncon- 
trolled. 

“While, therefore, the Secretary would not advise the adoption of 
unfriendly or severe measures, likely to embarrass the business of the 
country, especially when the indications are so favorable that the 
National system will soon replace all of a merely local character, he is 
yet of the opinion that such discriminating legislation should be had as 
will induce the withdrawal of all other circulation than that issued under 
National authority at the earliest practicable moment.” 

The report of Comptroller McCulloch, made November 25, 1864, 
stated that there were on that day in existence under the National Cur- 
rency Act 584 banks, with a paid-in capital stock of $109,000,000 and an 
outstanding circulation of $66,000,000. 

After presenting some details and statements in regard to the conver- 
sion of State to National banks, the Comptroller presented objections to 
the issue of circulating notes by the Government, stating clearly and 
with great force, the danger of excessive or over issues beyond the needs 
of commerce and trade, thereby enhancing prices and inducing specula- 
tion, while at another time they might be so reduced as to em 
business and pretapeete financial disasters. : 

Touching. the subject of regulating the volume of the currency by pre- 
vena eee issues of State bank circulation, Comptroller Metul- 

och said : 
“ As long as there was any uncertainty in regard to the success of the 
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National banking system or the popular verdict upon its merits and se- 
curity, I did not feel at liberty to recommend discriminating legislation 
against the State banks. It is for Congress to determine if there is any 
longer a reasonable uncertainty on these points, and if the time has not 
arrived when all these institutions should be compelled to retire their 
circulation. 

“ It is indispensable for the financial success of the Treasury that the 
currency of the country should be under the control of the Government. 
This cannot be the case as long as State institutions have the right to 
flood the country with their issues. As a system has been devised 
under which State banks, or at least as many of them asare needed, can > 
be reorganized so that the Government can assume a rightful control 
over bank-note circulation, it could hardly be considered oppressive if 
Congress should prohibit the further issue of bank notes not authorized 
by itself,and compel by taxation (which should be sufficient to effect 
the object without being oppressive) the withdrawal of those which have 
been already issued. ; 

“My own opinion is that this should be done, and that the sooner it 
is done the better it will be for the banks themselves and for the public. 
As long as the two systems are contending for the field (although the 
result of the contest can be no longer doubtful) the Government cannot 
restrain the issue of paper money, and as the preference which is every- 
where given to a National currency over the notes of the State banks in- 
dicates what is the popular judgment in regard to the merits of the two 
systems, there seems to be no good reason why Congress should hesi- 
tate to relieve the Treasury of a serious embarrassment and the people 
of an unsatisfactory circulation.” 

Mr. McCulloch had been an parsoes ba and officer of the State Bank of 
Indiana from 1833 to 1857, and president of that bank from 1857 to 1863. 
On May 9, 1863, he was appointed Comptroller of the Currency under - 
the National Currency Act, and resigned on March 8, 1865, to become 
Secretary of the Treasury, succeeding Secretary Chase. The State 
Bank of Indiana has the enviable record of being the only western or 
southwestern bank that did not suspend in the “crash” or “ panic” of 
1837, nor did it suspend in the crisis of 1857. Under the superior manage- 
ment of Mr. McCulloch it paid annual dividends averaging from 12 to 
14 per cent. annually, and also returned to its stockholders nearly double 
the original investment when it wound up at the expiration of its 
charter in 1854. For the $1,000,000 invested the State received in profits 
over $3,500,000. 

These facts are stated as illustrating the difference between the two 
systems of State banking in vogue prior to the war, the “ other side” 
being known as “ wild-cat” banking, which had its perfect development 
in the adjoining State of Michigan, as shown by the “ History of Earl 
Banks and Banking in Michigan,” by ex-Governor and ex-Senator F elch 
of that State. 

On February 6, 1865, Mr. Morrill, of Vermont, reported, from the 
Committee on Ways and Means, a bill (H. R. 744) to amend an act en- 


- titled “ An act to provide internal revenue to support the Government, 


to pay the interest on the public debt, and for other purposes,” approved 
June 30, 1864. When that bill was under consideration in Committee 
of the Whole on February 16, Mr. Hooper, of Massachusetts (a member 
of the Ways and Means Committee), offered an amendment providing 
that in lieu of existing rates of duty on circulation, there should be 
levied, after July 1, 1865, aduty of one-quarter of 1 per cent. each month 
upon the average circulation issued by any bank, etc., and after Janu- 
ary 1, 1866, a duty of one-half of 1 per cent., and that “whenever the 
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outstanding circulation of any bank, etc., shall be reduced to an amount 
not exceeding 5 per cent. of the chartered or declared capital, said cir- 
culation shall be free from taxation.” There was also a provision as to the 
circulation of State banks converted to National banks or assumed by 
National banks, 

Mr. Hooper stated that this amendment had been prepared with great 
care to carry out the recommendations of Secretary Fessenden and 
Comptroller of the Currency McCulloch in their last annual reports, and 
that its object was to put a tax npon the circulation of the State banks 
which had been converted into National banks, or which had gone out 
of existence and their circulation assumed by the National banks, which 
should be sufficient to put a stop to their circulation, the object also 
being to bring about one system of bank paper throughout the country. 

Mr. Wilson, of Iowa (now Senator), submitted a substitute for Mr, 
Hooper’s amendment, embodying its substance, but adding a provision 
prohibiting State banks or banking associations from issuing notes for 
circulation after April 1, 1865. Mr. Wilson stated that, though he did 
not vote for the original National Banking Act, he was in favor—as it 
was now the established policy of the Government—of making it the 
exclusive policy of the country so far as banks of issue are concerned. 

Mr. Donnelly submitted an amendment to Mr. Wilson’s substitute 
providing that State banks with a capital of less than $50,000 should be 
taxed the same as National.banks. 

Mr. Wilson opposed that amendment, and said that the Government 
having assumed jurisdiction with reference to the currency of the 
country, Congress had a right to prohibit the States from authorizing 
the issuance of bank notes as a means necessary to preserve the value 
of the circulating medium authorized by Congress. He stated that his 
object was to “ drive home for redemption” the issues of State banks. 
No action was had, and on the following day (G/oée, p. 832) the sub- 
ject was resumed. Mr. Miller, of New York, thought the time was too 
short, and moved to insert January 1, 1866. Mr. James Brooks, of New 
York, defended the State banks which were born before the Govern- 
ment. Mr. Dawes was in sympathy with Mr. Wilson as to a National 
currency, but thought the rushing of capital into that system was not 
desirable. Mr. Kernan, of New York, was opposed to the pending 
amendments, and thought the Federal Government had no right to de- 
stroy the State banks. Another motive, he said, was to force a market for 
the sale of United States bonds required to secure the circulation of 
National banks. Amendments offered by Messrs. Morrill and Stevens (of 
Pennsylvania), relating to circulation of converted banks and the date 
to be fixed, were rejected. 

Mr. Holman defended the Bank of the State of Indiana, which on 
December 31, 1861, had nearly $6,000,000 in circulation, which it had re- 
duced on December 31, 1864, to $1,500,000, and said the object was to 
destroy State banks for the benefit of the National banks. Various 
amendments were offered, agreed to or disagreed to, and the amendment 
of Mr. Hooper as amended was then disagreed to. 

Subsequently (G/ode, p. 880) Mr. Wilson, of Iowa, offered the follow- 
ing amendment as an additional section, which was agreed to, viz. : 

“ And be tt further enacted, that every National banking association, 
State bank, or State banking association, shall pay a tax of 10 per cent. 
on the amount of notes of any State bank or State banking association 
paid out by.them after January 1, 1866.” 

The vote by tellers was close, standing yeas 64, nays 62, and at the 
close of said day’s session the bill was reported with amendments. 
On the following day, February 18, the House proceeded to consider 
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the amendments reported, and the said amendment submitted by Mr. 
Wilson was agreed to by the very close vote of yeas 68, nays 67. (Globe, 


. 906.) 

The affirmative vote was almost solidly Republican, while the nega- 
tive vote, largely Democratic, included some twenty Republican mem- 
bers, principally from Eastern States, the New York members voting 
almost solidly against it. Mr. James Brooks changed his vote in order 
to move to reconsider said vote, and on a motion to table the said mo- 
tion to reconsider, the vote was a tie, yeas 71, nays 71. Speaker Colfax 
voted in the affirmative, and the amendment was thus adopted by his 
casting vote. 

On February 24 Mr. Sherman reported said bill from the Committee 
on Finance with amendments, one being to strike out section 5, which 
was the Wilson amendment adopted by the House. Senator Sherman 
stated that a majority of the Finance Committee were in favor of the 
House proposition, but thought it best to submit the question to the 
Senate. Senator Ramsey, of Minnesota, offered the Donnelly amend- 
ment in the House as an amendment to the section. Senators Hen- 
dricks, of Indiana, Johnson, of Maryland, Powell, of Kentucky, and 
Henderson, of Missouri, favored striking out the section. No Senator 
spoke in the negative, as Senator Sherman pleaded for a vote, on account 
of the fact that in two days the Congress expired. (See Cong. Globe, 
pp. 1,238-1,244.)} 

At the conclusion of Mr. Henderson’s speech a vote was taken on the 
motion to strike out, resulting—yeas 20, Nays 22. It was not a strict 
party vote, several Republican Senators voting yea, but no Democratic 
Senater voted in the negative. The Senators from Massachusetts and 
New York voted in the negative, and the act was approved March 3, 
1865, this tax being imposed by section 6 of said act. 

The original National Currency Act became a law on February 25, 1863, 
but no circulation was issued until January, 1864. At the date of the 
pg of that act there were 1,466 State banks, with an aggregate cap- 
ital of $405,000,000, and an outstanding circulation of $238,000,000. 

In 1863 there were in circulation $312,000,000 of United States notes, 
$16,000,000 fractional currency, and $3,300,000 of demand notes, and 
about $25,000,000in specie on the Pacific coast, or a total of $595,000,000. 

Under this tax the State bank circulation on October 1, 1865, had been 
reduced to $79,000,000 and the National bank circulation had increased 
to $171,000,000. No recommendation was made either by Comptroller 
of the Currency Clarke or Secretary McCulloch, but in the next Con- 
gress (first session, Thirty-ninth Congress) the Committee on Finance 
reported an amendment to the bill (H. R. 513) to reduce internal taxa- 
tion, etc., and to amend the act of June 30, 1864, and acts amendatory 
thereof, striking out all after the enacting clause of section 6 of the act 
of March 3, 1865, and inserting in lieu thereof the following, viz. : 

“ That every National banking association, State bank, or State bank- 
ing association shall pay a tax of Io per cent. on the amount of notes of 
any person, Spate bank, or State banking association used for circulation 
and paid out by them after the 1st day of August, 1866, and such tax 
shall be assessed and paid in such a manner as shall be prescribed by 
the Commissioner of Internal Revenue.” 

That amendment was adopted without debate or division, and be- 
came the second paragraph of section 9 (42s) of the act of July 13, 1866. 
(Stat. at Large, Vol. 14, p. 146.) The act of February 8, 1875 (second 
session, Forty-third Congress, Stat., Vol. 18, p. 307), again changed the 
phraseology as to this tax, sections 19 and 20 reading as follows: 

“ SEc. 19. That every person, firm, association, other than National. 





























1894-] TEN PER CENT. TAX ON CIRCULATING NOTES, ETC. 609 
bank associations, and every corporation, State bank, or State banking 
association, shall pay a tax of ten per centum on the amount of their 
own notes used for circulation and paid out by them. 

“SEC. 20. That every such person, firm, association, and also every 
National banking association, shall pay a like tax of ten per centum on the 
amount of notes of any person, firm, association, other than a National 
banking association, or of any corporation, State bank, or State bank- 
ing association, or of any town, city, or municipal corporation, used for 
circulation and paid out by them.” 

The bill in which these sections appear was reported from the Com- 
mittee on Ways and Means on June 1, 1874 (first session, Forty-third. 
Congress), and passed the House under suspension of rules by a vote of 
yeas 159, nays 53, after a brief explanatory statement by. Mr. Dawes, 
who said the bill was intended to correct errors of phraseology and re- 
vise existing laws. No reference was made to the matter of this tax, 
and it was not made a political question, Messrs. Cox, Morrison, Randall, 
and Wood voting yea. The bill passed the Senate with amendments, 
and was postponed until the second session of that Congress, and be- 
came a law on February 8, 1875, as stated, no change being made in said 
sections. 

No further legislation has been had on this subject, and section 19 of 
said act of February 8, 1875, now appears as section 3412 of the Revised 
Statutes, and section 20 as section 3,413, Revised Statutes. The first 
concerted effort to repeal this tax was madein the year 1872 (Forty- 
second Congress), when thousands of printed petitions (sent out from 
New York City) were received from almost every State praying for the 
removal of all taxes whateveron State and National banking institu- 
tions. 

' On February 18, 1873, Senator Morrill, of Vermont, from the Com- 
mittee on Finance, submitted an elaborate adverse report thereon. In 
that report the practice of getting up “machine-made” petitions was 
sharply criticised. ‘Is it not apparent,” says Senator Morrill, “ that 
the right of petition is cheapened when, instead of being the spontaneous 
action of the pore it is brought into frequent service under the spur 
of a system of recruiting agents engineered, if not supported, by one 
common head-center?” The subject of taxation of banks, etc., was 
discussed generally, and the conclusion arrived at unanimously that no 
— was required on the subject. 

or many years past bills have been introduced in both Houses of 
Congress for the repeal of this tax, but no action was taken thereon 
until the last Congress, when bills introduced by Senators George, Har- 
ris, and Vance were, on March 1, 1892, reported adversely, the bill in- 
troduced by Senator George (S. 2,133) ‘“‘to repeal the internal revenue 
tax on the circulation of bank notes issued under State authority ” being 
laced on the Calendar, with the views of the minority submitted by 

nator Harris (for Senator Vance), on April 26. 

That report discussed elaborately the constitutional right of the States 
to charter banks, and cited the cases decided by the Supreme Court of 
McCulloch v. The State of Maryland, Briscoev. The Bank of the Com- 
monwealth of Kentucky (11 Peters, 257), and other cases. After stating 
that the tax equaled, if it did not exceed, the full amount of the profits 
of banking, and that its effect was to immediately close all such State 
banks as banks of issue, the report adds that “ it must be admitted that 
such was the intent and object.” That was the exact statement made 

by Senator Wilson, the author of the law, in the House of Representa- 
tives (of which he was then a member) on February 16,. 1865, nearly 
thirty years ago. 
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Another argument advanced in behaff of State bank circulation was 
that the expansion or contraction of National bank circulation, which it 
‘was asserted had taken place for financial as well as political purposes, 
would be impossible with State bank circulation. The dangerous re- 
sults of the centralization of the money power of the land were also 
suggested. “State banks,” says the report, “based upon coin, and issuing 
two for one, would spring up all over the land, and keep their people 
supplied at a low rate of interest with a currency satisfactory to them; 
whilst the cotton of the planter and the wheat of the farmer would fur- 
nish all of their exchanges upon distant cities.” The minority report 
‘was signed by Senators Vance, Harris, and Voorhees, Senator Carlisle 
adding the following statement : 

“] concur with the signers of the foregoing minority report in the 
opinion that the act of Congress imposing a tax upon the circulation of 
State bank notes should be repealed, but I am not prepared to say that 
it would be advisable to establish and maintain such a banking system 
at this time. In my opinion, this is a question which each State has 
an undoubted constitutional right to determine for itself, and I favor 
the repeal of the prohibitc.y tax in order that this right may be exer- 
cised whenever the States may see proper to do so.” 

Senator McPherson, it is understood, concurred in making the ‘ad- 
verse report. On June 30, 1892, Senator Butler made an elaborate 
speech on the following resolution introduced by him on January 11, 
Viz. : 

“ Resolved, That the Committee on Finance be, and it is hereby in- 
structed to report a bill repealing all taxes on the circulation of State 
banks of issue.” 

No vote was taken or reached on the resolution, and no further ac- 
tion was taken in respect to the bill named. 

A motion was made in the House of Representatives on June 6, by 
Mr. Richardson, of Tennessee, to suspend the rules and discharge the 
Committee on Ways and Means from the further consideration of a bill 
introduced by him (H. R. 8,502) to repeal section 3,412 of the Revised 
Statutes, which imposes a tax of Io per cent. on the circulating notes of 
State banking associations, and pass said bill. 

The motion was supported by Messrs. Harter, of Ohio ; Oates, of Ala- 
bama; Richardson, of Tennessee, and Tracy, of New York, and opposed 
by Messrs. Bacon, of New York; Bryan, of Nebraska; J. D. Taylor, of 
Ohio, and Walker, of Massachusetts. 

The motion was lost by yeas 84, nays 118, three considerations spe- 
cially operating to produce that result : 

FIRST. The Chicago convention was but two weeks off, and it was 
thought best to await the action of the convention on that issue. 

SECOND. The argument of discourtesy to the Ways and Means Com- 
mittee was quite potential ; and 

THIRD. Many votes, under the lead of Messrs. Tracy and Harter, were 
cast against the motion for the reason, frankly avowed by the gentle- 
man named, that the bill, if enacted into law, “ would destroy the de- 


mand for the free coinage of silver.” 
No Republican voted in the affirmative, while some sixty Democrats 


voted in the negative. 

In his “ Considerations on the Currency and Banking Systems of the 
United States,” prepared for the American Quarterly Review of Decem- 
ber, 1830, by Albert Gallatin, the constitutional powers-of Congress on 
this subject are fully discussed. As no reference, so far as I have seen, 
has been made in any discussion in Congress on this subject to Mr. Gal- 
latin’s views, expressed at the time the proposition was first made in 
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Congress in 1830 to tax out of existence the issues of State banks, a _ 
brief extract from the Review article will not be out of place. On this 
point Mr. Gallatin says : 

“ Congress has the power to lay stamp dutieson notes, on bank notes, 
and on any description of bank notes. That power has already been 
exercised ; and the duties may be laid to such an amount and in such a 
manner as may be necessary to effect the object intended. This object 
is not merely to provide generally for the general welfare, but to carry 
into effect, in conformity with the last paragraph of the eighth section of 
the first article, those several and express provisions of the Constitution 
which vest in Congress exclusively the control over the monetary sys- 
tem of the United States, and more particularly those which imply the 
necessity of a uniform currency. 

* %* * “(Congress may, if it deems it proper, lay a stamp duty on 
small notes which will put an end to their circulation. It may lay such 
a duty on all bank notes as would convert all the banks into banks of 
discount and deposit only, annihilate the pape currency, and render a 
bank of the United States unnecessary in reference to that object. But 
if this last measure should be deemed pernicious or prove impracticable, 
Congress-must resort to other and milder means to regulate the cur- 
rency of the country. (See ‘ Writings of Albert Gallatin.’ By Henry 
Adams. Vol. 3, pp. 319, 320.)” 

The original act of March 3, 1865, and amendatory acts, imposing the 
tax of 10 per cent. on the circulating notesof State banks, accomplished 
the purpose of its framers. The entire amount of tax collected is less 
than $130,000, and fully establishes the fact that it is a prohibitory tax, 
as has been asserted and as was intended. The largest amount collected 
in any one year was $28,733, in 1880, and the smallest was $11, in 1870, 

while in the years 1866, 1871, 1886, and 1891 nothing was collected on 
account of this tax. HENRY H. SMITH. 
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DETECTION OF COUNTERFEIT BILLS. 


To the casual observer it is always a wonder that cashiers, bank 
tellers and others who handle large amounts of paper money are able at 
a glance to throw out a bad note. On this topic an old bank teller said 
to a reporter of the Zag/e, Grand Rapids, Michigan: 

“It must be remembered that in the first place the men who handle 
money as a business are compelled to have a very thorough familiarity 
with the appearance of every genuine note. Counterfeits do not 
appear until after the genuine has been some time in use, and every 
part of it is well known. It is not so wonderful, then, that after this 
daily familiarity with the appearance of a note the first deviation from 
it should attract attention. Exactly what it is that does expose, the best 
experts find it difficult to tell. They say they know (it instinctively. 
They judge not only by the looks of a note, but by the feel of it. 

“It is obvious that a counterfeit note must be widely circulated to 
make it profitable. No sooner does a counterfeit appear than its. 
description is widely published. Those who are likely to suffer by 
taking counterfeit notes make it their business to be on the lookout for 
_ new counterfeits, which are soon distinguishable by some easily discov- 
ered mark. A teller knows just what denomination of notes has been 
counterfeited, and just where to look for the tell-tale marks. He 
notices the counterfeit as easily as a reader notes a misspelled word. 
t is no particular effort. It is a habit, and becomes a second nature. 
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_ “QOne and the main reason why counterfeits are easily. detected is 
because in some feature they are almost uniformly of inferior quality. 
This is, indeed, the main protection of the public. Genuine notes are 
engraved and printed almost regardless of cost, and the very best 
materials are used in the engraving and printing. It is done in large 
establishments with costly materials and the best workmen. It is prac- 
tically impossible for counterfeiters to do work as well. They must 
work in secret and at disadvantage, and of necessity cannot have the 
experience to produce such perfect work. If they * ag the engraving 
done nicely they fail in the printing ; or, if they get the engraving and 
printing done well, they fail in securing the proper paper. Of late 
years there has been a good deal of care taken to get paper manufact- 
ured expressly for the notes issued by the Government. The National 
bank notes are also issued by the Government, so that the sources of 
supply for exactly that kind of paper are-controlled. 

“ Before the war it was much more difficult than it is now to detect 
bad money. There were wildcat banks whose notes were of no value of 
the same name as good banks, and the wildcat notes were of the same 
form as good notes. Then there were many altered notes from lower 
to higher denominations. The use of greenbacks, or any backs at all 
was rare, so that the counterfeiter had but one side of a note to coun- 
terfeit. Of late years the paper is covered back and front with the 
figures of the denomination, so that alteration from a lower toa higher 
denomination is rare. Before the war, by actual computation, four- 
fifths of the bank-note issues were counterfeited. There were in circu- 
lation in 1860 actually 3,039 different kinds of bad money, and it was 
estimated that about $60,000,000 of it was afloat. 

“When the necessities of the war led to the Government issues of 
paper money, all these old banks went out of existence, and the old 
counterfeits went with them. It was a great boon to the business com- 
munity to have the old stuff wiped out and the new, clean currency put 
into circulation that was current all over the Union. It was some years 
before successful counterfeits appeared. The first issue of the National 
bank notes of the denomination of $5 was practically not counterfeited 
for fifteen years. Even taking all the denominations of National bank 
money issued by the Government, the number of these varieties is tri- 
fling compared with the immense number of banks before the war whose 
notes were all different. 

“It is true we have more banks now, but it must be remembered that 
the notes of each denomination issued by all the National banks, or for 
them, are all] alike, except the titles. The changes have been few and 
many years apart. When a teller learned the appearance of the first 
notes of the denomination of $1 issued to the National banks, it was 
some years before he saw a counterfeit, and of course he detected the 
counterfeit almost by instinct. 

“ There is little protection for the poor and the ignorant from coun- 
terfeit money. They do not rely so much upon their own skill as upon 
keeping track of the sources from which they receive money. They 
know from whom they receive a bank note, and if it turns out bad they 
take it back and get it redeemed. In some degree this protection exists 
among financial institutions which keep track of the sources of their 
receipts. 

“ When it is considered how many million dollars of the same sort 
are issued by the Government, it is wonderful that the genuine plates 
are not oftener uséd for the purpose of printing of unauthorized issues. 
Of course, it is pretended that the safeguards of the Bureau of Engraving 
and Printing are so great that no such wrong could be done. But there 
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‘is a well-authenticated case where the printer actually did print from 
the genuine plates without discovery, while being watched by the bank 
officer. Some years ago there was a famous suit, in which the Govern- 
ment financial agent in New York claimed to have redeemed a certain 
issue which proved to have been unauthorized, and the experts were 
very much in conflict as to whether the issue was actually counterfeit 
or printed from Government plates. It was finally decided by a jury 
that the issue was counterfeit, although some reputable experts swore 
that it was printed from Government plates. 

“ When you look at it a moment it is not nearly so wonderful that a 
teller should detect a bad note as that a proof-reader should detect bad 
spelling. It is only another instance of the work of the trained eye. 

he expert mechanic sees things at a glance that an ordinary observer 
would not notice.” 
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SELECTION OF LOANS. 


The following paper was read by Mr. G. N. Henson, president of the 
Citizens’ Bank and Trust Co., of Chattanooga, at the last convention of 
the Tennessee Bankers’ Association : 

The selection of paper for discount is of such momentous importance 
to every banker, and the subject so intricate and difficult to analyze, 
that I hesitate to present the scattered thoughts that are in my mind. 

Anything like specific rules by which all bankers may be governed in 
the selection of paper and extending credit cannot be formulated, or, if 
formulated, would be found impracticable, for the reason that the charac- 
_ ter and methods of conducting business and habits or customs of the 
people are dissimilar in almost every locality. 

Rules of conducting business in the smaller cities will not be found 
peavey in the country villages, and methods in use in New York, 

oston and Chicago have no application in cities of lesser importance. 
To illustrate, we are told that commercial houses in New York manu- 
facture, as it were, large lines of paper, and employ a broker to carry it 
around the streets and offer it promiscuously to the banks and urge its 
purchase much after the manner of a merchandise broker and k 
agent. We are further told that business houses in the highest stand- 
ing, in order to preserve their credit, feel themselves obliged to issue 
constantly and sell, through note brokers, large amounts of paper, whether 
they really need the money at all seasons or not; otherwise, the dis- 
appearance of the usual volume of their paper from the street would 
cause a suspicion among bankers that it could not be successfully sold 
for some cause, and this suspicion would operate to weaken the credit 
of the company or firm. To attempt this method of borrowing in our 
section by any business house would be equivalent to opening the door 
and inviting in the friendly offices of a receiver. A conservative banker 
in the South would look with the gravest suspicion, not only on any 
paper offered in this manner, but upon the general credit of the firm 
issuing it. Again, we are told that millions of dollars are advanced in 
the West on common dray tickets, for cotton supposed to exist some- 
where, and which tickets probably in the East would not be considered 
worth the time it would take to read them. 

However, notwithstanding these differences in customs, lending, as it 
were; different colors to the value of securities, there are some general 
rules in selecting paper for discount applicable to nearly all sections. 
My own experience leads me to give a preference to commercial paper 
of merchants; that is, paper given for the purchase of goods in the 
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regular course of trade, and for paper secured by convertible collateral ; 
but even these papers have their objections and pitfalls. In commercial 
paper, if the indorser should become involved, any popes under discount 
coming back under protest is likely to prove a loss. In discounti 
paper of this class the bank has to depend largely on the judgment an 
care of the merchant and manufacturer in selecting their risks, and in 
the event of your indorser becoming embarrassed, you are then more or 
less exposed, depending upon the care that has been exercised in extend- 
ing credit. Again, one can be imposed upon in discounting commercial 
per to as great an extent as in any other form of loans. You seldom 

now, as a rule, whether the paper that is offered you is issued for 
accommodation, is a renewal of a long standing and possibly uncollect- 
able indebtedness, or a “kite” between the maker and indorser, since 
you cannot take the time to investigate all of these points, even if the 
customer would consent to wait, and which he would not do one time 
in twenty. 

As to loans on good marketable collateral: While this is a very 
desirable class of paper, it sometimes fails without warning. 

In taking paper of this kind the banker, perhaps, relies in many 
instances too much on the collateral itself; that is, he does not consider 
the responsibility of the borrower to the extent he should. 

The collateral (apparently) most desirable sometimes fails from unfore- 
seen causes originating beyond and entirely outside of the source or 
principal of the collateral itself; thus a good and solvent bank, whose 
stock is held by other banks as collateral, may be forced to face a run 
and be ruined through the failure of a neighbor bank. 

The traffic of paying railroads, whose bonds are held by banks as 
collateral, may be diverted in a day by combinations of connecting and 
competing lines, and the property soon finds its way through this channel 
into a receiver's hands. 

And again, the cotton in the warehouse or the wheat in the elevator 
may be lost through fire and failure of the insurance. 

It will be found best as a rule to scrutinize closely or decline such 
paper as the following : 

ans to new manufacturing establishments to complete their works, 
for the good reason if the company or firm have not sufficient cash 
capital to pay for their plant, they cannot be expected to operate it 
successfully. 

Short loans to be used in building a house, which the owner expects 
to pay back by finding a buyer for his property. 

Loans to land syndicates or land companies for use in buying lands 
on speculation (so-called investments). 3 

Loans to syndicates formed for any purpose in which each man is 
expected by the other to provide his fro rata of payment. These loans 
give much trouble in almost every instance, and often result in costly 
litigation. 

Loans on stock of manufacturing and other corporations having no 
market value. A good rule when these stocks are offered is to ask 
yourself, so to speak, who would buy the:stock for cash in case of 
necessity ?P : 

Unaccepted drafts (except from the most responsible customers) 
drawn on out-of-town people for accounts said to be due. Such drafts 
are a source of great annoyance, and should invariably be entered for 
collection, unless accompanied with a letter or telegram from responsible 
people authorizing the same. 

Notes given in payment of subscriptions in private corporations, com- 

monly called “stock notes.” As a rule they are most difficult notes to 
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collect. The effect of such loans is to invest the money of the bank in 
the stock of other corporations. If the borrower has no money for 
permanent investment then he should not make a tool of the bank, and 
the bank should not suffer itself to be so used. 

Notes of societies, church committees, and school boards. This class 
of paper may, and generally is, made good enough by indorsement, but 
it is difficult to collect since, as the saying goes, what is everybody’s 
business is nobody’s business, and no one can be found willing to look 
after the paper at maturity. 

Loans for original capital to go into mercantile enterprises. To make 
such loans is to engage in the mercantile business with all its hazards. 
If the borrower has no capital with which to start in business he should 
keep out, or, at least, not hazard the money of the bank. 

It is the province of the bank to carry in part the ledger balances of 
the merchants or manufacturers and their surplus stock at certain seasons 
of the year, when the nature of their trade requires surplus stock, and 
not to furnish original capital for every day’s business. 

The convertibility of stock of merchandise into cash in event of 
trouble should also be considered in making advances. In winding 
up the business of merchants and manufacturers the amount that can 
be realized on different classes of goods will be found to vary widely, 
especially if same have to be sold under the hammer. The greatest loss 
will generally be found in the following lines: Drug stocks, jewelry 
stores, retail hardware stores, millinery stores, plumbers’ goods, book 
stores, and china stores. The machinery and fixtures of manufacturin 
plants, when torn from their foundation and sold by the piece, will 
generally yield but a small per cent. of actual first cost, frequently not 
_ over I5 or 20 per cent., the first cost of setting and adjusting in that 
event being entirely lost. This last item is usually figured in the cost 
of a plant as an asset, but in case of trouble it is worthless. All articles 
in process of manufacture and patterns in use will also yield but little. 
These things should all be considered in making advances to corpora- 
tions and firms, since they generally form a large share of the assets on 
which loans are based. The matter of personal and family expenses of 
borrowers should also be observed as far as practicable. A man with 
but a moderate business and no other visible source of income that 
attempts to keep up with society by attending theaters, driving fast 
horses, giving receptions and going all other gaits, will in the very 
nature of things come to grief, and the banker that makes advances to 
such persons on insufficient security will sooner or later be called upon 
to increase the wrong side of his profit and loss account. 

The officers of a bank should never assume that their customers and 
all people who apply to them understand their own business, and know 
where they are going to get the money to pay back loans granted them. 
The bank should know when it parts with its money the purpose for 
which it is to be used, and judge for itself whether or not it can likel 
be returned. The average man, when pressed on all sides, will not hesi- 
tate to take the money of the bank and put it where he knows it will 
never return to him. Not only will he not hesitate to take the bank’s 
money, but he will resort to the most artful means to procure it, and as 
a means to the end mislead the bank in any way that he can. 

One of the most important things in taking new accounts and making 
loans is the particular business and locality in which the money is going. 
If the borrower be a merchant located in a manufacturing district and 
depending largely on factory trade, his business will be subject to or 
affected by strikes, closing up of industries, reduction in wages, and 
other contingencies constantly arising with factory people. His par- 
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ticular location on a street also has much to do with the probable result 
of any advances made him by a bank. Certain lines of business started 
in certain sections are almost sure -to fail, and the successful banker 
should and must have the foresight to see and discount the final out- 
come of these undertakings. Then, again, the experience, past record, 
and peculiar adaptability of the borrower to the line in which he is about 
to or has engaged should be taken into consideration. A man success- 
ful in the past in one line of mercantile business, having sharp compe- 
tition, is likely to be successful in another and dissimilar line, as general 
business management has something to do with success, as well as 
understanding the details of the business. In cities, the success in some 
particular lines depends very largely upon the stand, arrangement of 
store room, etc. Among these might be mentioned fashionable retail 
dry goods, retail jewelry, retail shoe stores, book stores, gentlemen's 
furnishing goods, and retail tobacco and cigar stores. : 

Mercantile accounts requiring large accommodations should not be 
encouraged, for the reason that, as a rule, they are not profitable. 

Smaller loans to economical and conservative borrowers, either on 
collateral or personal indorsement, will in the end prove more satisfac- 
tory. \ ° 

Loans to people who are known to be heavy borrowers at other banks, 
although prompt of pay, should be limited and closely watched, or, better 
still, avoided altogether. When such people quit paying, as in a major- 
ity of cases they will, it will be without warning, and the losses will be 
heavy. 

Loans upon warehouse receipts honestly issued on staple goods with 
reasonable margins are very desirable (losses in certain localities in this 
line notwithstanding), but caution is the price of safety in this as well 
as other security. 

Loans upon warehouse receipts issued by warehouse men engaged in 
trading and borrowing money should not be encouraged. In case of 
pressure or desire to profit by speculation, the temptation to over-issue 
for the purpose of raising money is too great for the average man. 
Warehouse receipts should in every case call for specific property, with 
specific marks and located in a specific place. 

Receipts calling for wheat, corn, or oats in bulks without bin numbers 
or means of perfect identification, or for cotton without grade or bale 
marks, should be declined in every instance. The warehouse man 
should not only be an honest and capable business man, but should not 
be engaged in buying or selling generally. 

The matter of insurance on stocks of borrowing customers should be 
inquired into frequently, and when practicable, the condition of the 
stock itself noticed. The average daily cash deposits of borrowing 
merchants should also be considered, as they are a pretty sure criterion 
of the drift of trade. 

“Kiting ” paper, in whatever form issued, should be avoided in every 
instance, and the transaction with parties engaged in issuing it limited. 

The above are a few of the rules that apply to the selection of paper 
offered for discount. The subject is too vast to be covered by an article 
of this length. The successful banker must study the laws of trade and 
observe the normal and abnormal condition of things about him, and, if 
he would be progressive and avoid the breakers, he must watch and toil 
while the other men sleep. 
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World's Congress of Bankers.and Financiers. Comprising addresses upon — 
selected financial subjects, and also a series of papers on Banking in 
the several States and Territories, prepared by delegates specially ap- 
pointed by the Governors. Chicago: Rand, McNally & Co. 1893. 

These addresses are of varying merit. Some of them possess a perma- 

nent interest, while others are of a fugitive character. There are either his- 
torical or remedial. Some of the historical addresses are of excellent qual- 
ity; the most noteworthy of which is by Mr. Lyman J. Gage, president 
of the First National Bank of Chicago, in which the history of banking in 
Illinois is ably described. Another address of this character, filled with in- 
formation, is by Mr. George R. DeSaussure, on the history of banking in 
Georgia. That by Mr. T. E. Sherwood, on the banking and resources of 
Michigan, though brief, is instructive. In the other class of addresses may 
be found some noteworthy contributions to the subject. The Gold Stand- 
ard, by Mr. Horace White, of New York, is an able and timely contribu- 
tion to. one of the most important subjects of the day. Another address, 
still more striking, perhaps, is by Mr. Richard R. Rothwell, editor of the 
Engineering and Mining Journal, of New York, on Universal Bimetallism, 
and an International Monetary Clearing House. Banking in Canada is well 
described by Mr. B. E. Walker, of Toronto; perhaps it is the best de- 
scription of the Canadian system that can be found in the same space. The 
papers, as a whole, are worthy of publication in the present form, and we 
have no doubt that the work will circulate largely among bankers and others 
engaged in the study of political economy and finance. 





A Treatise on Money and Essays on Monetary Problems. By J. SHIELD 
NicHoLson, M. A., D. Sc. Professor of Political Economy in the 
University of Edinburgh. Sometimes Examiner in the Universities of 
Cambridge, London and Victoria. Second edition revised and en- 
larged. London: Adam and Charles Black. 1893. 


Professor Nicholson is in the front rank of the political economists of the 
day. His systematic treatise on political economy is a keen competitor with 
Marshall’s among economic students. The work before us is a very con- 
cise treatise on money and monetary problems. Perhaps the best known work 
of the kind is Jevons’ ‘‘ Principles of the Mechanism of Exchange.” But 
Prof. Nicholson’s is even more condensed, yet contains a very complete ac- 
count of the principles relating to money and prices. One of the most 
noteworthy chapters describes the effects of credit or representative money on 
prices. In the first portion of the work, which contains eight chapters, after 
Stating the difficulties concerning the study and functions of money, the 
author describes the early forms of money and the requisites of good coin- 
age, ‘‘Gresham’s Law and Token Coins,” the quantity of money and gen- 
eral prices, the effects of credit on prices, and the influence on the general 
level of prices in any one country of the general level of prices in other 
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countries, closing with a description of the effects on general prices of the 
use of both gold and silver as standard money. The larger portion of the 
second part is devoted to the discussion of the great problem of bimetal- 
lism. We most heartily commend this work to our readers. Bankers who 
have but little time to study the principles of money will find this a most 


useful work. 


Manual Training in Education. By C. M. Woopwarp, A. B. (Harvard), 
Ph. D. (W. U.), Thayer Professor of Mathematics and Applied Me- 
chanics, Dean of the Polytechnic School, and Director of the Manual 
Training School of Washington University, St. Louis, Mo. With illus- 
trations. London: Walter Scott. New York: Charles Scribner’s Sons. 


The Manual Training School, comprising a full statement of its aims, methods 
and results, with figured drawings of shop exercises in wood and 
metals. By C. M. Woopwarp, A. B. (Harvard), Ph. D. (W. U.) 
Boston: D. C. Heath & Co. 1887. 

The time has come when more technical education must be acquired in 
order to become proficient in any trade or occupation. In another article 
in this number we have described the report made. by the American 
Bankers’ Association, on the subject of providing more complete education for 
those who intend to engage in banking. In mechanical pursuits, schools 
are rapidly multiplying in every direction. Professor Woodward was the first 
to establish a manual training school in this country and has written very 
extensively on the subject. He has done more to stimulate inquiry and es- 
tablish these schools than any other person .in our country. The books 
before us are designed as helps to such students in mechanical work. The 
author has shown in every way his fitness to prepare works of this charac- 
ter. We bespeak for them a wide circulation. 





Interest on Daily Balances. We desire to call the attention of those 
banks and trust companies that pay interest on daily balances, to the ‘‘ Rob 
insonian Interest on Daily Balances,” the most complete, comprehensive and 
simple book ever published, for computing such interest. The book is com- 
puted on the 365 days basis, and comprises interest at 1, 1%, 13%, 2, 2%, 
2%, 2%, 3, 3%, 4, 4%, and 5 per cent. for ome day on all amounts from 
$1 to $100,000,000.00, and is taken from the tables as readily as the day 
of the week is taken from a calendar. Each rate of interest on all amounts 
is shown at one view, without the turning of pages. The price of the book 
is $3.00 per copy. We keep it in stock, and will be pleased to furnish 


copies to parties ordering. 





a. 


Our usual quotations for stocks and bonds will be found elsewhere. The 
rates for money in New York have been as follows: 


_ QuorarTions : ; Jan. 9 Fuar 16. Jn 22, 
Discounts @ AY, fe &7 4%. e e : 
os 0s I e : 1% ° 
Treas, balances, coin $58,748,216 . MEPs Apa - $58,947,977 . $62,249,178 
Do. do. 29,343,082 . 31,235,572 . 31,750,758 .  32,7213299 
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GENERAL. 


AN ARTIST IN BANK Notes.—The Secret Service Division of the Treasury 
Department has received an exceedingly clever pen-and-ink counterfeit twenty-dol- 
lar bill, and the officers are making a vigorous search for the maker. The coun- 
terfeit bill was passed‘on a New York bank, and was only detected when it reached the 
Sub-Treasury. The paper was the regular silk fibre paper used only by the Gov- 
ernment, and the counterfeit was discovered only by the omission of the word 
‘‘ series.” There is no clew to the artist. He is supposed to be the same individ- © 
ual who has for years defied the best efforts of the entire Secret Service force to 
capture him. His work has always been so perfect that it was almost impossible to 
detect a bill he made from the genuine engraved article. It is all done with a pen 
and ink, and on the same quality of paper as is used for the genuine bills. He is 
certainly an artist. The great difficulty in the way of his detection is that he uses 
no tools. He sits down and draws a picture, which, when finished, is a perfect im- 
itation of a Government note. Even if he was captured in his room, with a coun- 
terfeit bill of his own production in his possession, there might be no evidence to 
convict him. He could say he receivefl the bill in a business transaction with 
some one else, and who could gainsay him? It must require a long time for him 
to complete a single bill with his pen-and-ink drawing, and the skill he displays at 
his work is an indication that if he devoted his talents: to honest employment he 
would undoubtedly make more money. It must be that he takes a secret satisfac- 
tion in cheating the Government.— Washington Star. 

_ BANK OF FRANCE NOTEs.—The life of a Bank of France note is about two 
years, it being issued so long as it is usable. In the matter of destroying their notes 
set apart for cancellation, a new departure has been made by the Bank of France. 
The former practice was to incarcerate their doomed notes for three years in a large 
oak chest before submitting them to conflagration. Thereupon, a huge fire was set 
aflame in an open court ; the notes were thrown into a sort of revolving wire cage, 
which was kept rotating over the fire, and the minute particles of note ash escaped 
into the air through the meshes of the cage and darkened the atmosphere all around. 
The burnings took place daily, and were of a certain arhount. Now the practice is 
to have about twenty cancellations of notes each year, at uncertain times, and as the 
needs of the service determine. A hole is punched in each of the notes, which are 
also stamped as follows: ‘*‘ Canceled the............ by the branch at........... 
or the Head Office of the Bank of France.” The notes are then marked off in the 
registers of bank notes issued, according to their numbers and descriptions. A com- 
mittee of the bank directors are present at their destruction. The canceled notes 
are no longer burned, but are now reduced into pulp by means of chemical agents. 
Each destruction of notes averages about 600,000 of all kinds, and about 12,000,- 
000 notes are annually destroyed. The Bank of France has been little troubled of 
late with forgeries. The greatest forger it ever had was deported to Cayenne, and 
in attempting to escape got stuck in a swamp and was eaten to death by crabs. 


** WHAT caused your bookkeeper’s downfall ?” 

‘* Lost his balance.”—Rochester Democrat and Chronicle. 

BURNING BANK OF ENGLAND NOTEs.—With the Bank of England, the de- 
struction of its notes takes place about once a week, and at7P. M. It used to 
be done in the daytime, but made such a smell that the neighboring stock-brokers 
petitioned the governors to do it inthe evening. The notes are previously canceled 
by punching a hole through the amount (in figures) and tearing off the signature 
of the chief cashier. The notes are burned in a closed furnace, and 
the only agency employed is shavings and bundles of wood. They used to be burned 
in a cage, the result of which was that once a week the city was darkened with 
burned fragments of notes. For future purposes of reference, the notes are left for 
five years before being burned. The number of notes coming into the Bank of 
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England every day is about 50,000, and 350,000 are destroyed every week, or some- 
thing like 18,000,000 every year. The stock of paid notes for five years is about 
77,;745,000-in number, and they fill 13,400 boxes, which, if placed side by side 
would reach two and one-third miles. If the notes were pass in a pile th 
would reach to a height of five and two-thirds miles; or, if joined end to end, 
would form a ribbon 12,455 miles long. _ 

Curious HIsToRY OF A BANK NOTE.—Bank notes have curious histories 
attached to them in the way of human comedy, tragedy and the melodrama. A col- 
lector at Paris got hold, some years ago, of a £5 Bank of England note which had 
somewhat of a tragic interest connected with it. Some sixty odd years ago the | 
cashier of a Liverpool merchant had received in tender for a business payment a 
Bank of England note which he held up to the scrutiny of the light, so as to make 
sure of its genuineness. He observed some partially indistinct red marks or words 
traced out on the front of the note beside the lettering and on the margin. Curi- 
osity tempted him to try to decipher the words so inscribed. With great difficulty, 
so faintly written were they and so much obliterated, the words were found to form 
the following sentence: ‘‘ If this note should fall into the hands of John Dean, of 
Longhill, near Carlisle, he will learn hereby that his brother is languishing a pris- 
oner at Algiers.” Mr. Dean, on being shown the note, lost no time in asking the 
Government of the Dey to made intercession for his brother’s freedom. It 
appeared that for eleven long years the latter had been a slave to the Dey of Algiers, 
and that his family and relatives believed him to be dead. With a piece of wood 
he had traced in his own blood on the bank note the message which was to procure 
his release. The Government aided the efforts of his brother to set him free, this 
being accomplished on payment of a ransom to the Dey. Unfortunately the cap- 
tive did not long enjoy his liberty, his bodily sufferings while working as a slave 
in Algiers having undermined his constitution.—Home Journal. 


EASTERN STATES. 


CONNECTICUT.—Bank Commissioners Doyle and Buck have presented to Gov- 
ernor Morris their report of the condition of the savings banks, State banks and 
trust companies for the year ending October 1, 1893. Referring to the savings 
banks the Commissioners note that during the year they have experienced both 
prosperity and hard times. The first eight months of the fiscal year were exceed- 
ingly prosperous, but in July a panic was started, and its results were immediately 
felt by the banks. While at first some people were induced to withdraw their de- 
posits on account of groundless fears entertained regarding the soundness of the 
banks, others were actually obliged through necessity to break in on the savings of 
years. This was made necessary by the business depression, which threw many 
out of work. The regularity with which small amounts were drawn out later in- 
dicated that the money was needed for the necessaries of life. The Commissioners 
commend the action of the last general assembly in enlarging the scope of savings 
‘bank investments. The aggregate assets of the savings banks increased during the 
year from $138,659,913-49 to $142,819,170.47, and the surplus from $4,877,184.20 
to $5,245,883.27. Loans on real estate and collateral securities have incr 
$2,739,239-49. Loans on personal security have increased $75,243. Tables of 
figures in the report furnish some interesting details. The number of d itors 
having under $1,000. increased by 2.977; between $1,000 and $2,000, 
by 1,190; between $2,000 and $10,000, by 627, and those having 
$10,000, by 21. The number of depositors has grown during the past 
year from 331,061 to 335,879, an increase of 4,818, with* an average due 
each depositor of $398 95. This is on a total of $133,967,220 11 deposits as com- 
pared with $130,686,729.28 of deposits in 1892, showing an increase of $3,278,- 
698.50. As compared with the previous year the number of accounts opened de- 
creased 3,868, the number closed increased 5,279, and the amount deposited shows 
a decrease of $741,352.38, and the withdrawals a decrease of $4,084,518.69. The 
annual report of the Commissioners of Savings Banks submitted to the Legislature 
shows there are 330 savings institutions (including 116 co-operative banks) in the 
State, with assets of $537,105,294, an increase of five institutions and $8,561,217 
in assets. The report embraces 186 savings banks and 24 safe deposit, loan and 
_ trust companies. Part two of the report, which does not appear as yet, concerns 
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116 co-operative banks and four collateral and mortgage loan companies. The 
total amount of dividends was $15,655,565, an increase of $1,033,771. The 

gate deposits are $399,995,569, an increase of $6,975,707. The increase in de- 
posits is much smaller than in 1892, the falling off having been undoubtedly due to 
causes arising from the recent financial depression. The number of deposits made 
during the year was 1,100,410, a decrease of 73,885 ; amount deposited, $75,427,- 
471, a decrease of $6,808,063. The total assets of the 186° savings banks are 
$424,559,334, an increase of $8,681,171. rea 


MIDDLETOWN, CONN.—On the 12th of January, George W. Burr, one of Mid- 
dletown’s honored citizens, and successful business men, died at his residence. The 
deceased was born in Haddam in 1816. At an early age, he was called to become 
a director of the old Meriden Bank. This was his first step in the banking busi- 
ness. He was director in the Middlesex County National Bank in 1854, and was 
elected president in April 4, 1881, and resigned because of the poor condition of his 
health, against the wishes of his associates, April 25, 1892. He was elected to the 
presidency of Middletown Savings Bank, June, 1861, and continued in office until . 
1881. He was elected a trustee in 1859, and held the office until the time of his 
death. He was also a director in the Middlesex Mutual Assurance Company for a 
number of years, which continued until the time of his decease. When his official 
career commenced at Middletown Savings Bank, the deposits were less than 
$2,000,000. He remained until deposits increased to $6,000,000. At the direc- 
tion of Mr. Burr the bank went into United States bonds to a large amount after 
the war, and disposed of them to a good advantage. He was through several 
trying ordeals which the bank had in its early history. Mr. Burr was a careful and 
successful business man, having accumulated a large property. He was honorable. 
in all of his business relations, and his ‘‘ word was as good as his bond.” 


NorwIicH, Conn.—Mr. D. Burrows Spalding, for many years treasurer of the 
Stonington Savings Bank, has been elected president of the Uncas National Bank 
of Norwich. Mr. Spalding is one of the most popular citizens of the borough. He 
is a thoroughly educated business man, and the personification of enterprise, 
honesty and integrity. 


NorWICH, CoNN.—The walls of the new building of the old Norwich Savings 
Society, at Broadway and Main street, in this city, are almost completed, and the 
structure has been roofed in. The building, which is of a fine, soft, delicate, 
creamy-looking stone, three stories high, is picturesque in the appearance of its 
semi-circular facade, with the castle-like features, and it will be,when it is completed, 
the handsomest and most ga ag, structure in Eastern Connecticut. The 
bank will occupy the whole building. he Norwich Savings Society is the sec- 
ond richest banking concern in Connecticut and one of the strongest ones in 
America. It isjust seventy yearsold. Its assets on December 1, 1893, were 
$10,385,731.51; surplus and profits on the same date $728,101.55. The market 
value of its assets exceeds the amount at which they are carried on its books by 
more than $500,000, an excess, however, that is not included in the statement of 
its assets. In order pertinently to signalize the seventieth anniversary of its be- 
ginning as a bank, Secretary and Treasurer Costello Lippitt, of the society, 
published a statement_recently, saying that, ‘‘by vote of the trustees, the bank 
will hereafter receive d€posits on the first of each month, to go on interest from 
that date.” Heretofore the society has placed its deposits on interest quarterly. 


HARTFORD, CONN.—We desire to call attention to the statement of the United 
States Bank of Hartford, Conn., 30th December, 1893. which shows a surplus of 
$235,000, undivided profits, $19,293, in addition to their capital of $100,000, the 
figures of surplus and undivided profits show a gratifying increase, notwithstanding 
the state of business through the country the past year. 


MAINE.—Few cities in Maine or New England, says the Lewiston Journal, have 
held their own more splendidly than Lewiston and Auburn. Deposits in savings 
banks, experiencing somewhat the fluctuations of the closing of mills and shops, are 
to-day multiplying with rapidity, and in one bank in particular the new depositors 
for this month of January are larger than in any one month in 1893. | People who 
can get it, save more money in hard times than in flush times. They put it away. 
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All banks in America were drawn upon in August to December. Three banks in 
Lewiston and Auburn had in January, 1893, deposits to the amount of $3,531,740. 
January Ist, 1894, four savings banks of these cities had $3,988,554.36. In May, 
1893, the deposits in savings banks exclusive of the extensive deposits in trust com- 
panies, loan and building associations, etc., were $4,450,893.76. This was the high- 
water mark with the savings banks. The deposits are considerably over $4,000, - 
000, and at the present rate will again touch the May, 1893, figure within a com- 
paratively short time. : 

AucusTa, ME.—The savings banks of the State, as shown by the returns of the 
bank examiner, have passed through the financial depression in excellent order. 
The aggregate of deposits, reserve fund and undivided profits for the six months 
ending April, 1893, was $57,470,917-07. The following six months, ending in 
October, 1893, were hard for savings banks, as the weight of the depression was 
beginning to fall heavily, and many people were so frightened as to withdraw their 
money from the banks. Yet the aggregate of the deposits, reserve fund and undi- 
vided profits during that period amounted to $57,371,831.16, a large falling off. 
But it should be noted that within the six months the Richmond Savings Bank was 
closed, which took out $108,285.60. With this considered the gain of the other 
banks was $9,199.69. The total tax on savings banks for the half-year ending 
last October will be $203,571.71. For the previous six months it was $202,450,65. 


MASSACHUSETTS. —The full bench of the Supreme Court has decided in, the case 
of the Freeman Mfg. Co. and Levi Brown v. National Bank of the Republic, hold- 
ing that the U. S. Rev. Stat. prohibits State courts from issuing preliminary 
injunctions against a National bank. The Bank of the Republic had eleven notes 
of the manufacturing company, indorsed by Brown, which it had discounted forthe — 
Potter-Lovell Co. The plaintiffs alleged that the discounting had been in vio- 
lation of agreements, and asked for an injunction restraining the bank from dis- 
posing of the notes. The Superior Court issued an injunction, which it subse- 
quently dissolved. Judge Barker of the Supreme Court set aside the decree dissolv- 
ing the injunction. The full court now decides that the Superior Couit had no right 
to issue the injunction and reverses the decision of Judge Barker. 


WorcESTER, MaAss.—Great changes have occurred in the directorship of the 
First National Bank. Edward A. Goodnow, who has been president of the bank 
twenty-eight years, and director thirty-one, retired from the business yesterday, and 
a new president and board of directors were chosen. The board of directors ex- 
pressed their appreciation of the valuable services which Mr. Goodnow has rendered 
the association. It was moved that the resolve be placed on the records of the bank, 
and that a copy be furnished the daily papers. The new president is Albert H. 
Waite, who has for fifteen years been the cashier. Gilbert K. Rand was appointed 
cashier, after serving fifteen years as teller. 

WoopsvILLe, N. H.—At the meeting of the Woodsville Loan and Banking Com- 
pany directors it was voted to increase the capital stock of the corporation $10,000. 
No change was made in the board of directors. 

New YorK.—Superintendent Preston's report on the condition of the State 
banks for the year ending September 30th last, shows a vigorous condition of the 
banks. It also shows that while a lack of confidence was displayed on the part of 
depositors, causing banks to become cautious in discounting “notes, their condition 
was, nevertheless, at the close of the fiscal year, very promising, and no conditions 
now exist inimical to the prosperity of the banks for the coming year. During the 
last fiscal year 208 discount banks were in operation throughout the State. Of this 
number five suspended, having an aggregate capitalization of $1,608,000. The 
Queen City Bank, one of those forced to suspend, resumed operations after remain- 
ing closed fortwo months, and is now in operation, as the Superintendent says, 
‘* with bright prospects of success.” Sixteen new banks, including the Queen City 
Bank and one individual banker, have been organized during the last year, with a 
combined capital of $2,150,480. These figures show that, notwithstanding the tem- 
porary blight which the financial crisis produced, it did not interfere materially with 
the incorporation of new banks and the extension of the State bank system of New 
York. This agreeable fact is due as much to the system of supervision existing, as 
it is to the courage and security which the incorporators evince as to the future. 
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New York City.—The Importers and Traders’ National Bank and the Na- 
tional Park Bank have reduced from 2 to 1 1-2 per cent. the interest allowed on 
the balances kept with them by out-of-town banks. Other banks will probably fol- 
low their example. 7 

New York City.—The Bank of Commerce has bought the building occupied 
by the Holland Trust Company, and which adjoins the bank on Nassau street. It 
is probable that a new building will be erected. : 


AuBuRN, N. Y.—Mr. Nelson Beardsley, who died on the 15th of January, was 
elected president of the Cayuga County Bank in 1843, and on January goth last en- 
tered upon his fifty-first year as its president. He was interested as a stockholder, 
trustee, or president, in every other incorporated bank in the city, and is a director 
or stockholder in many of the local manufacturing companies. He was born in 
Southbury, Conn., May 30, 1807. He graduated from Yale in 1827 with the degree of 
A. M. in a class remarkable for the subsequent eminence of many of its mem- 
bers, numbering many jurists of renown, professors and presidents of col- 
leges, authors and divines. Ile commenced the study of law, and in 1830 he was ‘ 
admitted to practice, immediately thereafter, forming a co-partnership with William 
H. Seward under the fiim name of Seward & Beardsley. On the election of Mr. 
Seward as governor of the State, Mr. Beardsley formed a partnership with John 
Porter, and the firm did a successful business until outside matters induced Mr. 
Beardsley to give up the practice of law. Since that time he has been intimately 
identified with the various banking institutions and business enterprises of the city. 
The bulk of his wealth, which is estimated at $7,000,000, is in Western railway 
securities. 

BUFFALO, N. Y.—At the annual meeting of the Bankers’ Association of Buffalo, 
recently held, the Clearing House committee made a very interesting report of the 
year’s doings in banking circles. Copies of the report have been printed and are in 
circulation. : 

‘¢ The year 1893,” says the report, ‘‘ will be memorable in the annals of the 
Bankers’ Association of Buffalo, not only because of the fulfillment of its predictions 
concerning the results of the vicious silver legislation, which has stained the pages 
of our financial history, but also because of its successful encounter with the storm 
of panic and distrust which swept over the land as a result of that legislation.” 

The issue of Clearing House certificates is then referred to, and the report con- 
tinues : 

‘* The tabulated statements presented herewith show that these certificates were 
used during the months of June, July, August, September, October and Novem- 
ber to the amount of $10,535,000, and that the balances paid by them during that 
period amounted to $2,780,000. The total issue was $985,000, and the largest 

| amount outstanding at any one time was $260,000. The extent to which they re- 
lieved the currency famine in July and August is shown by the fact that they were 
used to pay 40 pef cent. of the total balances in July and 50 per cent. 
of the total balances in August. As a further means’ of economizing 
the use of currency, your committee, early in August, issued to the banks, 
rubber stamps, which were put into general use by customers in making their 
checks payable only through the Clearing House, thus focusing all large transac- 
tions as far as possible at that point, where they could be settled by the use of cer- 
tificates. The certificates were first issued on the 27th of June, and the last one 
was retired on November 13th, after the passage of the repeal bill by the Senate; 
they were carried at’an expense of $2,105.85 interest. Few of them were used 
after the rst of September ; the gold coin which had been brought from New York 
during the currency famine began to circulate so freely that during that month over 
23 per cent. of the balances were paid in gold. 

‘* In order to obviate the inconvenience and risk of these gold payments, and at 
the same time create a local gold reserve as a basis for Clearing House operations, 
your committee proposed at the October meeting of the association the amendment 
providing for the deposit with the Clearing House committee of gold coin, to be 
represented by certificates negotiable only between the members of the association. 
Under the provisions of this amendment your committee has to report that it has ‘ 
issued its certificates for $450,000 of gold coin, which has been received, counted, 

marked for indentification, and stored in the vaults of the Marine Bank and Loan, 
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Trust & Safe Deposit Co. The convenience of these certificates is shown by the 
use of $1,470,000 of them, or 49 per cent. of the total balances in December. 

‘* The private detective who has been in the employ of the association for some 
time having resigned early in November, your committee called upon the Commis 
sioners and Superintendent of Police for the protection of their department at the 
Clearing House, and recognizing the justice of the claim of the banks as large tax- 
payers for this special protection, they have detailed men for this service during 
the hour of clearing, so that we now have this additional security of official police 
protection. 

‘*It is gratifying to note, that, notwithstanding the reverses of the year, the cash 
transactions at the Clearing House show an increase of $16 412,478.13 over 1892, 
and the average daily transactions have been $838,858. | 

‘* The experiences of the year have, we believe, brought the banks into closer 
relations of mutual confidence than ever before, and have emphasized the advantages 
and strength of combined action in that broad and generous spirit which is the true 
characteristic of sound banking.” 

BALDWINSVILLE, N. Y.—The Baldwinsville Bank, of Baldwinsville, has in- 
creased its capital stock from $50,000 to $60,000, 

BuFFALo, N. Y.—If no plans fall through Buffalo will have a lot of fine 
bank buildings long before the century isout. The Bank of Commerce will soon 
commence the erection of a new building, the place formerly occupied by the Postal 
Telegraph Company. The building will be for the exclusive use of the bank, 
and will be of European design. The building will be equal to two stories in 
height and will havea granite front. Three sets of steps will lead from the street 
to a colonnade, from which large doors will open into the bank proper. The in- 
terior of the bank will take the form of a rotunda and will be lighted direct from a 
handsome dome-shaped roof. There will be a gallery rotunda, half way between 
the floor and the rotunda. In this gallery there will be private rooms for the di- 
rectors and desks for entry clerks. Fine architectural effects are promised on the 
new building which will rival some of the finest banking buildings in Europe. — 
Buffalo Times. 

BENNINGTON, VT.—The old officers of the First National Bank have been re- 
elected. Hon. Luther R. Graves was chosen president for the thirtieth time. He 
was also one of the founders of the National State Bank of Troy, and a director in 
it until about a year ago, when he was obliged to resign on account of ill health. 


WESTERN STATES. 


MICHIGAN.—The annual report of Banking Commissioner Sherwood states that 
last year was one of unusual disaster to banking corporations, but that Michigan’s 
State and National banks, with four exceptions, withstood the financial storms and 
stand as monuments to the ability of the directors and excellency of our banking 
laws. When it is considered that the State banking law has been in force but four 
years this a matter of congratulation. Michigan, with 162 banks, was able to pass 
the ordeal with the loss of but two—the Central Michigan Savings Bank, Lansing, 
and the Bank of Crystal Falls, L. S. The press of the State assisted nobly in 
strengthening the confidence in the banks. Seldom has its power been better ex- 
emplified or more highly appreciated. Despite the unfavorable conditions there 
have been incorporated eighteen new State banks during the year. Two State and 
two National banks closed during the year, and the Ingham County Savings, of 
Lansing, and First National, of Sturgis, re-opened after a short close during the 

nic. Nine private banks, under no supervision, were closed. The report gives 
the details and causes of the closing of the above mentioned State banks and of the 
First State Bank of Hillsdale, which voluntarily liquidated to another bank. At 
the beginning of the panic nearly all interior banks withdrew their reserves from 
Detroit. Fortunately for Detroit, the largest banks were attacked first. In the 
emergencies following, the Detroit directors and those of other cities stood together 
and passed the ordeals with honor always intact. The experience obtained will 
doubtless be beneficial to Michigan bankers. The ability of the State banks in 
panics was demonstrated. Although the propriety of allowing banks to incorpo- 
rate with savings and commercial departments was doubted at first, the commission 
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is now satisfied that under careful management they can be conducted as success- 
fully as if penne institutions. Michigan citizens should congratulate themselves 
that the banking law had been in operation long enough to command respect before 
the stringency came. The result of forcing the ninety-day rule showed wise 
vision, although a few depositors gave the required notice. |The commissioner’ 
holds that the timely issue of Clearing House certificates had much to do with re- 
storing public confidence in the larger cities, releasing a large amount of coin and 
currency for the Jegitimate demands of business. Mr. Sherwood calls the Gov- 
ernor’s attention to the necessity for State supervision of building and loan associa- 
tions, and especially of National investment companies. He cites recent cases of 
disaster of such concerns as illustrative of the necessity for careful legislation. The 
report closes with a statement of the expenses of the department, which were 
$o, 762, fees received $7,922. 

St. Jos—EpH, Mo.—The Missouri Valley Bankers’ Clearing House Association 
has been organized. Calvin F. Burnes, of this city, was elected president, Dr. 
W. S.. Woods, of Kansas City, vice-president, Luther Drake, ot Omaha, Neb., 
secretary, and J. Folger, of Leavenworth, treasurer. A constitution and by-laws 
will be adopted at the next meeting. 

KansAs City, Mo.—The Missouri Valley Bankers’ Clearing House Association 
met January 17th at 10 o'clock at parlor A of the Coates House. Dr. W. S. Woods, 
president of the National Bank of Commerce, presided in the absence of Calvin F. 
Burnes, of St. Joseph, the president of the association. Luther Drake, assistant 
cashier of the Merchants’ National Bank of Omaha, Neb., was secretary. The 
meeting was a private one, to which only bankers who were members of the asso- 
ciation were admitted. 

CLEVELAND, O.—Samuel H. Mather, one of the oldest bankers of Cleveland, died 
after a brief illness, aged eighty. In 1849 Mr. Mather organized the Society for 
Savings. The bank was started in a room twenty feet square, which was ‘also oc- 
cupied by an insurance company, and the assets were locked each night in a tin 
box. The institution now has deposits aggregating $23,000,000, with a surplus of 
$1,700,000 and undivided profits of $1,000,000. Mr. Mather was the bank’s presi- 
dent at the time of his death. 


MILWAUKEE, WIs.—The resumption of business by the Wisconsin Marine and 
Fire Insurance Company Bank is a matter of vast importance to Milwaukee, 
and its influence will be felt in all directions. It indicates a more healthy financial 
condition and shows that both the creditors of the bank and the men of wealth who 
have become stockholders therein have confidence in the return of prosperity. The 
result cannot fail to be beneficial to both. The expense of winding up the business 
has now been avoided and in its place comes the profit of resuming business, thus 
giving an increase of resources out of which to pay the demands, instead of constantly 
diminishing assets. The closing of the Marine Bank was a heavy blow to Mil- 
waukee, since it had been for half a century the synonym for business stability and 
security. When such a bank fails the people can have little confidence in anything. 
that remains, but still the city stood the test well and held to her other anchors of 
safety until the storm blew over. Now that the bank has resumed business with 
such an aggregation of capital and resources as make success certain, the cloud will 
be lifted still further. The conditions upon which business is resumed will at once 
set free a large amount of money that has been locked up since the suspension to the 
serious disarrangement of the financial condition. The loans which will be made by 
the bank in the course of its operations will serve to increase the money in circula- 
tion. The restoration of public confidence will bring other sums out of hiding and 
they will get into the stream of daily business transactions gradually until there will 
be money enough in circulation to answer the needs of the business community. 
The names of the financial backers of the re-organized bank are enough in them- 
selves to inspire public confidence. They are those of men who are noted for their 
business shrewdness and capacity, and when such men see their way clear and ad- 
vance their money in such large sums, it is an indication that there is no danger of 
loss. The Marine Bank was the victim of unforeseen conditions. In ordinary 
times it would have had no trouble in carrying all its burdens through successfully, 
but the storm which struck it was so severe and so protracted that it had to give 
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way at last. That its suspension was not total failure is due to the indomitable 
spirit and energy of men who know how certain is the growing prosperity 
Milwaukee, The course pursued by the owners of the bank entitles them to the 
highest credit. They had been unfortunate in business and had lost much. money. 
They could have wound up the affairs of the bank in a legitimate way, allowing the 
resources to go as far as they would toward paying the liabilities. Such a course 
would have fulfilled their legal obligations, but they determined that nothing short 
of full payment and a complete restoration of the honored name of the bank would 
do.—Milwaukee Journal. 

MILWAUKEE, Wi1s.—The First National Bank, in consolidation with the Mer- 
chants’ Exchange Bank, has begun business under the new arrangement. The 
First National capital is now $1,000,000, with Frank G. Bigelow at the head as 
president ; William Bigelow, vice-president, and Frank J. Kipp. cashier of the con- 
solidated institution. The working force has been practically doubled, and all 
were busy issuing new books and receiving accounts and congratulations. The 
accounts of the Merchants’ Exchange and a very large majority of its old cus- 
tomers have been transferred with the bank. The bank did a much larger business 
than usual and the indications are that this will continue right along. H. H. 
Camp, Milwaukee’s veteran banker, and for many years president of the old 
First National, retires from active official service for needed rest and change. He 
remains with the bank as a director. 


SOUTHERN STATES. 


FLORIDA.—The State Bankers’ Association of Florida held its seventh annual 
session at Tallahassee, on the 21st of January. There was a good attendance of 
bankers. Mr. J. W. Archibald delivered the address of welcome, to which Dr, E. 
S. Crill responded. President Hoyt then delivered his annual address. A com- 
mittee was appointed to draft suitable resolutions on the death of the late Bryan 
Taliaferro. Mr. D. G. Ambler made an interesting talk on circulation, after which 
the association was addressed by State Treasurer C. B. Collins. A resolution 
was adopted to pay the National Bank of Jacksonville the sum of $455, to reimburse 
it for prosecuting one Williams for passing forged checks on that bank. A motion 
to appropriate $75 for prizes to employes of banks belonging to the association on 
questions of bank law, practice, or method, or financial subjects, was referred to 
the executive committee. The following officers were elected for the ensuing year 
and the association adjourned sine die: President, F. W. Hoyt, president First 
National Bank, of Fernandina ; first vice-president, Frank P. Forster, cashier First 
National Bank, of Sanford; second vice-president, Alexander McIntyre, cashier 
First National Bank, of Ocala; third vice-president, Warren Tyler, cashier Polk 
County National Bank, of Bartow; secretary and treasurer, Thomas W. Conrad, 
assistant cashier Merchants’ National Bank, of Jacksonville ; executive committee, 
B. H. Barrett, cashier National Bank of Jacksonville ; Thomas P. Denham, cashier 
National Bank of State of Florida, of Jacksonville; Arthur F. Perry, treasurer 
Southern Savings and Trust Company, of Jacksonville. 


AuGustTa, Ga.—The National Bank of Augusta has been re-organized, and 
begins business under new management, with almost an entirely new set of officers. 
It is unfortunate in these business changes that the promotion and good fortune of 
one set of men means the displacement and discomfiture of other good men; and 
that while the new officers are flushed with triumph and full of high resolves, that 
those who have for long years filled the same positions are thrown out, and, tempo- 
rarily at least, are cast down. Our congratulations go out to the fortunate ones, 
and our sympathy to those who have been displaced, together with the earnest 
wish that their abilities and well established trustworthiness in every walk of life 
may soon secure them other pleasant and profitable employment. Through long 
years of service the old officers and employes of the National Bank who have been 
displaced have proven their fidelity, trustworthiness and capabilities, and it is to be 
hoped they will not long lack for congenial employment. The consolidation of the 
Planters’ Loan and Savings Bank under the same management with the National 
Bank, and the installation of new officers, has been prompted. of course. by 
ars A a considerations, and casts no reflections upon anybody.—A ugusta 

vonicle. 
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PACIFIC STATES. 


SAN FRANCISCO.—Among the solid financial institutions of the Pacific Coast, 
none stand higher, and none command more respect, than the First National Bank 
of San Francisco, a United States depository. The bank has a capital of $1,500,- 
000, a surplus of $925,0c0, and a directory that is in itself a tower of strength. The 
officers of the bank are: President, S. G Murphy; vice-president, James Moffitt ; 
cashier, E. D. Morgan ; assistant cashier, Jas. K. Lynch; Directors, S. G. Mur- 
phy, James Moffitt, N. Van Bergen, George A. Low, James D. Phelan, Thomas 
Jennings, John A. Hooper, George C. Perkins and J. Downey Harvey. 


OAKLAND, CAL.—The recently published semi-annual statements of the banks 
of this city shows Oakland to be rapidly growing in wealth. The deposits of the 
five older banks amount to $10,486,059, or something like $200 for every man, 
woman and child in Oakland. In view of the great financial disturbance of last 
summer the evidence of prosperity and thrift exhibited in these statements is 
simply marvelous and goes far in emphasizing the assertions made at that time, that 
any lack of confidence in the banks of this city was senseless and unreasonable. » 
The Union Savings Bank, in addition to earning and disbursing to its depositors. 
last year a dividend of 5 per cent., has added some $12,000to its reserve fund, 
which is now $72,000. At the first of the year it had over three hundred thousand 
dollars cash on hand. The affairs of the bank are in the hands of excellent execu- 
tive officers: J. West Martin, president ; W. G. Henshaw, vice-president ; A. E. 
H. Cramer, cashier. At the annual meeting of the stockholders of the bank, held 
recently, the old board of directors was re-elected with the exception of 
William S. Richards, who was chosen to fill the vacancy caused by the death of 
General R. W. Kirkham. At a subsequent meeting of the new board the old offi- 
cers were re-elected to serve, viz. :-J. West Martin, president ; William G. Hen- 
shaw, vice-president, and A. E. H. Cramer, cashier.—Oakland Enquirer. 


FOREIGN. 


MONTREAL —The Montreal Penny Savings Bank, in which Mr. George Hague, 
general manager of the Merchants’ Bank, is one of the trustees and the moving 
spirit, is evidently fulfilling its mission successfully. Since its establishment in 
January, 1885, it has handled over 5,000 accounts, and it has to-day 1,319 de- 
positors with balances at their credit to the amount of $6,600. These deposit- 
ors are mostly children, who can deposit as little as two cents at a time, and 
who draw 4 per cent. interest on all sums above $3. Every Saturday night, 
the treasurer, Mr. A. D. McLean, and his assistant, attend at Welcome Hall, 
to receive deposits and pay checks, and the money paid in is at once invested 
in the Merchants’ Bank for security. The value of this institution, as a factor 
in the inculcation of thrift is indicated by the fact that the deposits during 1893 
were $4,900, and so thoroughly is its success appreciated by the various Church 
organizations of the city that other banks of a similar character are projected 
under their auspices. 


MONTREAL.—A local Bankers’ Association, in affiliation with the Board of 
Trade, is being established. The association’s constitution is now being drawn up, 
and the office-bearers will be appointed in a few days. When Mr. Ogilvie, president 
of the Board of Trade, visited Toronto recently he found the Bankers’ Association 
there taking a more lively interest in the Board of Trade affairs than any other of 
the affiliated associations. On his return to Montreal Mr. Ogilvie, as president of 
the board, set to work, with the result that the association has become an accom- 
plished fact. Ata meeting of bankers, Mr. E. 5S. Clouston, general manager 
of the Bank of Montreal, was unanimously proposed as the association’s represen- 
tative on the Council of the Board of Trade. Mr. Clouston’s name will be on all 
the different tickets, so that his election is assured. 


MONTREAL BANKS.—Montreal has much to be proud of in her banking institu- 
tions. Not only are the banks sound, stable concerns, but the buildings in which 
they transact business are among the handsomest of the city’s many fine buildings, 
The four of which descriptions follow will give a good idea of the character of Mon- 
treal bank premises: 

Bank of Montreal.—The Bank of Montreal stands for all that is solid, sound, and 
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reliable in banking and commercial circles, not only in Canada, but all over the 
civilized world. It is only second to the Bank of England in reputation. As befits 
such an institution, the head office, on Place d’Armes, is an imposing and handsome 
structure. The front presents a striking appearance, with its rich Corinthian portico 
of six columns. The entablature contains the arms of Montreal, supported by fig- 
ures of Commerce, Peace, Art, etc. Che main building, beyond the portico, shows 
a two-story plain front, and runs back a considerable distance. Beside it stands 
another smaller building, used as the offices of the savings bank department. The 
interior was entirely renovated in 1886, and now presents a palatial appearance. No 
€xpense was spared to render the offices equal, if not superior, to any bank premi- 
ses on the continent, and with what success is evident to all who have business to 
transact either with the officers of the bank or with the Montreal branch. The 
walls are finely painted, and a series of beautiful frescoes are let into the upper por- 
tions of the panels. These frescoes are splendidly designed and executed, and are 
a feature of the building, but it is unfortunate that they are placed in so disadvan- 
tageous a position. The floor is composed of mosaic tiling iu a simple design. The 
counters are faced with colored marbles, and a handsome ornamental brass railing 
runs round the top. The cashiers’ and tellers’ desks are topped with plate glass, 
which is also used in the desks provided for the public. The general manager and 
assistant manager have their offices on the same flat, looking out on St. James 
street. These offices, together with the others on the next flat, are got up in fault- 
less style. The office appointments are the best that money could obtain. The 
marble chimney-pieces are very fine, and the whole tone is that of a wealthy, solid 
establishment. To the right an elevator leads to the upper flat, while a handsome 
staircase on the left serves the same purpose. The offices upstairs are mainly con- 
nected with the business of the head office. The board-room is on this flat, and is 
one of the finest apartments in the building. The woods used in all the wood-work 
are of light color, such as pine and cherry, and give the offices a cheerful appearance. 
The building is lighted entirely by electric light, and the heating arrangements are 
ect. 


- Molson’s Bank.—In 1853 this bank -commenced business as Molson & Co., in 
the old Holmes House, next-door to the building in which business is now carried 
on. In 1855 the bank was incorporated as a joint-stock company under the title 
which is now so familiar to all commercial men. The annual statement made by 
the directors in 1864 contains a paragraph in which they refer to the insufficiency of 
the premises, and state that a new building was in course of erection. On April Ist, 
1866, the building which stands on the corner of St. James and St. Peter streets was 
taken over by the bank officials, and there the business of the bank has since been 
carried on. The architect was Mr. George Browne. Caen stone is the material 
used, which is relieved by red granite columns at the sides of the main entrance on 
St. James street, and also over the entrance. The general appearance of the premi- 
ses is handsome. The lower portion of the building is occupied entirely by the 
Montreal branch of the bank. The public offices are large and well-lighted. The 
counters and desks are of mahogany. surmounted by a neat brass railing. The 
office of the manager of the branch, Mr. James Elliot, lies to the right on entering 
the bank, and is handsomely fitted up. The board-room, a fine apartment, is also 
on this flat. In 1883 this portion of the bank premises was enlarged to meet the 
growing volume of business. The head offices of the company are situated in the 
upper part of the building, and are reached from a side entrance on St. James 
street. They are fitted up in the usual manner, and possess all the facilities for the 
carrying on of a large banking trade. A Hera/d reporter was recently shown some 
of the first notes issued by the bank in 1853. They were found in one of the bank 
vaults. The design is exceedingly neat, and the engraving iscarefully done. These 
notes were signed by the head of the firm, but have been canceled by cutting off 
the signature. Others, canceled in like manner, were issued in 1855 and subse- 
quently, when the bank had become incorporated. Among the deeds in the pos- 
session of the bank are title deeds relating to the site, executed when Montreal was 
_in its infancy, and before there were any notaries public in it. 

Merchants’ Bank.—The head offices of the Merchants’ Bank of Canada, as well 
as the office of the Montreal branch, occupy a building at the corner of St. 
James and St. Peter streets. The building, which is four stories in height, ex- 
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tends back to Fortification Lane, and is occupied exclusively by the Merchants’ 
Bank. The structure is built of Montreal stone, the main entrance being sup- 
ported by shafts of polished red porphyry at each side. On the ground floor 
are the public offices, the office of the general manager, Mr. George Hague, and 
the board-room. The Montreal office is a spacious one, running up through two 
stories, the height thus gained adding considerably to the appearance. Every con- 
venience is afforded for the expeditious transaction of business by the patrons of 
the bank and the bank officials. The counters are of mahogany, with a handsome 
railing around them. The floor is filled in with a tesselated pavement of neat 
design. The offices of the general manager and the board-room are handsomely 
finished, and are large, well-lighted, and comfortable. The upper flats contain 
offices in connection with the various departments of the bank, and of the branches 
throughout Canada, all of which are neatly fitted up. 

Banque du Peuple.—The Banque du Peuple has its head offices in St.-James 
street, opposite to the New York Life Insurance building. Just at present the busi- 
ness of the bank is being carried on in a portion of the lower flat of the building, 
which is being entirely rebuilt, so as to bring it up to the requirements of the in- 
creasing business. The new premises, which wil] be ready for occupation very 
shortly, are built of limestone, and present a pleasing appearance. The in- 
terior fittings will be of the best description. The Montreal branch will occupy the 
ground flat, which will be fitted up in good style, and the room at present used will 
be utilized for passages, waiting-rooms, and lavatories. An elevator will lead to 
the upper flats, where will be found the board-room, general manager's office, 
cashier’s office, and the other offices necessary to carry on the business of the bank.— 
Montreal Herald. 

St. JoHN.—At the Bank of New Brunswick’s annual meeting, the financial 
statement shows profits, after taxes are paid, of $78,387. From this is paid two divi- 
dends of 6 per cent. each, making 12 per cent. on five hundred thousand of stock, 
with eighteen thousand odd to carry foward. The rest is now $525,000. Cash to 
the credit of profit and loss account, over thirty thousand. The following directors 
were elected: James D. Lewis, John Yeats, C. H. Fairweather, S. Jones, W. W. 
Turnbull, James Manchester and C. F. Woodman. The two latter are new men 
on the board. 





_—_— =. 
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Sterling exchange a ranged during January at from 4. 85% @ @ 4.88 
for sight, and 4.83% @ 4.85% for 60 days. Paris—Bankers’ 5.18% @ 
5.16% for sight, and 5.2056 @ 5.18% for 60 days. The closing rates for the 
month were as follows: Bankers’ sterling, 60 days, 4.84% @ 4.85% ; bankers’ 
sterling, sight. 4.863, @ 4.87%; cable transfers, 4.87 @ 4.88. Paris— 
bankers’, 60 days, 4. r978 @ 5.18%: sight, 5.16%. Antwerp—Com- 
mercial, 60-days, 5.21% @ 5. 2058. ‘Berlin—Bankers’, 60 days. 9413-16 @ 
94%; sight, 953-16 @ 95%. A dam—Bankers’, 60 days, 4044 @ 40 3-16 ; 
sight, 40 5-16 @ 40%. 











ae ~~ of the New York Clearing-house returns compare as follows : 
Loans Specie. Legai Tender. Debosits Circulation. Surplus. 
ha” - $418, Ronee $11,073,400 .$102,354.400 . $518,524,500 . $13,044,400 . $83,796,650 
me to 418,185,400 . 118,303,700 . 106,253,400 . 527,913,400 . 123977,500 . 92,583,675 
‘* —20.. 419,685,900 . bee a 90 « If4,700,920 . $42,306,200 . 12,742,200 . 102,754,450 
** 27.- 418,771,600 . » 119,070,802 . 547,694,400 . 12,677,200 . 109,043,000 


The Boston bank statement is as follows : 


‘18g4. Loans Specie. Legal Tender Deposits Circulation. 
jemi Cavin $167,223.000 .. . $12,888,000 .... $10,390,000 ..-» $164,903,000 .... $8,770,000 

We  Miveau 167,539,700 .... 13,386,000 .... 10,874,800 .... 163,192,600 .... ry apes 

Oe lien wae 166,087,000 .... 13,607,000 .... 11,016,000 .... 163,213,000 .... 8, 

pie SPAM 167,720,000 ... 13,661,000 .... 11,483,000 .. 162,191,000 ... 8, me 

The Clearing-house exhibit of the Philadelphia banks is as annexed : 

1894. Loans: Reserves Desosits. Circulation. 
J DO iF liiee P: $96,964,000 ..... $34,838,000 _—...... $102,823,000 .... $5,138,000 

WE sie. Sewtis 96,592,000 .... 35,038,000 .... 102,600,000 .... 5,065,000 

ON Sea Gi cc's wkbeee 95,071,000 .... 36,171,000... 102,283,000 .... 4:912.¢°0 


eed ey Pee wee , + a 36,164,000 .... 102,355,000 .... 4.2% €.+0 
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NEW BANKS, BANKERS AND SAVINGS BANKS. 
(Monthly List, continued from January No., page 556.) - 


State. Place and Capita/ Bank or Banker. Cashier and N. Y. Correspondent. 
CAL....Riverside....... Riverside ae e Co.. erceenes) Nat. Park Bank. 
A. Keith, P.E.C Dyer, Cas. 
J. A. Brenneman, V. P.O. T. Dyer, %, 
«  ,.San Luis Obispo Andrews Banking Co..... National Bank of Commerce. 
J. P. Andrews, P. J. W. Smith, Cas. 
COL... Sterling. .....+. Logan Co. Bank......... National Bank of Republic. 
E. M. Gillett, P. L. T. Gillett. 
Dak. S.Beresford...... Beresford Exchange Bank, = = ......eeeees 
H. J. Meidell, Cas. 
«  ,.Hot Springs... Bank of Hot Springs..... Kountze Bros, 
G. C. Smith, Cas. 
e ..Hot Springs... Merchants State Bank.. National Bank of Republic. 
$12,500 David Bennison, P. Charles Marsh, Cas. 
G. W. Wattles, V. P. 
FLA... JaSpeP....cceces Blackwell & Co.......... A. T. Bowen & Co. 
$30,000 B. B. Blackwell, Mgr. 
Ga.....Blakely........ Bank of a eaknesban National Park Bank. 
: $25,000 James, P. J. W. Wade, Cas. 
Andrew J. Singletary, Vv. P. 
«  .,Statesboro..... Dams OF BRNO beens a eee arcennds 
$25,000 D. R. Groover, P. H. S. Blitch, Cas. 
EE Eesis ccs GOURFi ice sicdees COU IR is is cred oie tik hes hoe eeaeskendns 
ey a Lee, /. Jas. E. Turner, Cas. 
« ..McLeansboro.. Peoples Bank............. National Bank Republic. 
John H, Miller, P. Wm, D. Sharpe, Cas. 
Dp dsiavie's RE A orisduiebeccas  -* wesvesesvess 
« ,.O’Fallion ...... PPO Bic ivederseee: = oo). wees oeeeeens 


H. Seiter & Co.) 
Iowa...Audubon...... Corn Exchange Bank.. 


50,000 Lois . Stuart, P. Ss. i, Thayer, ‘Cas. 
@ > ep MERESOR Ton ccd are Farmers ae Mer. State B’k. Chase National Bank. 
$60,000 S. N. Goodhue, ?. E. J. Esgate, Cas. 
G. W. Toms, V. P. 
# ..New Sharon... New Sharon State Bank... Hanover National Bank. 


James G. Hammond, 7. H. H. Hammond, Cas. 
W. T. Hammond, V. FP. 


” ., arere .+- Peoples Savings Bank.. pillet! yin is ote Seanineiee 
$10,000 W. Rietveld, 7. Herman Rietveld, Cas. 
A. Maechter, v. PP. 
KAN.... Belleville....... National Bank of Belleville §  —......... 
$50,000 J. R. Caldwell, P. D. D. Bramwell, Cas. ° 
C. P. Carstensen, V, ai 
« ..Burden........ Eastern Comer Bkg. Co Gilman, Son & Co. 
$10,000 A. Brooks, P. C. U. Brooks, Cas. 
WwW. N. Mouser, Vek. 
« ,..Columbus..... Ritter & Doubleday...,... (Re-opened.) Kountze Bros. 
« ,.Fredonia.. .... tate. DORE. cca cceexee te National Bank North America. 
$20,000 Chas. L. Morton, P. A, a Crooks, Cas. 
Jno. S. Gilmore, V. P. M. G . Peyton, Asst. 
e ..Garnett........ Bank of Garnett .......... (Re-open ed.) Kountze Bros. 
$50,000 Curtis Worden, /. Walter Latimer, Cas. 
. Herriman, V, P. 
« ,.Gypsum....... Gypsum Valley State Bank Chase National Bank. 
$5,000 . Tinker, P. A. “ Spilman, Cas. 
J. E . Sawtell, V. P. 
» ..Marion........ Bank of Commerce....... Hanover National Bank. 
$6,000 J. S. Good, P. Eli Good, Cas. 


Josiah Good, Ass¢. © 















PA, eee 
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State. Place and Capitai. Bank or Banker. Cashier and N. Y. Correspondent. 
MICH...Alpena.... . Alpena Co. Savings Bank. = cn nee eeeeeess 
W. H. Davison, P.C. B. oe Cas. 
«  ,.Centreville..... First State Bank......... Seaboard National Bank. 
$15,000 ar sa Schurtz, P. Frank Wolf, Cas. 
W. L. Thoms, V. P. Wm. F rankish, Asst, 
« ,.Clarksville..... Edwin Nash Se SOM 6 cave Chase National Bank. 
aor Nash, P. Ernest Nash, Cas 
« ,.Lakeview...... Te he. ANE a seed candace National Park Bank, 
Minn...Grand Rapids.. First State E WORK 6666 645s Mercantile National Bank, 


W. C. Gilbert, P. A. P. White, Cas. 
J. P. Sims, V. P. 


e ..Waterville..... Kanne Bank.. .......... National ‘Bank of Republic. 
(A. J. & F. F, Kanne.) 
Miss TORK picticnsnss BOT OE SRN i a gk tg eee 
$20,000 W. Jj. thr weg P. G. P. Blair, Cas 
W. S. Gordon, ; 
Mo.,.... Cassville.. ... Farmers & Merch. Bank.. Chase National Bank. 


$22,000 J. W. Le Compte, P. Chas. K. Chanslor, Cas. 
L. Beasley, V. ?. 


e ..Kansas City... Jas. T. Thornton & Co.. National Bank of Commerce. 
ee Pee TEI CIN 55s Siac on de eee bas 
W. A. Crouch, P. Walter A. Silvins, Cas 

Mont ..Great Falls.... Security Bank. (Re-opened) National Bank of Republic. 
Chas. M. Webster, ?. Hiram A. Pratt, Cas. 

NEB....Bassett........ State Bank seahae ipidaves Seaboard National Bank, 

J. D. Brayton, 7. G. A. a 
» ..Western....... nonnS Si ss vnn'sd oe erie se National Bank. 


T. J. Chichester, P. E, E. Butler, Cas. 
H. B. ‘Wilkinson, Va ks 


BM. Wekick amestown..... Union Trust Co.......... Hanover National Bank. 
$100,000 E. B. cieaggy ae P, Frank Merz, Cas. 
Preston C. Houston, 
OuI10... Hillsborough... Farmers & Traders Bank.. Hanover Nationa! Bank. 
$100,000 J. B. W. Spargur, P. A. Matthews, Cas. 
R. S. Evans, V. P. 
« ..Hudson... . Produce on Bike Co... (Branch) Southern acriaag Bank, 


H. Gabriel, P. Edwin S. Bentley, Cas 
D. H. ‘Kaaba V. P. A. H. Dittrich, Ass¢. 
e .. West Mansfield. Union Banking Co...... Hanover National Bank. 


$10,000 E, W. Thompson, Cas, 
CEE. Bctiis incatosiae Filwa Steet DMs iisccccte: 2. iS Credeecaveee 
C. Q. Chandler, "PW. S. Fallis, Cas. 
« ,.Blackwell..... Bamk Of TROGRWGls. 5 oscccce.. oss theameceads ° 


Jamison Vawter, ?. W. A. Bowen, Cas. 
Frank V. Potts, Asst. 
# _ ..Tecumseh .... Tecumseh State Bank.... Chemical National Bank. 
W. S. Search, P. C, J. Benson, Cas. 
Pa......Meadville...... New First National Bank, = =—=«——ssuncccccccce 
$100,000 Albert M. Fuller, ?,. Wm. Thomas, Cas. 
UTAH... Provo......... Swasey & Martin......... United States National Bank. 
Rodney D. Swasey, ?. Herman S. Martin, Cas. 
John Marwick, Asst. 


VAs occa tMRRccccccose Page Valley Bank......... Chase National Bank, 
Ji Vi Janieson, P. C. S. Landram, Cas. 
# ..Onancock. .... First National Bank.... National Bank of Republic. 
$50,000 Jame P, a “hss nye P. Edward A. Herbst, Cas. 

« ,.West Point.... West Point : Banting Co.. Southern National Bank. 
H. I. Lewis, P. W. V. Wilkinson, Cas 
Wis... Buttermut.....+ ABBR THO. TOE, ois cee elves coesee 

Besse, P. H. C. Besse, Cas. 


H. L. 
) Edgar Foster, V. P. 
» ,.La Crosse..... Security Savings Bank.. Bank of America, 
- $50,000 L. W. Foster, P. Henry S. Magill, Cas. 
E. R. Burke, V. 7. E. B. Nelson, Ass¢. 
« ..Lake Mills..... Bank of Lake Mills....... = seeeeseeeee 
$30,000 ‘'L. D. Fargo, P. Robt. Fargo, Cas. 
S. A. Reed, V. P. 
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State. Place ana Capital Bank or Banker. Cashier and N.Y. Correspondent. 


Wass... .: Marion. ..s.+s. Bam OF Mamas iiki6 is baited ceeaces 
(C. J. Neal & ‘Co. ) Frank Leake, Cas 
»  ..Milwaukee..... Wis. M’rn & Fr. Ins. Co. Bk. (Re-opened) gy, State Nat. Bk. 
$500,000 Washington Becker, 7. John Johnston, Cas 
John L, Mitchell, V. P. 





CHANGES OF PRESIDENT AND CASHIER. 
(Monthly List, continued from January No., page §57.) 


Bank and Piace. Elected. ln place a. 
N. Y. City. Hide & Leather Nat. Bank. oo eons ad V. P.. oa soe 
rancis MOS, Poicve ces ndrew Mills. 
” State Trust Co..... abate (1 Wm. A. Nash, V. P....... Wm. Steinway. 
ALA....East Ala. Nat. Bank, Bufaula..C. P. Roberts, Mi ice RE kites 
Ww. W. Sanders, Pickeaeebal%: Snges Ree 
ARK....Gate City National Bank, ; E. & LP OTe W. W. Sanders. 
Texarkana. ey . Kelso, Ca@s.......... .R. C. Carman, ~ 
i SS A. cc dawss:. epedeons 
CaL....Encinal Bank, Alameda........ Frank Bradford, Cas....... J. F. Ward. 
«  ..Farmers Bank, j A, Kutner, P.............. Lewis Leach. 
Fresno, 1 Alex, Goldstein, V.P.&Me.W. Ww. Phillips. 
« ..Los Angeles sg ny ! Warren Gillelen, V. P..... H. G. Cochran. 
» .. California State Bank, Mg paagere he sixs N. D. Rideout. 
Cacvemanin r, Cas.. ......A. Abbott. 
IC. E. Burnham, Ass¢...... W. E. Gerber. 
CoL....American Nat. B’k, Leadville..F. O. Stead, Cas........... F. O. Stead, Asst. 
«  ,.First National Bank, Thomas Butler, P......... Geo. Wyman, 
Longmont. J. B. Thompson, V. P..... Thomas Butler. 
E. R. Naylor, ?..... eeeman E. B. Jones. 
«  ..First National Bank, D. S Gotten, FP... coce E. R. Naylor. 
Salida. is ty Ms CAR ov kbekenne D. S. Cotton. 


Orlando Preston, 4Asst..... ssn eeee 
. Trinidad Nat. B’k, Trinidad...Henry Schneider, V. ?... "Caldwell Yeoman, 


Conn. . First Nat. NB. coma a Bay Harris, V. P...... ya ames ‘ 
_. Mechanics B op ee re OR ee ee 
»  ,.First Nat. Bank, , New Haven...-T. Attwater Barnes, V. P..D. Trowbridge.* 
« ..Thames National Bank, EE AF oc PUEEET Pee ee 
Norwich. { Chas. W. Gale, Cas.......S. B. Meech. 
Dak. N.Merchants ani Beak, . faye Lay, ste peswddea ist a irs 
rand Forks. » WM SEs Po Poveecses 0. y 
Dak. S.Citizens Nat. Bank, Madison...C. W. Wood, P........... Alex. Cameron. 
DEL....Citizens Nat. B., Middletown. .J. a Cozier, Paco cocks John A, Reynolds, 
GA.....National Bank of eg Smee re ned ee ae se eaet Ss cm gag 
Au a. ewbery, Cas........ . C. Beane. 
« ..City National Bank, Griffin... Je Emory Drake, 4288.. 00. espe eee 
IDAHO. . First National Bank, Kendrick. a 4 eo a Sa a a oc? 
unham, 7,........ ie 
ILL.....Atlanta National nae a 1e F. Gardner, 7. P Fe ake Wy. S. Dushem. 
trou eeeeeseooe  .##@#@#@e#e#8e064 
« .,.First National OR. roe has. G. Shumway, Peainkct cideeeeeey 
Nathan S. Young, V. P....H. N. Wade. 
+ . Lincoln Nat. Bank, Chica iy. pee Bee EERis Ve Pesseveve ree 
. . First Nat. Bank, Farmer ity. .C. oe Hoffman, MOB iiis« C. H. Chisholm. 
® ..John Weedman se wou % 5. A apn V. P.......C. F. C. Weedman, 
armer City. man, Mic sics cates 
w Bh hn at See Toh M Fain ig a A. Hatch, 
P First Nation ohn Morgan, V. P........ yy L. Jones. 
Henry. i - te a eoseeeee. D, Jones. 
»  ..First National Bank, Springer, ?. , veeeeeves Edward Scott. 
Jacksonville. : Chas. ONG, Me Peewee sie J. T. Springer. 


* Deceased. 
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Bank and Piace. Elected. In place o. 


ILL...».Zungies Hat. Bank, Monmouth.E. D DOT». ASfhicccc ener oeeeesua 
.. First Nat. Bank, Mt. Carroll.. John Mader, £7. 0c ccocscces Uriah Green. 
.-Farmers Nat, Bank, en A. iets 7 bari, 7 "7. Bil ese 
en er, .e. Wi aselw 
« ..Ricker Nat. Bank, Quincy.. . Ricker, Cas........Henry F. J. Ricker 


e ..Union Nat. Bank, Streator..... hey Swift, P amliniy tonne -..--Milton Hicks. Pi 
» ..First National Bank, DD. ders See ee 
Taylorville. } f° R Wright, Cas.........F. W. Anderson, 
o .eitet Net, Bank, Tolwetsn.cccsis We We Bits Us Peencee::  seecunes 
IND..... First National Bank, D. A. Garwood, Fehrs at McIntyre. 
Auburn, | Chas. McClellan, Cas......D. A. Garwood, 
»  ,..First Nat. Bank, Dunkirk,.... John W. Rees, V. ?....... Hia 1 J. Evans. 


«e ,.First National Bank, Elwood. . Jose or A. Dehority, Cas...Chas, C, Dehority. 
« ..First National Bank, SS AEE EO -D. F. Allen. 
Frankfort. b. W. Osborne, V. P..... . W. Coulter. 


* Bee ih oe" B., mea gf o§ ghar Pains ‘ae <u 
ae ..Meri ation n RIGBY, Lecccccscee m allup. 
Indianapolis. 1 Hensy Wetzel, V. P.......Fred. Fahnley. ~ 
«  ..Citizens Nat. B., Jeffersonville.Edmonds J. Howard, P....John Adams. 
« , First Nat. Bank, Kendallville..F. L. Bluhm, Cas......... Henry C. Bower. 
« ,.First National Bank, Madison. . Richard Johnson, Pisisdaat.o 4hi waves 
# ..New Albany National Bank, J. F. McCulloch, P. 
ea ny vida es eteeeees 
« ..Second Nat. B’k, New Albany..L. L. Bradley, Cas.........E. B. Lapping. 
«  ..Citizens National Bank, Geo. W. Lewis, ?......... A. Listenberger. 
South Bend. ic. T. Lindsey, V. P...... .Irving A. Sibley. 
« ..German Nat. B’k, Vincennes... Wm, Baker, /... oee+-e5- Gimbel, 
IOWA... Vase Kat, Ba isan aR es . Ny eR sede .s _—. 
« ,,First Nat n ETON cccese BR, Pesccac eseccecce ynton. 
«  ,..Cedar Falls Nat. pre wii it J. »Follerton, es » RRS R. A. Davison. 
ar Falls. . N. Hostrop, Asst...... 
4 First Nat. Bank, Centerville....R. M. Hicks, V. 7......... A. E. "Wooden. 
» ..Clinton Nat. Bank, Clinton....W. J. Young, Jr., V. -....Geo. B, Young. 
« ..Davenport Nat. Bk, Davenport. Ww. rag Scher = ag ..S. F. Smith. 
Anthony Burdic Bsa Kikheees 
« ..First Nat. Bank, Davenport... John L. Dow, V. P........- Anthony Burdick. 
#  ..Merchants Nat. Bank, ) W.S. Worthington, V. P..J. J. Garland. 
Eagle Grove. : John P. Clark, Cas......... W.S. Worthington 
«  ..First Nat. Bank, Emmetsburg.. ‘o H. pews oes: gases a SP a 
4 m, attuc eeeeee piey. 
« \ . First Nat, Bank, Garner..... | Gnas W. Knox, Cas... J. J. Upton. 
« ,.Mills Co. Nat. B’k, Glenwood..Geo. Mickelwait, P......... B. F, * 
» ,..Grundy Co. er ove { p. M. Moser. Asst 
rundy Center. SMM SS oi eis 219 dk eaee we 
e ,.First National gv ‘ 3 Lg prey, cE PP ciivate H. Blake. 
anchester. } E BEE Oe Fi Tevvccce + i neaasacs 
«. ,.First Nat. Bank, Muscatine.....S. M. Hughes, Cas........T. N. Brown. 
« ..First Nat. Bank, og amg iwsicedturs Fred. Mattest, Asst....... eS agesenee 
brani ity. 9 e@eeeee eeeee . . 
a Fie Sy bank ar tKe'ne Me B. Pee -3y Mage Sas f Aer ee 
« ..First Nat. n BDO. ciscte. AVIS, Ve Pocccceccce ms, 
« ,.First Nat. Bank, What Cheer..J. H. Leathers, 7..........Edmund Jackson. 
Kan... First National ee “ e & ro pa = igairtaghhe tg” wes Munsell. 
e City. Tt, CGS... e000. . W. Evans, 
8 mat aes meen vSieagregee W. B. + area Seg , ebgiaee = ss 
“ idland National Ban rou eee sGrant ornaday. 
Newton. {© C, Nicholson, V. P...+++J. H. McNair. 
# ..Oberlin Nat. Bank, Oberlin....F. P. Rathbone, Asst...... seve eeee 
«  ,.First National Bank, Ottawa.. A. W. Benson, "V. P.......E. A. Skinner. 
e ~ National Bank, Ay al evaes a Nag Pn fo Pres eeseB, * Hall. 
s gan Co. B’ ussell Springs. OFS; Fe. s- ecanse We isney. 
e ..National Bank of Sabetha... ..John Lanning, ?........ .. A. C. Moorhead. 
Po .First Nat. Bank, Smith Centre.F. N. Winslow, Asst......J. H, Hill. 
e .. Wellington National Bank, 4 John T. Stewart, 7........P. B. 


by soon 
Welli ngton. } W. H. Burks, Cas.......-. W. B. Spears. 
* Deceased. 
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Bank and Place. Elected. 
Ky.....Catlettsburg aay oe } John Russell, Jr., P....... peavicees 
#  ..Second National Bank, j John W, Green, ?......... W. R. Belknap. 
Louisville. { Geo. S. Allison, V. P...... J. M. McKnig t. 
#  ..second National Bank, J. Stone Walker, FMP FF T. D. Chenault, 
Richmond. R. E, Turley, Cas.. ..J. Stone Walker. 
La.....First Nat. Bank, Lake Charles,.A. J. jyowee Piscuncesens Wm. E. Ramsey. 
»  ..Mutual National rane aon is Shapes ~ Fs hae ie “ rise son 
New Orleans. ONE Ps Peccwccces oleman., 
« ..Commercial —— Bank, | - Levy, Jr. ys ROE ES 4 lg 
revepo NE F 5 Pexcivincnes vy, Jr. 
ME.....First Nat. Bank, mas th ae 
«  ,.Fort Fairfield National Bank, J. F. Hacker, no Lioesa oaks M,N. ee 
Fort Fairfield M. F. Dorsey Puncnkasn acker. 
« ..Merchants Nat. B’k, Gardiner. .Harvey Scribner, BE LE J. S. Bradstreet.* 
a . Lime Rock Nat. B., Rockland..C. H. Berry, V. P......62. se weece 
« ..Thomaston N. B., Thomaston..E. A. Phitbrick; Pecvesicen Smee 
#  ..Peoples National Bank, Pa Oe a 
Waterville. 1k G. Hodgden, V. ?......J. W. Philbrick. 
BPs cas Citizens Nat. B’x, Frederick....W. Irving Parsons, CBee ee 
« ..Farmers & Mechs. Nat. Bank, D. C. Winebrener, P......Chas. E. Traill. 
Frederick. |] Chas. B. Traill, 7. P......D. C. Winebrener. 
Mass,...Everett Nat. Bank, Boston..... Warren n Sawyer, Picenis xe B. B. Converse. 
«  ..Manufacturers N. B., SL, 5 eas ee Rs Fo dcctuscsacece’ " ebéteccs 
« ,..National City Bank, "Boston.. . Chas. F. an 
s  .,.First Nat. Bank, Easthampton. John Mayher, A OO seek eene 
a ,,.City National B'k, Gloucester... Jas. C. Tarr, V. ?......... ceeebibe 
« - Hopkinton Nat. R. , Hopkinton. Alonzo Coburn, et PE. FEET PLOTS 
a -, National Security Bank, , Lynn.. vee  oune Jt, Cas... 2. ns ob 
” mer National Ban ames WW 5 Proce c renee . E. Moore. 
shed 3 vr gah Fairbanks, V. P....James B. Shaw. 
« .,.Asiatic Nat. Bank, Salem...... Me se Chapman, CBS. cccen ee - Rea. 
. he Tot cénesevoses as. Harrington. 
« .-Mercantile Nat. Bank, Salem. | Leland H. Cole, Cas....... Wm. O. Chapman. 
#  ..First National a, ~ ~ are v% oheeees eee = - > eemanpaii 
orcester, . Ran BS vccecececs . Waite. 
# ..Mechanics Nat. B’k, Worcester.M. H. Lowe, MGS i cvuses i Seleeanes 
MICH.. hay bose meg Bank. Constantine: — 4 y-eormge | Pees’ ov su Bly 5 ere 
2 rman-Amer. Ban troit..John ray, P..ceee-+-- Edw nter. 
« ,..Grand Rapids oe Bank, ie ie yor x no a6 Cheon Spa E Uhl, 
rand Rapi ohn eck Poo vieeds rey. 
» ..First Nat. Bank, I Vernon H. Smith, P....+..5. A. Yeomans. 
onia....-+- } Walter Yeomans, V.?.....Vernen H. Smith, 
* | First Nat. B’k, Iron Mountain..John Perkins, V. P.. 
Bape eg tee 5, ag 
a ee 1a. a Ww eeeneeeead 
#  ,.9econd Nat. B’k, Saginaw. - eee Waldo A, Avery, Pe Leivss Sewell Avery. 
« ,.First Nat. Bank, Ypsilanti..... C. E. King, V. P..........H. P. Glover. 
MINN... First Nat. Bank ” Breckenridge... Howard Dykman, cer cea Me Phelps. 
«  ,.Fergus Falls N. B. , Fergus Falls. Thos. W. McLean C. A. Daley. 
« _..Moorhead Nat. B’k, Moorhead..E. E. Hazen, V. 7 kp beseee J" Wageer: 
a .First National Bank, Wadena..E. J. Austin, Ass?. cog 1 eevee 
wr mh oy gy a ay gS 
& 9 eeeeeee e 
(L. A. Fillmore, ?.......... c. Schifferdecker. 
Mo.....First Nat. Bank, Joplin.. ... } Samuel Landauer, V. P.. .O. H. Picher, 
«  ..First Nat. B’k, Lamar......... J. R. Fant, V. P...........J. B. Waggener. 
« ..First Nat. Bank, Macon........W. S. Watson, Pies cits ct Thos. E. Wardell, 
« ,.First Nat. Bank, Mexico...... a Phe & Buckner, grt .eee5. J. Buckner, 
«# ..Monticello Sav. B., Monticello..G. Marchand, Cas...... H. J. McRoberts, 
e ..Merchants National Bank, we i L. Shapleigh, 2d F Lt ot reeeceee 
Morr .. Yellowstone National Bank, {A A. L. Bi may Oey RAG cs E. G. Bailey. 
illings. a Fatt, Vo 2... 5. cece ° 
« ..Merchauts Nat. Bank, Helena..Thos. P. Bowness Asst. 
« ..Nat. Park Bank, Livingston.,.. Wilbur D. Ellis, V. P......Geo. T. Chambers. 
Nes....First Nat. Bank, Beatrice......A.S. Paddock, V.P.. eek W. Parker. 
-  ..First National Bank, Geneva...W. L. Weed, P.. .. Geo. W. Smith. 


* Deceased. 
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Bank and Place. Elected. In place of. 


NEB... First National Bank, Hebron.. W. B. Leggit, Ass#...... ..W. H, Ellison. 
« . First National Bank, Holdrege. ny Ems Asstivese sens jaueelees 
a“ ..German Nat. Ban ‘Lincoln.. 6a die eres "Pp eecese . Jos. Boehmer. 
Sie; ‘Abrahamso 


«  ,.First National Ran { APE AE Lewis A. Kent. 
Minden. Louis Anderson, oa ' PEGE O Otto Abrahamson, 
« _..First Nat. Bank, Neligh........T.A. Black, P.....0.ccees John J. Roche. 
* . First Nat. Bank, West Point...C. EEOC. MSO. 6 coins Wa deedee 
N. H...Nat, State Capital B.. Concord.A. B. Cross, Asst......... Pee eee 
«  ..First Nat. Bank, Peterborough. W. G. Livingston, P...... évgdeewe 
N, J.. - Atlantic Highlands — ns eae ig pe on chaste * at = Duvale, 
tlantic Highlands os. n urtis. 
W. P. Thompson, ee . Jacob Davis, 
w  ,,First Nat, Bank, Elizabeth... Bh WN WN We Bees 6. ova oS Ginna s 
Ed. L. Tillon, a ee ..-. Wm. P,. Thompson 
” . Hunterdon Co. Nat. Bank, Samuel Higgins Pectttire:c::: iGeawe 
Flemington. 17. A. Bullock, V, P........John Shields. 
# ..Nat. Newark Banking Co., Edward S, Campbell, Vv. PJ. P. Dusenberry. 
Newark. | Henry W. Tunis, Cas......P. W. Crater.* 
« _..Nat. Bank of ing anon i H. G. Parker, Cas......... E. S. Campbell. 
N. Y.. ap tory ag Bac Ps cbr tad See Lg era Asst..... a. peentass 
#  ,.First Nat k, Binghamton. ¢Mbaeenvens usenbu 
«  ,..National City Bank, 4 Chas. T. Young, P Watsons David B. Powell. 
Brooklyn. 1 Eugene Peaiawieg y. P. ....Chas. T. Young. 
# ,.Columbia Nat. Bank, Buffalo . Jos. S. Ot O08 Fide. wees 
«  ,.First National Bank Geo. H. Oidridee, P Nidineae Wm. P. Stevens. 
Cuba. 1A M. Wellman, V. P......Geo. H. Eldridge. 
»  ,.First Nat. Bank, Homer....... CS, Pometer, Mtb eivecis. -  tvticetes 
«  ..First Nat. Bank, Moravia...... on = mails, 2 LF eee og " br (roe 
ngalls, P.. ... nnkes exander, 
+. First National Beak, ics 5 . C. Alexander, V. P.....J. F. Emmons. 
ew Brighton. ) 7’ 7" Spratt, Cas.......... C. H. Ingalls. 
« ,..National Bank of Norwich..... Harvey Thompson, v.P. — O. Hill.* 
Ri%% ..First Nat, Bank, Poughkeepsie. Jacob Corlies, P...... pedbktt  eaéiites 
” .. Poughkeepsie National Bank, ‘ts. V. Tripp, V. P. Geo. ‘Hutheleuain 
oug eepsie. 9 e@eee e888 . 
N. C....National Bank of Greensboro..W. S. Hill, V. P........... Lyndon Swaim, 
«  ..First Nat. Bank, Salisbury..... G. A.B Bingham, | ED POPPE OP PIED 
Ou1o...First Nat. Bank, Belmont......S. T. Gregg, V. P.....-...W. L. Broomhall, 
" —— sted kK Ben Green.. peg ets ae Asst.. a ae 
" t ation n uckenberger, ?..... n. 
Cincinnati, } Albert Lackman, V. P.....Geo.Guckenberger, 
«  ,.Euclid Avenue Nat. Bank, S. L. Severance, 7......... . F. Brush, 
Cleveland. Kaufman Hays, V. ?..,... .S. L.. Severance. 
«  ,.First Nat. Bank, Georgetown.. sre BH. Dunn, 2... cise. bheaue 


«  ..Farmers Nat. Bank, Mansfield... W. W. Cockley, V. P......H. R. Smith. 
«  ,.Milford Nat. Bank, Milford....F. | Bee Cook, C@S......++.+. W. M, Sanford. 
E. G. Gardiner ° peer ....F. Vandercook, 


« ,.First National B’k, Norwalk. W. H. Price, 7. P...0000.-E. G, Gardiner, 
J. S. White, / ye SSS.) A. Baker, Jr. 
« ..Pomeroy Nat. Bank, Pomeroy..R. E. Hamblin, P....0...-H. M. Horton. 
»  ,..Second National Bank, Cc. » ROR Picevese -»--Geo, F. Robinson, 
Ravenna. Wt Holcomb, V. Pic cavavts a ; 
« ..Moss Nat. Bank, Sandusky..... Augustus L. Moss, EE Or eee 
Fred. Dieker, te ‘i scvede M, 


. Piper. 
« First Nat. Bank, St. Marys.. TR B. Gordon, V. P........Fred. Dicker. 
« ..Northern Nat. Bank, Toledo...James Secor, 2@ V. ?...... ne eee 
i 
a 


..Second Nat. B’k, Youngstown.. SORE Di, SIGE I Toc caccns Ss jeg dieess 

.. Citizens National Bank, Willis Bailey, "P. sceeceseeH. C. Van Voorhis, 
Zanesville. ) H. A. Sharpe, ASSb io cceees rie 06% 
OreE....First Nat. Bank, Corvallis..... W. T. Wiles, V. P........Z. H. Davis. 
M Meh et Dee es .S. H. Spencer, 4ss¢........C, 1. Lewis. 

«  .+«McMinn at. Ban 

Mchtiges ville {N. S. Link, Asst.. ee 
“ . Merchants Nat. xi Dag agg R. W. Hoyt, ig inns one Scbkvee 
«  ,.First Nat. Bank, Th .. Geo, A, Liebe, V, P..... endeeee 


Pa......Merchants Nat. B’k, (ide . Charles N. Miller, V.P.... ehdece 


* Deceased. 
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Bank and Place. Elected. In place of. 
ocak Mawr N. B., Bryn Mawr..Wm. H. Ramsey, ?....... H, Egbert. 
Butler Co, Nat. Bank, Butler. John G. McMarli in, Asst.. soe 
” .. Merchants National Bank, John W. Wetzel ; . Geo. Ww. ‘Neidich. 
Carlisle. John H, Wolf, 2 i . Jas. W. Eckels. 
« ..Nat. Bank of McKeesport..... Rhodes, Asst........ kth vews 
P . First Nat. Bank, New Castle.. ‘ohn Taylor, algeceen ..-F. W. McKee, 
« ..Mechanics Nat. B. Philadelphia. M. Newburger, V. /....... D. Donovan. 
#  .,Seventh Nat. Bank, Phila......Effingham Perot, Cas...... H. H. Paul. 
#  ..Duquesne National Bank, Edwin Bindley, + Mages W. G. Johnston. 
Pittsburgh. M. Munhall, pees icids des Edwin Bindley. 
« _. Miners Nat. Bank, Pottsville...W. Thompson, P ii ..Wm. L. Whitney. 
& .-First National Bank, Renovo. - Jacob Meisel, Asst... ibpeskine ; 
«  ..First National Bank , Warren... J. B. Eddy, AE ES: G. H. Ames. 
. . Wyoming N. B., Wilkes Barre..Geo. S. Bennett, V. F...... Chas. A. Miner. 
R. I....Globe Nat. Bank, Providence.. Marsden J. Perry, Poiseveues. Weeedaes 
” . Manuf. Nat. B’k, Providence...N. D.-Arnold, ?........... ..Caleb Seagrave. 
TENN.. . Dickson B’k & Tr. Co. , Dickson. 4; T. Henslee, CMA ick ee ds C. M. Lovell. 
..Elk Nat. Ban Fayetteville... .John R. Woodard, 2@ Asst. =... 2s 
« ,.First Nat. Bank, Fayetteville...Chas. Waddle, V. v anraert W. B. Martin. 
« ..Continental National Bank, sc. F. M. Nile’, P.......... J. C. Neely. 
Memphis. 1 Chas. T. Dodd, V. ?...... W. M. Farrington. 
«  ,.First Nat. Bank, Memphis...... Cc. W. Schulte, greereree N. M. Jones, 
Gi A. Deere. FP. oe cisecéan H. M,. Neely. 
# ..Memphis Nat. B’k, Memphis. H H. M. Neely, V. P......... D. T. Porter. 
Ta Si Ee COS Ss kos J. H. Smith, 
H. W. Grantland, V. 7.00.00 ces eeee 
#  ,.First Nat. Bank, Nashville... fee. | A | ea H. W. Grantland. 
Ro Jt Eastman, Ass?...... W. F. Bang. 
+ ..Fourth Nat. Bank, Nashville. ..J. H. Fall, V, B, biscevious .Jas. Whitworth. 
, ORR. Fa Pein coe va »-Jas ydelott, 
« _..First Nat. B’k, Tullahoma... Alan Parker, Gs ck ck woes J. D. Raht. 
«  ,.First Nat. B’k, Union City... a> 9 atldaaatar Sak Yaak eanttate pS ce epg 
Texas. .First National Bank Otto W. Steffens, P..... J. H. Parramore. 
Abilene. 1E. H, ames is cs .Otto W. Steffens. 
‘ Di Ep PERN Oy Pvdceknces , daaweces 
« National Bank of “Faas Thos. W. Griffith, a@V.P.  ....... 
. 3. Dy Bates, COG. eciccisces A. G. Wills. 
e ..First Nat. Bank, Eagle Pass.. .Wm. Hollis, V. P......... — seeceeee 
“ -Eastland Nat. B ’*k, Eastland...J. P. Shannon, 7.......... od Parvin.* 
” . National Bank of Forney, Ze ths ENS, Pesiviiscess H. Gaston. 
Forney. 1G. T. Bondies, V. P....... T. H. ‘Dailey. 
# . Galveston Nat. B., Galveston .A. J. Compton, 6 erry L. R. Bergeron. 
« ..First- National Bank, pe eg ee F. M. Gardner. 
Gatesville. ~ a Gardner, V. P....... Jas. R. Raby. 
e ..First National Bank, W. Carothers, Cas...... Lee M. Taylor, 
Georgetown, R ma "Cooper, MR ices F, W. Carothers. 
«  ..,Hamilton Nat. B., Hamilton...J. T. James, V. P.......... J. L. Spurlin. 
#  ,,Sturgis Nat. Bank, Hillsboro...T. My Hawkins .° aap gbapiats W. Sturgis. 
« ,.¥First National Bank, Itasca....J. M . Coffin, AE eagae . P. Edrington, 
#  ,,Citizens National Bank, Alex. E. Carlisle, Pishsesve Is as. C. Maples. 
Kaufman. } Geo. B. Taylor, V. P..... Alex. E. Carlisle. 
«  ,.First Nat. Bank — ..--John B. Holloway, Cas....A. J. Rosenthal. 
«e .-¥irst National Bank F, Vouk dest COR vive J. T. McDonald. 
’ Paris, 1 Ww B. Paul, Asst.......... J. F. McReynolds, 
« ..Glover Nat. Bank, San Marcos..E. L. Thomas, Ci cecsens G. W. Donalson. 
Uran ..Commercial National Bank, | ‘John D. Carnahan, P...... J. C. Armstrong. 
ee Ogden. 1A. R. Heywood, V. ?......Henry Conaat. 
VT.....Island Pond Nat. Bank, 
Island Pond. Li is RO SEE ec sé iccucce. 4 caawes 
«  ..First National Bank, Orwell....I. B. Rich, V. F.......... Wm. N. Platt. 
. .Clement Nat. Bank, Rutland... Wallace C. Clement, P....Chas. Clement.* 
Va.....First Nat. Bank, Bedford City. mF ee cae, fro ke a lac 
« ,..Lynchburg N at. B., Lynchburg.J. S. Bell, V. P............ Jas. Clark. 
»  ,.First Nat. B., Newport News...W. A. Post, Be PRETO C. M. Braxton. 


W. Va. First Nat. Bank, Fairmont... x > canes YP od Ss eee 


* Deceased 
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Bank and Place. Elected. In place ¢. . 
f John Hooe Russel, ?......George N. Biggs. 
W. Va..Huntington National Bank, |} F. B. Enslow, V. Becca at 
Huntington. - K. Oney, Cas.. LesseeesWm, B, Prickett, 
W. By PRBCROe, Abs. cc ccck . cbte'e ree 
«  ,.Citizens National Bank, C. H. Shattuck, P......... J. B. Jackson.* 
Parkersburg. W. P. Flaherty, iivdeces. lvwanedex 
Wasu.. Puget Sound Nat. B., Seattle...R. V. Ankeny, Cas ....... 
«  ..Columbia National Bank, '} Geo, L. Dickson, V. PF... .W. G, Peters, 
Tacoma. 1 W. G. Peters, Cas........ -N. B. Dolson. 
Wis.... Wisconsin Nat. “lake, Chas. E. Arnold, Ass?..... déedavan 
«  ,.First Nat. Bank, Ripon.. .Wm. A. Miller, V. P...... A. P. Harwood,* 
«  ,.First National Bank "Geo. F. Wheeler, V. ?....G. S. Mitchell. 
Rie i B. W. Davis, Cas.....0000. Geo, F. Wheeler, 
# ..Keystone N. B., W. Superior. oe Ss. McDowell, Cas.. . Wilmot eae. 
Wvo...Laramie Nat. Bank, Laramie.. . Cathell, Cas. seeeeeeke C. Hanks 


* Deceased. 
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OFFICIAL BULLETIN OF NEW NATIONAL BANKS. 
(Continued from January No., page 558.) 


4935 City National Bank............Erastus E, Brown, 
York, Neb. John R. Pierson, $50,000 
4936 First National Bank...........Charles H. Little, 
Fairmont, Minn. 50,000 
4937 Citizens National Bank........ John S. Van Nortwick, 
Appleton, Wis. John J. Sherman, _ 150,000 
4938 New First National Bank..... .Albert M. Fuller, 
Meadville, Pa. William Thomas, 100,000 





a 
* 
> 


APPLICATIONS FOR NATIONAL BANKS. 


The following applications for authority to organize .Vational Banks have been filed 
with the Comptroller of the Currency during January, 1894. 


COL....Florence.... .. First National Bank, by S. C. Gill, Denver, Col., and associates, 

Mo..... St. Joseph...... First National Bank of Buchanan County, by S. C. Woodson 
and associates. 

Pa, ....Port Royal..... First National Bank, by W. C. Pomeroy and associates. 





_—_—_ 


PROJECTED BANKING INSTITUTIONS. 


N. Y...New York City. Integrity Savings Bank opened for business at Avenue B., near 
Fifth h Street. Incorporators: Frank B. Thompson, B, 
award Tuttle, Chas. L. Work, Robt. P. Noah and 


others. 
Conn... Watertown..... Watertown Savings Bank. Burton H. Mattoon, Treasurer. 
| x Ane Paxton......... —_— yg capital, $300,000. Proprietors: Rankin, Dur- 
am Oo. 


«  ..Waterloo.......State Bank of Waterloo; capital, $25,000. Incorporators: 
Jacob Mayes, Chas, Pinkell, Jacob J. Koeningsmark, 
' Chas. Grosse, William H. Horine, Sr. 
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Iowa...Cedar Falls....$50,000 has been subscribed fora new bank: . 
ME.....Augusta........ New bank opened, with Frank Smith, Cashier. 


+: pRB as cc o8 Union Safe Deposit and Trust Co. Fred E. Richards, Presi- 
: dent; Frank C. Allen, Treasurer. 
Mp.....Baltimore...... Commonwealth Savings Bank ; capital, $50,000. Incorporat- 


ors: Franz Ruth, Benj. F, hillips, Frank K. Bowers, 
James B. Yeakle, ‘Alfred J. Carr, and others, 
«  ..Baltimore,.....Union Loan and Guarantee Institution; capital, $50,000. 
Incorporators: J. Q. H. Smith, Albert R. Pendleton, 
John G. Binford, Edward D, Crook, Wallace L. Ball. 


#  ..Boonsboro...... A, C. Huffer and George A. Davis are starting a new State 
bank. Capital, $25,000. 


© Chesapeake ....Chesapeake Bank and Trust Co. chartered. 
. Hancock... Hancock Bank ; capital, $25,000. Edmund P. Cohill, Presi- 
ident ; J ohn Stigers, Cashier. 
Minn... Le Sueur........ E. L. Welsh, of Henderson, and H. F. Weiss, of Le Sueur, 
will start a State bank here. 
e ..Mantorville..... Security Bank; capital, $25,000. G.S. Brainard, President ; 


L. M. Blanch, Cashier. 
« ..Sacred Heart...New bank started. P. F. Wasstrom, Proprietor. 
N. Y... Lockport.......John A. Merritt and John Hodge are organizing State bank. 
Onto... Cincinnati...... Frank X. Reno has started a brokerage business. 
» ..Columbus......Fifth Avenue Savings Bank Co.; capital, $50,000, cihed: 


porators: W. H. Fish, Irwin T. Coe, B. W. Paine, L. 
R. Smith, David F. Pugh. 
« ..Youngstown,...Farmers Deposit and Savings Bank. C. F. Kirtland, Presi- 
dent; Clark Stough, Vice-President; Mark H. Liddle, 
Cashier. 
Va......Marion........H. E. McCoy, of Bristol, Tenn., is opening the Merchants 
and Farmers Bank at Marion. Capital, $250,000. 
Wis....Milwaukee...... Milwaukee blogg de capital, $100,000. Incorporators: Hoel 
H. ee ‘ K Mil er, Frank G. Bigelow, Robert Camp 
and others, 





CHANGES, DISSOLUTIONS, ETC. 
(Monthly Lisi, continued from January No., page §59-) 


Ata....Fort Payne....First National Bank is in hands of a receiver. 


CaL....Escondido...... Citizens Bank reported closed. 
0 pg ORR wiwencé Bank of Madera reported in liquidation. 
D.. G ei deessses Bank of Sanger reported closed. 
Dax. N. Willow City.... Bank of Willow City reported closed. 
Dak. S.Castalia.,...... Charles Mix Co. Bank reported closed. 
Gases. Macon.......... Merchants Bank sold out to I. C. Plant’s Son. 


IDAHO...Geneseo........First National Bank has gone into voluntary liquidation. 
ILL.....Carmi..........Carmi State Bank reported closed. 


« .,.Findlay........ Collison, Atwood & Co. discontinued. 
« ,.Lewistown.....Bank of Lewistown reported closed. 
« ,..Manito.........Manito Bank closed. 
« ..Rock Falls..... Thos. A. Galt & Son have discontinued their office here. 
« ,,.Staunton......H. W. Wall succeeded by Wall & Panhorst. 
InpD.....Galveston...... Galveston Banking Co. reported closing. 
InD. T..Purcell......... Bank of Commerce out of business. 


















Iowa...Atlantic........ Cass Co. Bank in hands of receiver. ° 











1894.] CHANGES, DISSOLUTIONS, ETC. 3. Ges 


Iowa... Buffalo Centre.. Buffalo Centre Savings Bank reported closed. 
e ..New Sharon...Kramer & Hammond succeeded by New Sharon State Bank, 
« ..West Bend.....State Bank reported closing. 

KAN, . « -HAMB sc cccccsce Merchants State Bank closed. 


«  ,.Fredonia.......First National Bank has gone into voluntary liquidation, suc- 
ceeded by State Bank. 


« ..Horton........Farmers State Bank reported closed. 
s ..Norton......... Norton Co. State Bank discontinued. 
| ee Louisville...... Westview Savings Bank closed. 
Micu...Detroit......... Third National Bank reported liquidating. 
O. + ge ckanase Bank of Morrice (A. B, Clark) reported closed. 
MINN... Farmington....Exchange Bank reported closed. 
« ..Grand Rapids..Iron Exchange Bank reported closed. 
«  ,.Princeton......First National Bank has gone into voluntary liquidation. 


« ..Zumbrota, ....Bank of Zumbrota in hands of receiver. 
Miss ...Summit....... . Bank of Summit reported closed. 
NEB....Ansley.......+. Bank of Ansley reported closed. 

« ..Dannebrog..... Bank of Dannebrog reported closed. 

«  ..Rushville .,....First National Bank has gone into voluntary liquidation. 
N. Mex. Kingston....... Percha Bank reported closed. i 
OuI0...Ohio City......Commercial Bank reported closed. 

e ,.Ottawa........ Ottawa Exchange Bank reported closed. 

« ,..Salem..... ....-City Bank of Salem (Boone & Campbell) closing. 
PAsiis ee Lilly......... Lilly Banking Co. reported closed. 


«  ,.Meadville.......Meadville Savings Bank reported closed temporarily. 
«  ,.Philadelphia...Bodine & Altemus now Bodine, Altemus & Co, 
TENN ..Chattanooga....Southern Bank & Trust Co. reported closing. 


#  ,.Union City..... Farmers and Merchants National Bank has gone into voluntary 
liquidation. 
Texas, .Colorado....... First National Bank reported liquidating. 
« ..Jefferson....... State National Bank has gone into voluntary liquidation. 
” . Linden.........Linden Bank reported closed. 
UTaH..Ogden......... Citizens Bank consolidated with Utah National Bank, 
® eo PBOWO.. kccccses National Bank of Commerce has gone into voluntary liquida- 


tion, succeeded by Swasey & Martin. 
Va. ....Shendun........Valley Bank of Virginia discontinued. 
«  ,.West Point..... shar -~<oly Regester & Co. succeeded by West Point Banking 


WasH. Everett......... . Fidelity Trust & Savings Bank reported closed, 
# ..New Whatcom. Bellingham Bay National Bank has been authorized to resume. 
Wis....Milwaukee...... oe Exchange Bank consolidated with First National 
nk. oo 


DEATHS. 
BEARDSLEY.—On January 15, aged eighty-six years, NELSON BEARDSLEY, Pres- 
ident of Cayuga County National Bank, Auburn, N. Y. 


MATHER.—On January 13, aged eighty years, S. H. MATHER, President of 
Society for Savings, Cleveland, O. 


STARR.—On January'17, aged forty-five years, HENRY B. STARR, Cashier of 
Central National Bank, Middletown, Conn. 
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